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SACRAMENTO, CALI FORNI A; OCTOBER 22, 1996

10:30 A M

CHAI RMAN RELI' S:  CALL TO ORDER THE

POLI CY, RESEARCH, AND TECHNI CAL ASSI STANCE

COW TTEE.

ROLL.

PARTES?

DONNELL, WOULD YOU PLEASE CALL THE

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  HERE.

THE SECRETARY: MEMBER GOTCH.

MEMBER GOTCH: HERE.

THE SECRETARY: MEMBER PENNI NGTON.
MEMBER PENNI NGTON:  HERE.

CHAI RMAN RELI S:  OKAY. WE HAVE ANY EX

MEMBER GOTCH: | DO. YES, | DO. LET'S

SEE. ACTUALLY |I'VE GOT A NUMBER OF THEM ON THE

17TH |

MET WTH STEVE MAGUI N AND JACK M CHAEL,

BOTH OF L. A. COUNTY SAN DI STRI CT; FRANK LANCASTER,

L. A, COUNTY PUBLI C WORKS; LYNN NI CHOLSON, L.A.

COUNTY ASSI STANT DEPUTY DI RECTOR OF PUBLI C WORKS;

AND JOE BLAINE, L.A. COUNTY.

ALSO VENT DOWN TO THE LANDLAB AND

MET WTH DR. ED BARNS OF CAL POLY POMONA AND JCE
HOLLWORTH, L. A COUNTY SAN DI STRI CT, REGARDI NG CAL
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POLY POMONA LANDLAB.

THE PEOPLE | READ AT FIRST, |I'M
SORRY, | FORGOT TO MENTI ON THAT THAT WAS REGARDI NG
L. A, COUNTY'S RUBBERI ZED ASPHALT LAB. STEVE
MAGUI N, JACK M CHAEL, FRANK LANCASTER, AND LYNN
NI CHOLSON, JOE BLAI NE.

HAD A BRI EF HELLO WTH M CHAEL BYRNE
ON THE PLANE ON THE WAY DOWN. FOLLOW NG DAY W TH
BOB SCHWARTZ OF ALL AMERI CAN ASPHALT, AND PAT, THE
PLANT OPERATOR, OF ALL AMERI CAN ASPHALT. | DON T
KNOW HI S LAST NAME. ANGELA BAI LEY OF PARCO, TERRY
LUTZ, CITY OF LAGUNA NI GUEL PUBLI C WORKS, CIVIL
ENG NEER;, AND DR. BARRY TAKALLOU FROM TAK
| NCORPORATED, ALL REGARDI NG RUBBERI ZED ASPHALT.

AND LASTLY, TWO WRI TTEN
CORRESPONDENCE, AND | BELI EVE ALL OF US RECEI VED
THE LETTER.  ACTUALLY | T MAY HAVE BEEN DI RECTED TO
CHAI RMAN PENNI NGTON, | NTERSTATE ENVI RONMENTAL
TECHNOLOG ES WRI TTEN BY JACK HANSON REGARDI NG Tl RE
PROGRAM PRI ORI TI ES AND FUNDI NG.

AND FI NALLY, A LETTER FROM LYNN
NI CHOLSON, COUNTY OF L. A. DEPARTMENT OF PUBLIC
VWORKS, REGARDI NG THE STATEW DE RUBBERI ZED ASPHALT

CENTER.
CHAI RMAN RELI' S:  OKAY. ANY ADDI Tl ONS?
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MEMBER PENNI NGTON:  NO, | THI NK THAT' S --

CHAI RMAN RELI S:  OKAY. | WOULD JUST ALSO
NOTE FOR THE RECORD THAT WE RECEI VED THE LETTER
FROM THE ENVI RONMVENTAL SERVI CES JO NT POWERS
AUTHORI TY FROM RCRC CONCERNI NG THE TI RE MATTER
RELATED TO CRUMB RUBBER AND | NTERSTATE
ENVI RONMENTAL TECHNOLOG ES.  THI S WAS ADDRESSED TO
THE THREE OF US REGARDI NG AGENDA | TEM 1,
CONSI DERATI ON OF THE TI RE PROGRAM PRI ORI TI ES AND
FUNDI NG ALLOCATI ONS. SO THOSE ARE PART OF THE
RECORD.  OKAY.

AND | HAVE AN EX PARTE FROM M CHAEL
JASBURG. THI'S WAS LAST FRI DAY I N VI CTORVI LLE
CONCERNI NG THE M TSUBI SHI CEMENT KI LN AND THE
BURNI NG OF Tl RES THERE.
OKAY. THAT COWPLETES JUST OUR

| NTERNAL BUSI NESS, AND WHO | S GOI NG TO -- WE' LL
TAKE -- THAT'S RIGHT. WE' RE GO NG TO TAKE THE
GRANT MATTER, | TEM 2, OUT OF ORDER AND DI SPATCH
W TH THAT AND LEAVE THE REST OF THE BUSI NESS FOR
THE MAI N BUSI NESS.

MR. CHANDLER: MR. CHAI RMAN, CAREN
TRGOVCI CH W LL PRESENT THI' S | TEM FOR YOU. DO | TEM

2 FI RST.
M5. TRGOVCI CH: THE | TEM THAT YOU W LL BE
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1 HEARI NG | N A MOMENT | S CONSI DERATI ON OF A PROCESS
2 TO | DENTI FY A STATE AGENCY PARTNER AND PROJECT FOR
3 THE 1997-98 ENVI RONMENTAL ENHANCEMENT AND
4 M Tl GATI ON PROGRAM OR WHAT WE REFER TO AS EEMP
5 GRANT APPLI CATI ON CYCLE.
6 EDGAR ROJAS W LL BE PRESENTI NG THE
7 I TEM |1'D JUST LIKE TO PO NT OQUT FOR YOU THAT I N
8 PRESENTI NG THI S I TEM WE WERE FOLLOW NG ON THE
9 BOARD S APPROVAL OF A LETTER OF SUPPORT FOR THE
10 BATTELLE PROJECT PROPOSAL AROUND PLASTI C LUMBER
11 THAT WAS HEARD AT, | BELIEVE, THE AUGUST POLI CY
12 COW TTEE MEETI NG AND BOARD MEETI NG AS WELL.
13 EDGAR.
14 MR. ROQJAS: GOOD MORNING. MY NAME | S
15 EDGAR ROQJAS FROM THE WASTE PREVENTI ON AND MARKET
16 DEVELOPMENT DI VI SION.  TO START, | WOULD LIKE TO
17 REFRESH YOUR MEMORY BY PROVI DI NG A SHORT
18 CHRONOLOGY OF SOME OF THE MOST | MPORTANT EVENTS
19 RELATED TO THI S | TEM
20 ON SEPTEMBER 3D, AFTER BOARD
ACTI ON,
21 BOARD CHAI RMAN PENNI NGTON SI GNED A LETTER
22 SUPPORTI NG THE PROQJECT PRESENTED BY BATTELLE
23 MEMORI AL | NSTI TUTE. AS YOU RECALL, BATTELLE

WAS



24 SEEKI NG FOR $50, 000 A YEAR FOR THREE YEARS ON

THE

25 CALI FORNI A STATE TO EVALUATE TECHNOLOG ES
USI NG
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1 RECYCLED PLASTI C LUMBER | N STRUCTURAL APPLI CA-

2 TI ONS.

3 SINCE THE BOARD |I'S NOT ABLE TO

4 PROVI DE SUCH FI NANCI AL SUPPORT FOR BATELLE' S

5 PRQJECT, THE BOARD ASKED STAFF TO NETWORK W TH

6 OTHER STATE AGENCI ES TO | DENTI FY A STATE AGENCY

7 PARTNER AND ALSO A PRQJECT WHERE RECYCLED PLASTI C
8 LUMBER COULD BE USED

9 ON SEPTEMBER 13TH STAFF RECEI VED THE
10 ENVI RONMENTAL -- THE 1997-1998 ENVI RONVENTAL

11 ENHANCEMENT AND M Tl GATI ON GRANT PROGRAM

12 SOLI Cl TATI ON, EEMP, FROM THE CALI FORNI A RESOURCES
13 AGENCI ES.

14 EEMP | S A PROGRAM THAT PROVI DES

15 GRANTS TO LOCAL, STATE, AND FEDERAL AGENCI ES AND
16 TO NONPROFI T ORGANI ZATI ONS TO M TI GATE

17 ENVI RONMENTAL | MPACTS OF MODI FI ED OR NEW

18 TRANSPORTATI ON FACI LI TI ES. GRANTS ARE GENERALLY
19 LIMTED TO $350, 000 EACH
20 THE PURPCSE OF MY PRESENTATION IS TO
21 | NFORM THI S COMM TTEE ABOUT THE PROCESS THAT STAFF
22 HAS DEVELOPED TO | DENTI FY THE PARTNER AND THE
23 PROIJECT THAT QUALI FI ES WELL FOR THE ENVI RONMENTAL
24 ENHANCEMENT M TI GATI ON GRANT PROGRAM

N
a1

TO HELP I N UNDERSTANDI NG THE
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PROCESS, | DESI GNED A DI AGRAM THAT | LLUSTRATES THE
PLAYERS I N THE PROCESS AND ALSO THE FUNCTI ONS OF
EACH ONE.

STAFF HERE, BOARD STAFF, HAS BEEN | N
CONVERSATI ONS W TH SEVERAL STATE AGENCY REPRESEN-
TATI VES, SUCH AS BOATI NG AND WATERWAYS, WATER
RESOURCES, CALTRANS, FISH AND GAME, AND PARKS AND
RECREATI ON. STAFF SENT A LETTER TO THEM
REQUESTI NG THAT THEY | DENTI FY AND DESCRI BE A
PROJECT WHERE RECYCLED PLASTI C LUMBER COULD BE
USED IN A PRQJECT THAT QUALI FI ES WELL UNDER EEMP.

AFTER RECEI VI NG RESPONSE FROM THE
STATE AGENCY PARTNER, WE W LL SELECT THE PRQIECT
THAT BEST MEETS THE QUALI FI CATI ONS UNDER EEMP.
THEN BOARD STAFF, THE SELECTED STATE AGENCY, AND
THE SCI ENTI STS FROM BATTELLE W LL JO NTLY PREPARE
A PROPOSAL AND SUBMT I'T WTH THE APPLI CATI ON
PACKAGE BEFORE NOVEMBER 12TH TO THE RESOURCES
AGENCY.

THE RESOURCES AGENCY PROSCRI BES THE
PROCEDURES AND THE CRI TERI A TO EVALUATE GRANT
PROPOSALS. BASED ON | TS EVALUATI ON, THE RESOURCE
AGENCY DEVELOPS A LI ST OF PROPCSALS RECOMMENDED

FOR FUNDI NG, AND THAT LI ST I'S SENT TO THE
CALI FORNI A TRANSPORTATI ON COWM SSI ON.  THE
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TRANSPORTATI ON COVM SSI ON AWARDS A GRANT EVERY
YEAR.

NOW | F THE PROPCSAL SUBM TTED BY
THE BOARD IS NOT I N THE LI ST OF RECOMVENDED
PROPOSALS FOR FUNDI NG, AND WE W LL KNOW THAT BY
MAY 1997, MAY 1ST, THEN WE CAN RESUBM T THE
PROPOSAL FOR THE NEXT CYCLE. | F THE PROPOSAL
SUBM TTED BY THE BOARD RECEI VES THE AWARD, THEN
BOARD STAFF AND THE STATE AGENCY PARTNER W LL
PREPARE AN | NTERAGENCY AGREEMENT I N A CONTRACT
W TH BATTELLE TO | MPLEMENT THE PROJECT.

BOARD STAFF RECOMVENDS THAT THI S
COW TTEE APPROVE THE PROCESS THAT WE DEVELOPED
AND ALSO TO G VE US PERM SSI ON TO MAKE DECI SI ONS
I N THE FUTURE BECAUSE THE DEADLI NE FOR THI S -- FCR
SENDI NG THE PROPOSALS IS TOO CLOSE.

THAT CONCLUDES MY PRESENTATI ON; AND
| F YOU HAVE ANY QUESTI ONS, RANNY, CARY, AND | ARE
GLAD TO ANSVER THEM

M5. TRGOVCI CH.  JUST TO SUMVARI ZE FOR THE
COW TTEE AGAI N, WHAT STAFF ARE SEEKI NG | S THAT
THE COW TTEE DELEGATE TO STAFF SELECTI ON OF THE
STATE AGENCY PARTNER, THAT WE WOULD BE FORWARDI NG

A JO NT APPLI CATI ON FORWARD UNDER THI S GRANT
SOLI CI TATI ON, ONCE AGAIN, AS | FI RST STATED,



10
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1 BECAUSE OF THE SHORT DEADLI NE FOR SUBM TTAL.

2 CHAI RMAN RELI S: ANY DI SCUSSI ON?

3 MEMBER PENNI NGTON: NO, MR, CHAI RMAN.

4 | D BE HAPPY TO MOVE THE STAFF RECOMMENDATI ON.

5 CHAI RMVAN RELI'S: THE STAFF RECOMVENDATI ON
6 DEFI NI NG THE PROCESS AND G VI NG AUTHORI TY TO

7 STAFF, THE LATI TUDE, HAS BEEN MOVED.

8 MEMBER GOTCH: |'D LIKE TO ASK A COUPLE
9 OF QUICK QUESTIONS I F I MAY FIRST, PLEASE. ONE IS
10 " M WONDERI NG WHY DOES THE BOARD NEED TO HAVE A
11 GRANT PARTNER? | GUESS | F YOU COULD CLARI FY WHY
12 THE BOARD NEEDS TO HAVE A GRANT PARTNER, WHAT' S
13 THE SI GNI FI CANCE OF THAT?

14 MR. RQJAS: BECAUSE THE PRQIECT IS FOR
15 CALI FORNI' A, AND THAT |I'S FOR TRANSPORTATI ON

16 PRQIECT. SO WE' RE LOOKI NG FOR STATE AGENCI ES THAT
17 HAVE I N THE PAST RELATED TO RECYCLED PLASTIC

18 LUMBER PRQIECTS, NOT ANY STATE AGENCY, BUT THOSE
19 RELATED TO RECYCLED PLASTI C LUMBER PRQJECTS.
20 MS. TRGOVCI CH: | THI NK PERHAPS WE CAN
21 CLARI FY -- CONTINUE TO CLARI FY ON THAT. WHAT
22 WE' RE LOOKI NG FOR | S A STATE AGENCY THAT HAS
23 DI RECT RESPONSI BILITY IN THI S AREA. THESE ARE
24 TRANSPORTATI ON RELATED PRQJECTS. AND AS A BOARD,

N
a1

WE DON' T HAVE THE ABILITY OR THE PROGRAMS TO
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| NTERACT DI RECTLY | NTO THE TRANSPORTATI ON FI ELD.
SO WE' RE SEEKI NG TO LI NK UP, TO MATCH UP BATTELLE
W TH A STATE AGENCY W TH THAT REALM OR RANGE OF
AUTHORI TY AND PROGRANMS.

MEMBER GOTCH:  OKAY. | UNDERSTAND. |
GUESS WHAT |' M CURI QUS ABOUT IS | F THAT LI NKAGE
THROUGH THE HI GHWAY AREA, ACTUALLY THROUGH
CALTRANS | TSELF TOO, | F THAT CAN BE THROUGH MJLCH
OR COWPOST OR SOMVETHI NG OTHER THAN | F WE COULD
LI NK UP W TH CALTRANS.

MS. TRGOVCI CH: WE CONTACTED CALTRANS,
AND PAT PASWATER HAS BEEN WORKI NG W TH A CERTAI N
| NDI VI DUAL AT CALTRANS THAT | S WORKI NG ON, FOR
EXAMPLE, OUR | NTERAGENCY AGREEMENT ON THE RI CE
STRAW BALE SOUND WALLS AND OTHER PRQOJECTS.

THEY HAVE PREPARED PROPOCSALS IN THI' S

AREA AND HAVE RECEI VED AUTHORI ZATI ON FROM THEI R
OANN COWMM SSI ON TO GO FORWARD AND PURSUE FEDERAL
FUNDI NG UNDER TWO FUNDI NG ABI LI TIES. THERE' RE TWO
POTS OF MONEY THEY' RE PURSUI NG RI GHT NOW  AND
THEY DI DN T FEEL THAT THEY WANTED ON THE SHORT
DEADLI NE, SHORT TURNAROUND ON THI S PARTI CULAR
SOLI CI TATI ON TO SEEK OR PURSUE AN ADDI TI ONAL

AWARD. THEY WERE COWMM TTED TO THE TWO FEDERAL
OPPORTUNI TI ES AT THI'S PO NT I N TI ME.
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1 BUT WE DI D SEEK THEIR I NPUT ON THI S
2 AND TRY TO GET THEI R | NVOLVEMENT, AND WE ACTUALLY
3 HAVE A LETTER FROM THEM | NDI CATI NG THAT THEY' RE
4 REALLY PUTTI NG THEI R RESOURCES TOMARDS THE TWO
5 FEDERAL GRANTS RI GHT NOW
6 MEMBER GOTCH: GREAT. THANK YOU. WELL,
7 THEN, LET ME SECOND THE MOTI ON. THANK YOU.
8 YOU VE ANSVERED MY QUESTI ON.
9 CHAI RMAN RELI S: OKAY. MOTI ON HAS BEEN
10 MOVED AND SECONDED. WE'LL CALL THE ROLL.
11 THE SECRETARY: MEMBER GOTCH.
12 MEMBER GOTCH:  AYE.
13 THE SECRETARY: MEMBER PENNI NGTON.
14 MEMBER PENNI NGTON:  AYE.
15 THE SECRETARY: CHAI RMAN RELI S.
16 CHAI RMAN RELI' S:  AYE. AND CONSENT.
17 MEMBER PENNI NGTON:  FI NE.
18 CHAI RMAN RELI' S:  OKAY. | T'S CONSENT.
19 BEFORE WE GO FURTHER, LET ME FI RST
20 ACKNONLEDGE WE HAVE A FULL COVPLEMENT OF THE BOARD
21 HERE. BOB FRAZEE AND WESLEY CHESBRO HAVE JO NED
22 US, AND SO I THI NK THAT SPEAKS TO THE SI GN FI CANCE
23 OF THE NEXT | TEM EVERYBCODY | S VERY | NTERESTED I N
24 THIS. IT'S A LENGTHY | TEM AND W TH THAT I N
25 M ND, | HAVE FOUR REQUESTS TO SPEAK. | HAVE A
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1 FEELI NG THERE MAY BE SEVERAL MORE. |'D LIKE TO
2 GET AN | DEA AT THE OUTSET WHAT WE' RE LOCKI NG AT
BY

3 VWAY OF SPEAKERS HERE SO | CAN BETTER JUDGE THE
4 TIME. SO IF YOU WOULD, |IF YOU DO PLAN TO
ADDRESS

5 THE COW TTEE, WOULD YOU FILL OUT A SPEAKER S
FORM

6 AT THE REAR AND BRING I'T TO THE FRONT TO
DONNELL.

7 OKAY.

8 SO |'LL TURN TO STAFF FI RST TO

9 | NTRODUCE | TEM 1.

10 MR. CHANDLER: THANK YOU, MR
CHAI RMAN.

11 MEMBERS FROM THE PUBLI C ARE COM NG FORWARD.
LET

12 ME JUST REI TERATE YOUR PO NT. THI S IS A VERY
13 | MPORTANT | TEM ONE WHI CH WE ATTEMPTED TO PUT A
14 SI GNI FI CANT AMOUNT OF STAFF WORK | NTO

DEVEL OPMENT

15 OF THE | TEM AND PRESENT TO YOU A THREE- YEAR
PLAN.

16 "M GO NG TO ASK THAT THI S | TEM BE PRESENTED

17 JO NTLY BY DEPUTY DI RECTOR DOROTHY RI CE AND



DEPUTY

18 DI RECTOR CAREN TRGOVCI CH. | BELI EVE DOROTHY
W LL

19 OPEN THE I TEM SO I'LL TURN IT OVER TO YOU,

20 DOROTHY.  THANK YOU.

21 M5. RICE: THANK YQU, MR CHAI RVAN AND
22 MEMBERS. |' M DOROTHY RI CE, DEPUTY DI RECTOR OF
THE

23 PERM TTI NG AND ENFORCEMENT DI VI SI ON.  CAREN

24 TRGOVCI CH W LL JO NTLY PRESENT THI S | TEM W TH
VE

25 TODAY. SHE |'S DEPUTY DI RECTOR OF THE WASTE

14
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PREVENTI ON AND MARKET DEVELOPMENT DI VI SI ON.

AS NOTED ON THE AGENDA, THI S | TEM
PRESENTS BACKGROUND | NFORMATI ON AND OPTI ONS FOR
YOUR CONSI DERATI ON OF THE Tl RE PROGRAM PRI ORI Tl ES,
RELATED POLI CY | SSUES, AND FUNDI NG ALLOCATI ONS.

A FEW BRI EF ANNOUNCEMENTS. THERE
ARE A NUMBER OF | TEMS AT THE BACK OF THE ROOM FOR
THOSE MEMBERS OF THE PUBLIC. THERE ARE COPI ES OF
THE | TEM THAT IS THE SUBJECT OF THE BOARD MEMBERS
DI SCUSSI ON TODAY AND THAT WAS MAI LED TO A NUMBER
OF | NTERESTED PARTIES. SO IF YOU HADN' T BEEN ABLE
TO GET A COPY, YOU SHOULD BE ABLE TO FI ND ONE BACK
THERE.

THERE ARE ALSO ADDI TI ONAL COPI ES OF
THE WHI TE PAPER WHI CH WAS PREPARED BY STAFF TO
FACI LI TATE THE DI SCUSSI ON AT THE SEPTEMBER 5TH
WORKSHOP ON THESE RELATED | SSUES, AS WELL AS
COPI ES OF A WORKSHOP SUMVARY FROM THAT SAME
SEPTEMBER 5TH WORKSHOP. SO YOU W LL FI ND THOSE
| TEMS AT THE BACK OF THE ROOM  AND YOU COULD
| NDI CATE TO ONE OF THE STAFF IN THE FI RST ROW I F
COPI ES RUN OUT AND THERE IS A NEED FOR ADDI TI ONAL
COPI ES OF ANY OF THOSE | TEMS. PERHAPS, RUBI A, YOQU

COULD STAND UP AND | NDI CATE THAT I F FOLKS HAVE A
NEED FOR ANY | TEMS, THEY COULD LET YOU KNOW



15



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

THANKS. | DON' T THI NK WE HAD ANTI Cl PATED QUI TE
THE AUDI ENCE THAT WE HAVE, SO WE MAY NOT HAVE MADE
SUFFI CI ENT COPI ES.

THE | TEM THAT WE HAVE BEFORE YOU
TODAY, WE' LL DO JUST A VERY BRI EF STAFF
PRESENTATI ON, KNOW NG THAT MEMBERS WANT TO GET TO
THEI R DI SCUSSI ON AND HEAR FROM YOU ON YOUR | SSUES
AND CONCERNS. THE WAY WE HAVE ORGANI ZED TODAY' S
BRI EF PRESENTATI ON | S BASED UPON THE | TEM THAT
YOU VE HOPEFULLY SEEN, THAT, NO 1, PROVIDES BRI EF
| NFORMATI ON ON THE BACKGROUND OF THE PROGRAM AND
THE FUND, THE HI STORI CAL ALLOCATI ONS OVER THE
YEARS, HOW THI S PARTI CULAR | TEM WAS DEVELOPED, A
THREE- YEAR BUDGET SUMMARY FOR THE REMAI NI NG THREE
FI SCAL YEARS OF THI S PROGRAM A DI SCUSSI ON OF
| SSUES THAT ARE DESCRIBED IN THE | TEM AS WELL AS
OPTI ONS FOR BOARD MEMBER CONSI DERATI ON I N THE
FI SCAL AREA, | N THE POLI CY AREA, AND I N THE
LEG SLATI VE AREA; AND, LASTLY, A STAFF
RECOMVENDATI ON PRI NCI PALLY ON THE ALLOCATI ON OF
THE ' 96-' 97 DOLLARS W TH SUGGESTI ONS FOR
SUBSEQUENT YEARS.

THE | TEM WAS DEVELOPED, NO. 1,

THROUGH AN EVALUATI ON OF PRI OR YEAR BUDGETI NG WORK
AND EXPERI ENCE FROM THAT. WE WERE GREATLY Al DED
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BY THE | NPUT FROM THE SEPTEMBER 5 WORKSHOP WHERE
MANY OF YOU WHO ARE | N THE AUDI ENCE TODAY CAME
FORWARD AND PROVI DED EXCELLENT TESTI MONY, AS VELL
AS A PANEL THAT ASSI STED I N GUI DI NG THAT
DI SCUSSI ON FOR THE BOARD MEMBERS' BENEFI T.

BASED | N GREAT PART UPON THE | NPUT
FROM THAT WORKSHOP AND FROM | NDEPENDENT | NPUT THAT
VE RECEI VED FROM MANY FOLKS, AS WELL AS OUR BOARD
MEMBERS, STAFF ATTEMPTED TO DEVELOP SOVE OF THE
| SSUES AND OPTI ONS THAT HAD BEEN DESCRI BED.  AND
THOSE ARE PRESENTED TO THE BEST OF OUR ABILITY IN
THE TI ME AVAI LABLE IN THE | TEM BEFORE THE BOARD - -
OR COW TTEE TODAY.

LASTLY, THE | TEM FOR THE FI RST TI ME
SOUGHT TO PRESENT SOVE THOUGHTS FOR A THREE- YEAR
BUDGET FOR THE PROGRAM AND DI SPLAYS | NFORVATI ON ON
ESTI MATED AVAI LABLE REVENUES FOR THOSE THREE
YEARS.

MOVI NG TO THE THREE- YEAR BUDGET, YQU
CAN REFER TO THE CHART WHICH IS ON PAGE 5 OF YOUR
| TEM TABLE B, CALI FORNI A TI RE RECYCLI NG
MANAGEMENT FUND. THE OVERHEAD THAT | S UP
CURRENTLY SEEKS TO DESCRI BE WHAT WE CALL THE

NONDI SCRETI ONARY EXPENDI TURES FROM THE FUND. AS
YOU WLL SEE FROM YOUR CHART, THEY CURRENTLY
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AMOUNT TO APPROXI MATELY 1.5 M LLION PER YEAR I N
MORE OR LESS FI XED COSTS. AND THESE ARE
PRI NCI PALLY THE SALARY AND WAGES FOR STAFF AND
ASSOCI ATED EXPENSES, THE MANDATORY SERVI CE
CONTRACTS, WHICH IS PRI NClI PALLY THE CONTRACT W TH
BOE THAT ACCOUNTS FOR THE VAST MAJORI TY OF THAT
MONEY, PLUS SOVE ASSOCI ATED SERVI CE CONTRACTS, AND
OPERATI NG EQUI PMENT AND EXPENSE COSTS FOR THE
PROGRAM

MOVI NG THEN TO THE | TEM WHI CH W LL
BE THE SUBJECT OF MOST OF THE DI SCUSSI ON TODAY AND
SUBSEQUENT DI SCUSSI ONS, | F NEEDED, IS STAFF' S
EFFORT TO DESCRI BE THE THREE- YEAR FUNDI NG Pl CTURE
FOR THE PROGRAM  AND AGAI N, WHAT | S ON THE
OVERHEAD | S A VERY BRI EF DEPI CTI ON OF MORE OF THE
DETAI L WHI CH WAS PROVI DED I N THE BOTTOM OF THAT
CHART ON PAGE 5 OF THE | TEM

A COUPLE OF CHANGES TO DESCRI BE TO
YOU VERBALLY AS WE WALK THROUGH THI'S. NO. 1,
BASED ON ANTI Cl PATED ACTI ON BY THE BOARD TOMORROW
TO AUGVENT THE BOARD OF EQUALI ZATI ON CONTRACT FOR
COLLECTI ON OF THE TI RE FEE, THE AMOUNT OF THE
NONDI SCRETI ONARY EXPENDI TURES W LL | NCREASE BY
39, 000, SHOULD THE BOARD ADOPT THAT ACTI ON,
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AS

UNDERSTAND I T,

'S ON THE CONSENT CALENDAR
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TOMORROW  THAT WOULD RESULT I N A CORRESPONDI NG
DECREASE | N THE AMOUNT AVAI LABLE I N THE DI SCRE-
TI ONARY FUNDI NG FOR THE REMAI NI NG THREE YEARS AS
THAT 39, 000 WOULD SHI FT TO THE NONDI SCRETI ONARY
FUNDI NG CATEGORY.

AN ADDI TI ONAL NOTE OF | MPORTANCE | S
THAT $750, 000 WLL BE AVAI LABLE IN THE FUND DUE TO
THE CANCELLATI ON OF THE BOARD S ' 95-'96 TIRE
CLEANUP CONTRACT. | T I'S MY UNDERSTANDI NG THAT
EXPENDI TURE AUTHORI TY MJUST NOW BE OBTAI NED FOR
THESE DCLLARS, AND THAT EXPENDI TURE AUTHORI TY W LL
MOST LI KELY BE OBTAI NED THROUGH A BUDGET CHANGE
PROPOSAL FOR THE ' 97-' 98 FI SCAL YEAR

| UNDERSTAND THERE ARE OTHER OPTI ONS
AVAI LABLE FOR PURSUI NG EXPENDI TURE AUTHORI TY I N
THE CURRENT YEAR, THE '96-'97 FI SCAL YEAR, BUT
THAT | SSUES ABOUT THOSE HAVE BEEN RAI SED BY THE
DEPARTMENT OF FINANCE. SO | ASSUME THAT'S AN
| SSUE FOR FURTHER DI SCUSSI ON BY THE BOARD AND THE
EXECUTI VE OFFI CE ON THE APPROPRI ATE WAY TO ACQUI RE
EXPENDI TURE AUTHORI TY FOR THAT MONEY.

SO BASED ON THOSE TWO CHANGES THAT |
HAVE DESCRI BED, WHAT THAT DOCES TO THE CHART ON THE

OVERHEAD WOULD BE THE MONEY SHOWN AVAI LABLE FOR
' 96-' 97 WOULD BE DECREASED BY 39, 000, LEAVI NG
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1 $3,397,000. THE FUNDI NG AVAI LABLE I N THE ' 97-' 98
2 FI SCAL YEAR WOULD BE AGAI N DECREASED BY 39, 000 AND
3 THEN ADDED TO I T 750, 000, WHI CH My CALCULATOR
4 SHOWS COMVES TO 9, 591, 000 FOR THAT FI SCAL YEAR.
5 AND THEN IN THE ' 98-'99 FI SCAL YEAR, THE REDUCTI ON
6 OF 39,000 WOULD AGAI N OCCUR, LEAVI NG $4, 497, 000.
7 | SHOULD PO NT OQUT AND STRESS THAT
8 THE ESTI MATES FOR '97-'98 AND '98-'99 ARE JUST
9 THAT. THEY ARE ESTI MATES OF POTENTI AL REVENUES
10 COM NG | NTO THE FUND, ESTI MATES FROM THE SHI FT
11 CAUSED BY THE MAZZONI BI LL, AND THERE ARE A NUMBER
12 OF ASSUMPTI ONS AND, AGAI N, ESTI MATES BUI LT | NTO
13 THOSE NUMBERS. SO |'M SURE THAT BUDGET AND
14 PROGRAM STAFF W LL BE WORKI NG TO BRI NG BETTER
15 NUMBERS, MORE RELI ABLE NUMBERS TO THE COWM TTEE
16 AND THE BOARD I N THE COM NG MONTHS AS THOSE
17 ESTI MATES COVE TO FRUI TI ON AND WE SEE WHAT THE
18 TRUE | MPACT OF THE MAZZONI BILL IS AND WHAT THE
19 TRUE CARRY- OVER FROM PRI OR YEARS IS TO THE FUND.
20 A BRI EF NOTE ON WHY THE FI GURE FOR
21 THE ' 97-'98 FI SCAL YEAR IS | NORDI NATELY LARGE
22 COWARED TO THE OTHER YEARS WHEN THE REVENUE
23 SOURCE IS A FAIRLY STABLE ONE. THERE ARE A
COUPLE

24 OF REASONS FOR THAT. NO. 1, THERE IS A CARRY-



OVER
25 FROM THE ' 95-' 96 FI SCAL YEAR WHERE EXPENDI TURE
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AUTHORI TY W LL BE OBTAI NED FOR THAT MONEY, AGAI N,
THROUGH A BCP, | BELIEVE, IN "97-"98. THERE IS
ALSO THE ADDI Tl ONAL REVENUE ANTI Cl PATED FROM THE
MAZZONI Bl LL CHANGE ON COLLECTI NG THE FEE AT THE
PO NT OF SALE RATHER THAN DI SPOSAL. AND WE WERE
NOT GRANTED EXPENDI TURE AUTHORI TY FOR THE FI RST
TWO QUARTERS OF THAT REVENUE | N THE CURRENT FI SCAL
YEAR, SO THE 7-8 FI GURES REFLECT SI X QUARTERS OF
THAT REVENUE, MEANI NG JANUARY THROUGH JULY OF ' 97
PLUS THE FOLLOW NG FULL FI SCAL YEAR.

LASTLY, A SUM OF MONEY WAS RECENTLY
RETURNED TO THE FUND FROM A SWEEP THAT OCCURRED BY
THE LEGQ SLATURE SEVERAL YEARS AGO, VHI CH WAS
CONTESTED, AND THOSE FUNDS, WHI CH | BELI EVE ARE
$2.5 M LLION, HAVE NOW BEEN RETURNED TO THE FUND;
BUT, AGAI N, WE HAVE BEEN ADVI SED THAT WE CANNOT
GET EXPENDI TURE AUTHORI TY FOR THAT MONEY I N THE
CURRENT YEAR, THI' S FI SCAL YEAR, BUT RATHER NEED TO
GO THE ROUTE OF A BCP FOR THE ' 97-'98 FI SCAL YEAR
SO THOSE ARE SOVE FACTS BEHI ND WHY THE M DDLE
FI GURE THERE | S DI SPROPORTI ONATELY LARGE COMPARED
TO THE TWO YEARS VWHI CH SURROUND | T AND PRI OR
HI STORY OF THE FUND.

CHAI RMAN RELI'S:  JUST A BCP, IF YOU
COULD - -
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M5. RICE: BUDGET CHANGE PROPOSAL TO SEEK
AUTHORI TY FROM THE LEG SLATURE TO SPEND THAT
MONEY. SO WE WOULD BE SEEKI NG TO CHANGE THE
NATURE OF OUR PRI OR YEARS' BUDGETS TO GET
ADDI TI ONAL SPENDI NG AUTHORI TY ON A ONE- TI ME BASI S.

MR. CHANDLER: DOROTHY, LET ME JUST ADD
THAT CHAI RMAN PENNI NGTON AND | JUST CAME FROM A
MEETI NG W TH DEPARTMENT OF FI NANCE WHERE WE RAI SED
I N THE BCP DI SCUSSI ON THE NEED TO PERHAPS AUGVENT
I N THE CURRENT YEAR THROUGH A DEFI Cl ENCY REQUEST
SECTI ON 27 THE YEAR- END BALANCE OF ABOUT HALF A
M LLI ON DOLLARS AND CONTI NUE TO GET RESI STANCE AT
DEPARTMENT OF FI NANCE FOR THAT TYPE OF REQUEST,
| NDI CATI NG | T WAS MORE APPROPRI ATE TO LOOK AT THE
BUDGET CHANGE PROPOSAL FOR THE UPCOM NG FI SCAL
YEAR.

THERE STILL IS PERHAPS A W NDOW OF

OPPORTUNI TY WHERE WE COULD ATTEMPT TO GO DI RECTLY
TO THE LAO AND SEE | F THERE' S ANY ROOM FOR THI S
TYPE OF CONSI DERATI ON, BUT CLEARLY AT THE
SUPERVI SORY LEVEL AT THE DEPARTMENT OF FI NANCE,
THEY' RE | NDI CATI NG NO SUPPORT FOR A CURRENT YEAR
AUGMVENTATI ON.

CHAI RMAN RELI' S: JUST AGAIN, LAO IS --
MR. CHANDLER: LEG ANALYSI S OFFI CE.
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VWE' LL BE LOOKI NG AT THE BUDGET PROPOSALS AS THEY
COVE THROUGH THE LEG SLATI VE OFFI CE.

CHAI RMAN RELI'S:  WE HAVE OUR JARGON, YOU
KNOW UP HERE, AND JUST MAKE SURE YOU RE FOLLOW NG
ON OUR JARGON.

MR. CHANDLER: THANK YOU.

MS. RICE: THANK YOU, PAUL. W TH THAT
BRI EF BACKGROUND ON THE AMOUNT OF AVAI LABLE MONEY
AND OUR PURPOSE TODAY, |'D LIKE TO BRI EFLY
DESCRI BE THE | NFORMATI ON THAT WE HAVE BEFORE THE
COW TTEE AND FOR CONSI DERATI ON TODAY AND DESCRI BE
VWHAT THE FULL SCOPE OF THAT |I'S AND THEN SEEK
DI RECTI ON FROM THE COWM TTEE ON WHI CH | TEMS YOQU
M GHT WSH TO TAKE | N WHI CH ORDER.

FI RST OF ALL, YOU WLL NOTE FROM THE
| TEM THAT PROGRAMVATI C OPTI ONS FOR FUNDS AND STAFF
DI RECTI ON ARE PRESENTED I N FOUR MAI N CATEGORI ES:
PERM TTI NG AND ENFORCEMENT, TIRE PILE STABI LI -
ZATI ON AND REMEDI ATI ON, MARKET DEVELOPMENT, AND
LEG SLATI VE CHANGES. THESE OPTI ONS WERE DRAWN | N
GREAT PART FROM THE WORKSHOP, FROM BOARD MEMBER
AND ADVI SOR | NPUT, AND FROM | NTERESTED PARTY | NPUT
THAT CAME | N | NDEPENDENTLY OF THE WORKSHOP.  STAFF

DI D THEI R BEST EFFORT TO CONSOLI DATE AND
| NCORPORATE THAT | NPUT | NTO THE OPTI ONS THAT YOU
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ASKED

SEE BEFORE YOU TODAY.

AS NOTED, THERE WERE A NUMBER OF
LEG SLATI VE CHANGES LI STED IN THE | TEM AND AS VELL
A NUMBER OF ADDI TI ONAL POLI CY OPTI ONS THAT AROSE
I N PART OUT OF THE DI SCUSSI ON FROM THE WORKSHOP
AND RELATED BOARD MEMBER DI SCUSSI ON, AND SOVE OF
THE POLI CY OPTI ONS ARE I N ElI THER DI RECT OR
| NDI RECT WAYS RELATED TO THE PROGRAMVATI C OPTI ONS
AND HOW TO PROCEED W TH ALLOCATI ON OF THE FUNDS.

SO STAFF WOULD BE SEEKI NG DI RECTI ON
AT THI'S TI ME CONCERNI NG THE COWMM TTEE' S PLEASURE
ON, YOU KNOW HOW TO PROCEED W TH THE OPTI ONS I N
THE | TEM | TSELF. ONE SUGGESTI ON WVE M GHT MAKE,
JUST OFF THE BAT, IS THAT THE LEGQ SLATI VE OPTI ONS,
DUE TO THEI R NATURE, M GHT APPROPRI ATELY BE
DEFERRED TO ElI THER A DI FFERENT FORUM OR A
DI FFERENT TI ME FOR DI SCUSSI ON, G VEN THAT THE
BOARD DOES HAVE AN ESTABLI SHED PROCESS FOR
CONSI DERI NG LEG SLATI VE CHANGES, AND THAT M GHT BE
A VAY TO FOCUS YOUR ATTENTI ON TODAY ON THE POLI CY
| SSUES AND THE ALLOCATI ON DI SCUSSI ON, | F THAT' S
ACCEPTABLE TO THE COW TTEE, AS ONE WAY TO FOCUS
THE PRESENTATI ON RATHER THAN GOl NG SPECI FI CALLY

THROUGH THE LEG SLATI VE OPTI ON.
CHAI RMAN RELI'S:  WELL, SINCE YOU VE
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1 FOR DI RECTION, FIRST I'D LIKE TO MAKE A COUPLE
OF

2 GENERAL COMMENTS AND THEN SUGGEST A FORMAT THAT
V\E

3 M GHT USE TO GO THROUGH THI S FOLLOW NG ON THE

4 SUGGESTI ON FOR DI RECTI ON.

5 LET ME JUST SAY AT THE OUTSET |

6 THI NK EVERYONE IN THIS ROOM | S QUI TE AWARE OF
THE

7 FACT THAT WE HAVE A MAJOR WASTE TI RE PROBLEM I N
8 CALI FORNI' A, AND THI S STEMS FROM BOTH THE LEGACY
OF

9 THE TI RES THAT HAVE BEEN ACCUMULATI NG OVER
PERHAPS

10 THE LAST 30 OR MORE YEARS AND THE ANNUAL GENERA-
11 TION OF NEW TI RES THAT ARE NOT DI VERTED AND
VHI CH

12 VE NEED SOVE END USE FOR, AND THAT AMOUNTS TO
13 ABOUT 10 M LLION TI RES A YEAR

14 THE TASK BEFORE US TODAY IS HOW TO
15 ALLOCATE THE TI RE PROGRAM FUNDS TO ADDRESS THESE
16 PROBLEMS. AS | NDI CATED BY DOROTHY JUST A MOMENT
17 AGO, WE SAW THE BUDGET. WE HAVE SOVEWHERE
BETWEEN

18 MAYBE 17 AND $18 M LLI ON OVER A THREE- YEAR



PERI OD

19 I N DI SCRETI ONARY FUNDS TO ALLOCATE OVER THI S
TI ME

20 PERI GD, | NCLUDI NG SOVE3. 5 M LLION FOR THI S YEAR
21 NOW THAT SEEMS LI KE PERHAPS A
FAI R

22 AMOUNT OF MONEY; BUT IN THE SCHEME OF THI NGS,
I TS

23 ACTUALLY QUI TE SMALL. AND THAT' S WHY THE

24 DECI SI ONS BEFORE US ARE SO | MPORTANT.

25 DECI DI NG HOW TO ALLOCATE THESE
FUNDS

25
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'S DI FFI CULT. THE | SSUES ARE QUI TE COVPLEX AND
OFTEN | NTERTW NE, AND THE CHO CES, WHEN YOU LOOK
AT | T DEEPLY, ARE NOT CLEAR-CUT. |IT S BECAUSE OF
THI' S COMPLEXI TY THAT WE ASKED STAFF EARLI ER THI S
YEAR TO PUT TOGETHER THE MATERI AL THAT' S NOW
BEFORE US, PUT IT ALL TOGETHER I N A COVPREHENSI VE
FRAMEWORK SO THAT WE COULD MAKE DECI SI ONS W THI N
THE TOTAL DOLLARS WE HAVE AND LOOK AT A MJLTI - YEAR
RATHER THAN A SI NGLE- YEAR EFFORT.

AND | CERTAI NLY WANT TO THANK STAFF.
THERE ARE MANY | NDI VI DUALS WHO HAVE BEEN | NVOLVED
IN THI' S EFFORT, AND I WON' T GO THROUGH AND NAME
EVERYONE RI GHT NOW BUT THIS | S THE KIND OF
EFFORT, | THI NK, THE COW TTEE AND THE BOARD AS A
VWHOLE HAS BEEN LOOKI NG FOR.

"D LI KE TO SUGGEST THAT WE PROCEED
BEFORE THE DETAILS OF THIS TO FI RST ASK | F ANY
COW TTEE MEMBERS HAVE ANY GENERAL COMMENTS THAT
THEY WOULD LI KE TO MAKE AT THIS TIME. AND I F SQO,
TO MAKE THOSE, AND THEN | HAVE SOVE FURTHER
SUGGESTI ONS. MR, PENNI NGTON.

MEMBER PENNI NGTON: MR, RELIS, | DON' T

REALLY HAVE A STATEMENT. | JUST WOULD SAY THAT |

AGREE COWMPLETELY W TH YOU, THAT -- THAT WE DO HAVE
A MAJOR WASTE TI RE PROBLEM AND | NADEQUATE AMOUNT
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OF FUNDS TO DEAL W TH WHAT | CONSI DER | N SOVE
| NSTANCES A VERY ENVI RONMENTAL DI SASTER WAI TI NG TO
HAPPEN, THAT | BELIEVE IT I S OQUR RESPONSI BI LITY TO
ADDRESS THESE PROBLEMS.
THE ONLY CRITICI SM THAT | M GHT HAVE
IS FROM A FORMER EMPLOYER OF M NE, THE TI RE
| NDUSTRY, AND THAT IS THAT | DON T TH NK THAT THEY
ADEQUATELY PARTI CI PATE I N TRYI NG TO SOLVE THE
PROBLEM THAT | S CREATED BY THEIR PRODUCT. | DON T
KNOW OF ANY OTHER PRODUCT WHERE 95 PERCENT OF | T
S WASTE FROM THE TIME | T''S PURCHASED AND
DEVELOPED AND VERY LITTLE -- | HAVE SEEN VERY
LI TTLE THAT THE TI RE MANUFACTURERS AND THE TI RE
DEALERS HAVE DONE TO HELP ELI M NATE THI S PROBLEM
BUT | THI NK WE ARE FACED WTH A

MAJOR TASK HERE W TH VERY LI TTLE MONEY.

MEMBER GOTCH:  |I'M I N AGREEMENT ALSO. |
DON'T THI NK | CAN ADD ANYTHI NG ELSE.

CHAI RVAN RELI' S:  THANK YOU. WHAT | WOULD
SUGGEST | S THAT PERHAPS WE PROCEED AS FOLLOWS: WE
WOULD -- WE HAVE ABOUT 14 OR 15 SPEAKER SLIPS. SO
BY MY CALCULATI ON WE' LL TAKE 14 AS THE NUMBER
WE' VE GOT -- ON THE BASIS OF FI VE M NUTES, WHI CH

" LL HOLD YOU TO, WE HAVE ABOUT AN HOUR S WORTH OF
PUBLI C TESTI MONY.
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I THI NK WVE COULD REACH AGREEMENT ON
AS MANY POLI CY MATTERS AS THE COW TTEE FEELS
COMFORTABLE W TH TODAY AND FASHI ON FORMAL
RECOVMENDATI ONS TO THE BOARD TOMORROW  WE MAY NOT
RESOLVE ALL THE | SSUES HERE TODAY AND TOMORROW SO
| WOULDN' T BE SURPRI SED I F SOVE | TEMS M GHT RETURN
TO THE COW TTEE AT A FURTHER DATE FOR FURTHER
EVALUATI ON.

SO THE WAY | WOULD LI KE TO PROCEED
'S TO FI RST GET THE TESTI MONY ON RECORD, AND THEN
| ALSO WOULD LI KE, AFTER THE TESTI MONY, TO ASK FOR
SOVE CLARI FI CATION ON -- | N THE STAFF REPORT ON A
FEW MATTERS, AND THEN WE CAN PROCEED TO TRY TO
MAKE SOVE DECI SI ONS.

SO I'M GO NG TO TAKE YOU MORE OR
LESS I N ORDER THE WAY THESE CAME TO ME, AND YQU
HAVE FIVE M NUTES. AS | SAID, |I'M GO NG TO TI ME
YOU. SO IF YOU LINGER ON, YOU WLL BE CUT OFF
BEYOND FI VE M NUTES. THERE' S GARY MATRANGA, TTR.
| HOPE | PRONOUNCED YOUR NAME RI GHT.

MR. MATRANGA: MORNING. |'M OPPGOSED. |

DON' T KNOW WHAT THE FULL PROPOSAL FROM OXFORD I S,
SO I T S HARD TO SPEAK ON THAT. SO | WOULD LIKE TO

WAIT TO SEE WHAT THE PROPOSAL | S BEFORE SPEAKI NG.
CHAI RMAN RELI'S: THAT'S FINE. SO YQU
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STILL HAVE FOUR AND A HALF M NUTES. OKAY. ROBERT
W NTERS, ATLOS RUBBER.

MR. W NTERS: DOES THE Tl ME START WHEN
YOU FI RST STAND UP?

CHAI RMAN RELI'S: | DON' T KNOW BE
FLEXI BLE ON THAT.

MR. W NTERS: MORNI NG, CHAI RVAN RELI S.
GREAT. | REPRESENT THE RUBBER PAVEMENTS
ASSOCI ATI ON AS MUCH OR MORE THAN | DO OUR COVPANY,
ATLOS RUBBER, I NC., WHO ARE PRODUCERS OF CRUMB
RUBBER FOR MANY, MANY USES, | NCLUDI NG ASPHALT
RUBBER.

THE RUBBER PAVEMENTS ASSOCI ATION | S
STRI CTLY DEDI CATED TO THE PROMOTI ON AND ESTABLI SH-
MENT OF NEW AND EXPANDED PROGRAMS FOR THE USE OF
ASPHALT RUBBER AND, AS SUCH, WORKS VERY CLOSELY
W TH CALTRANS, COUNTIES, CITIES, AND OTHER
AGENCI ES, | NCLUDI NG THE M LI TARY, THE FORESTRY,
AND SO FORTH.
I NOTI CE THAT THERE' S A CONSPI CUQUS

ABSENCE OF GRANTS RELATI VE TO EQUI PMENT RELATI VE
TO THE CRUMB RUBBER | NDUSTRY. AND | RESPECTFULLY
REQUEST THAT SOME PROVI SI ON BE MADE I N LI GHT OF

THE FACT THAT THE -- FOR THE CURRENT PAVI NG SEASON
THAT WE'RE I N RIGHT NOW THERE IS A SHORTFALL I N
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CRUMB RUBBER, SOMETHI NG THAT WE' VE NEVER COM
PLAI NED ABOUT BEFORE. | T'S ALWAYS BEEN A SURPLUS
SI TUATI ON, BUT THAT' S CHANGED.

CALTRANS HAS COVE OUT WTH A
TREMENDOUS AMOUNT OF PRQJIECTS. AND AS A RESULT,
OUR COMPANY HAS BEEN MAXED OUT SINCE THE M DDLE OF
JUNE FOR THE BALANCE OF THE CALENDAR YEAR. WE
KNOW OF SEVERAL OF OUR COLLEAGUES THAT ARE I N THE
SAME POSI TI ON.

THE RESULT | S THAT OUT- OF- STATE
TI RES ARE BEI NG GROUND AND SHI PPED | NTO
CALI FORNI A. | F SOVE OF THE GRANT MONEY OR SOME
GRANT MONEY CAN BE RESTORED TO THE BUDGET TO ALLOW
FOR EXPANSI ON OF SOVE OF THE EXI STI NG RUBBER
GRANULATORS AND GRI NDERS AND THE ESTABLI SHVENT OF
NEW PEOPLE RELATI VE TO THE GRI NDI NG AND RECLAMA-
TION OF THE TIRES IN THE FORM OF CRUVMB RUBBER, |
FEAR THAT, BASED ON CALTRANS' ESTIMATES, THIS IS
GO NG TO CONTI NUE AND GROW EVEN MORE, WHICH | S
GOOD NEWS RELATI VE TO THE USE OF ASPHALT RUBBER I N
THE STATE. | T°'S PROVING | TSELF EVERY DAY TO BE AN
| MPROVED PRODUCT, AND WE' RE CONCERNED ABOUT THE
OUT- OF- STATE CRUMB RUBBER THAT | S COM NG | NTO

CALI FORNI A FOR USE | N CALTRANS AND LOCAL, STATE --
THE FEDERAL AS WELL AS THE COUNTY AND CI TY
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AGENCI ES' PAVEMENTS.
SO WE RESPECTFULLY REQUEST THAT SOMVE

GRANT MONEY BE RESTORED TO THE BUDGET SO THAT
THERE CAN BE SOVE EXPANSI ON AND/ OR ESTABLI SHVENT
OF ADDI TI ONAL FACI LI TI ES SO THAT WE DON' T HAVE TO
GO OUT OF STATE AND USE OUT- OF- STATE TI RES. THANK
YOU.

MEMBER GOTCH: MR, W NTERS, MAY | ASK YQU
A QUI CK QUESTI ON BEFORE YOU GO? THAT IS, ARE YOU
UTI LI ZI NG STOCKPI LED TI RES ALSO, OR IS THAT SI MPLY
NEW Tl RES?

MR. W NTERS: WHAT WE DO IS USE TI RE
BUFFI NGS FROM RETREAD OPERATI ONS. WE ALSO PRODUCE
BUFFI NGS FROM SCRAP TIRES WTH A -- I N A MANU-
FACTURI NG PROCESS, THE BALANCE OF THE CARCASS
BEI NG 100 PERCENT RECYCLED BY OTHERS, THERE BEI NG
NOTHI NG OTHER THAN SUB-B W RE GO NG | NTO THE DUMP.

MEMBER PENNI NGTON: MR, CHAIRMAN, |'D
LI KE TO ASK MR. W NTERS A COUPLE OF QUESTI ONS.

ONE | S YOUR ASSOCI ATI ON W TH THE

RUBBER PAVEMENT ASSCCI ATI ON, WHO -- WHAT KIND OF
BUSI NESSES ARE - -

MR- WNTERS: THIS IS A GROUP OF BOTH

PRODUCERS AND USERS. THE USERS I N THI S CASE BEI NG
THE CONTRACTI NG COMMUNI TY THAT HAS THE EQUI PMENT
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NECESSARY TO DO ASPHALT RUBBER WORK | N THE MOST
POPULAR MODE THAT | S BEI NG PRACTI CED TODAY AND THE
GRANULATED RUBBER PRODUCERS AS THE SUPPLI ERS TO
THEM  AND BASI CALLY | TS A NATI ONAL ORGANI ZATI ON
HEADQUARTERED | N PHOENI X, RECENTLY BACK FROM
WASHI NGTON, D.C., WHERE WE FELT OUR FEDERAL
EFFORTS HAD BEEN MAXED OUT.

MEMBER PENNI NGTON: YOU ASK ABOUT GRANTS.
VE DON' T TALK ABOUT LOANS.

MR. W NTERS: GRANTS, LOANS, WHATEVER I S
A PROPER STRUCTURE FOR THE TYPE OF ASSI STANCE.

MEMBER PENNI NGTON:  LOANS, LOW | NTEREST
LOANS WOULD BE OF HELP?

MR. WNTERS: |'M SURE THAT THEY WOULD BE
OF HELP TO SOVE, YES. | T ALL DEPENDS ON WHETHER
YOU ARE TRYI NG TO ESTABLI SH A NEW FACI LI TY FROM
THE GROUND UP OR WHETHER YOU RE JUST LOOCKI NG TO
EXPAND ADDI TI ONAL CAPACI TY W TH ADDI Tl ONAL
EQUI PMENT, PERHAPS, AS TO WHETHER A LOW | NTEREST
LOAN OR A GRANT IS MORE APPROPRI ATE I N OUR
OPI NI ON.

MEMBER PENNI NGTON: DO YOU THI NK THAT
PRODUCERS OF RUBBERI ZED ASPHALT W LL BECOVE AN

ECONOM C VI ABLE COWPANY -- | NDUSTRY?
MR. WNTERS: |'M SURE THAT IT WLL, M
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PENNI NGTON. THE RECOMVENDED USE BY CALTRANS TODAY
AND |I'M -- | BELIEVE YOU VE HEARD THI S FROM JACK
VAN KI RK PREVI QUSLY -- | S THAT THEY NOW HAVE A
SPECI FI CATI ON BASED ON PERFORMANCE AND MANY, MANY
YEARS OF STUDY WHEREBY A HALF THI CKNESS OF ASPHALT
RUBBER PAVEMENT | S EQUI VALENT TO A FULL THI CKNESS,
A HALF | NCH | NSTEAD OF AN I NCH, FOR | NSTANCE.
IN LI GHT OF THAT AND THEI R FI NDI NGS

THAT I'T I'S EQUI VALENT OR MORE, NOT ONLY WLL IT BE
AS COST- EFFECTI VE AS CONVENTI ONAL PAVEMENTS, THE
BI DS COULD BE COM NG I N LOAER THAN CONVENTI ONAL
PAVEMENT. AND WE' RE JUST PERPLEXED BY THE FACT
THAT NONE OF THE OTHER STATES ARE FOLLOW NG
CALTRANS' LEAD | N THAT DEPARTMENT.

CHAI RMAN RELI'S:  THANK YOQOU.

MEMBER GOTCH: | HAD A FOLLOW UP QUESTI ON
FOR YOU, MR. WNTERS. THAT IS, |IF YOU COULD
EXPLAIN TO ME, WHEN | ASKED ABQOUT -- CAN YOU USE
STOCKPI LED TI RES?

MR. WNTERS: YES. | SPEAK FOR WY
COLLEAGUES MOSTLY BECAUSE WE' RE PRI MARI LY
UTI LI ZI NG THE TREAD AND SI DEWALL PORTI ONS OF THE
TRUCK TIRES I N OUR OPERATI ONS. THE AGE OF THE

RUBBER | S | MPORTANT RELATI VE TO THE OVERALL
QUALI TY AND CHEM STRY.
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WE PREFER A FRESH FLOW NO. 1, IT S
CLEANER, I T"'S NOT NEARLY AS MJCH DI RT OR AGED,
CRUSTY RUBBER ON THE QUTSI DE, WHAT HAVE YOQU, WATER
I NSI DE, ETC., ETC., BECAUSE THI S RUBBER FOR USE I N
VERY HOT ASPHALT MUST BE TOTALLY DRY.
SO TO AVO D A DRYI NG OPERATI ON AS

SUCH IS COST | MPORTANT. | N OUR OPI NI ON, AND WE
DON' T MEAN TO SET THE STANDARD VWHEREBY Tl RES ARE
DI RECTED HERE OR THERE NECESSARI LY, BUT | N OUR
OPI NI ON, THE STOCKPI LE TI RES, ESPECI ALLY THE OLDER
STOCKPI LES, ARE VERY, VERY SU TABLE FOR FUEL. AND
THAT | S WHERE WE' D LI KE TO SEE THOSE DI RECTED.
THE BTU VALUE OF OLD TI RES VERSUS NEW IS SO
M NI MALLY LESS, THAT | THI NK THE DI FFERENCE WOULD
BE | NSI GNI FI CANT; WHEREAS, IT IS SI GNI FI CANT I N
THE PRODUCTI ON OF CRUMB RUBBER.

MEMBER GOTCH: THANK YOU. ONE OTHER
QUESTI ON FOR YOU, AND THAT IS I'S YOUR
ASSOCI ATI ON -- DOES YOUR ASSOCI ATI ON HAVE ANY
| NVOLVEMENT W TH PLAYGROUND MATTI NG?

MR WNTERS: NO. NO IT IS STRICILY A
RUBBER PAVEMENTS ASSOCI ATI ON. THERE ARE OTHER
GROUPS AROUND THE COUNTRY, NONE IN THI S STATE

UNFORTUNATELY. AND | THI NK YOUR QUESTION IS A
W SE ONE TO BRI NG UP. AND THAT IS THE ESTABLI SH
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MENT OF A RUBBER ASSOCI ATI ON PER SE, NOT
NECESSARI LY DI RECTED AT ANY ONE | NDUSTRY, BUT FOR
MANY USES, SUCH AS PLAYGROUND MATS, SUCH AS ALL
THE OTHER ATHLETI C USES, SUCH AS THE RUNNI NG
TRACKS, THE TENNI S COURTS, AND WHAT HAVE YQU,
VWHERE | T CAN BE UTI LI ZED VERY, VERY EFFECTI VELY,
BUT NOT I N THE VOLUMES THAT I T COULD BE UTI LI ZED
I N THE HI GHWAYS.
I THI NK THAT' S WHY OUR ASSOCI ATI ON

WAS ESTABLI SHED. WE WERE LOOKI NG TO GET THE
VOLUME FOR A CHANGE | NSTEAD OF JUST A TRI CKLE OF
THE TI RE FLOW CHANNELED TO THE CRUMB RUBBER FOR
USE | N AN EXTRA ADDED- VALUE PRODUCT.

MEMBER GOTCH: THANK YOU, MR. W NTERS.

MR. CHAI RMAN, | HAVE A SUGGESTI ON,

IF I MAY. THAT'S TO ASK | F WE COULD KI ND OF STAY
W THI N THE SUBJECT MATTER OF CRUMB RUBBER AT THI S
TIME WTH THE SPEAKERS, |F THAT'S ALL RI GHT WTH
MY COLLEAGUES.

CHAI RMAN RELI'S:  YOU MEAN TO HAVE ONLY
SPEAKERS WHO ARE FOCUSED ON CRUMB RUBBER?

MEMBER GOTCH: YEAH. TO MAINLY STAY
W THI N ONE SUBJECT AND THEN GO TO ANOTHER.

CHAI RMAN RELI S:  FORMATW SE, | WOULD
PREFER THAT WE JUST GET THE GAMUT OF TESTI MONY
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BECAUSE | DON T KNOW HOW TO EVEN -- | DON T KNOW
VWHO S CERTAI NLY FOCUSED ON CRUMB. SO | WOULD --

MEMBER GOTCH:  OKAY. | UNDERSTAND WHAT
YOU ARE SAYI NG.

MR. WNTERS: | ASSUME MY FI VE M NUTES
PLUS ARE UP?

CHAI RMAN RELI'S: YES. YOU HAD QUESTI ONS,
SO YOU HAD EXTRA TI ME.

CHAD AVAKI AN, REPRESENTI NG THE

ENVI RONMENTAL COWPLI ANCE PARTNERS OF CALI FORNI A.

MR. AVAKI AN:  HELLO. MY NAME |S CHAD
AVAKIAN. THIS IS THE FI RST TI ME THAT |'VE EVER
ADDRESSED THE BOARD, SO |'M KI ND OF NERVOUS. AND
VHAT |' VE READ AND SO FAR HAVE GATHERED W TH THI S,
THE CALI FORNI A | NTEGRATED WASTE Tl RE MANAGEMENT
BOARD, | S THAT YOU GUYS HAVE HEARD A LOT ABOUT
CRUMB RUBBER AND BURNI NG AND CEMENT KI LNS AND FOR
ENERGY. AND WHAT |' M PROPOSI NG | S AN ALTERNATI VE
METHOD THAT, COMBI NED W TH THE REST OF THAT, WE
CAN ELI M NATE BY 100 PERCENT THE EXCESS Tl RES THAT
ARE GENERATED I N CALI FORNI A.

VWE HAVE FOUR PARTNERS THAT ARE

| NVOLVED | N CALI FORNI A COMPLI ANCE PARTNERS OF

CALI FORNIA.  THE MAJORITY OMNER OF THE CORPORATI ON
IS MR C. C. MEYERS, WHO I S THE SECOND LARGEST
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BRI DGE BUI LDER I N CALI FORNIA. SO ALONG WTH HI' S
ASSQOCI ATI ON, WE HAVE A LOT OF POLITI CAL CLOUT, AND
VWE HAVE SOME OTHER -- | MEAN | DON' T WANT TO BE
TOO PRESUMPTUOUS, BUT WE HAVE SOVE THI NGS THAT
MAYBE | COULDN' T DO OR | COULDN T GET THROUGH, SO
VE HAVE SOMVE SUPPORT AS FAR AS THAT' S CONCERNED.

OUR IDEA IS TO TAKE ANY LEGACY PI LE,
ANY TI RE PROBLEM WHATSOEVER, TAKE THOSE Tl RES AND
BE ABLE TO COWPRESS THEM | NTO A BALE AND
ENCAPSULATE THEM TOTALLY | NTO A CEMENT BLOCK,
VWH CH CAN THEN BE USED | N NUMEROUS AMOUNTS OF
STRUCTURAL PRQJECTS, NOT LIM TED TO JUST SOUND
WALL BARRI ERS THAT WE HAVE ALREADY | N CONSTRUCTI ON
AND BLUEPRI NTS FOR VWH CH WE HAVE.

AND, OH, SOVEWHAT -- CALTRANS IS
SOVEVHAT SUPPORTI NG THAT. | MEAN THEY' RE SAYI NG
IF WE CAN GET THIS THING SO | T' S LOOKI NG GOQOD,
THAT THEY' LL BE SUPPORTIVE OF IT. AND ALSO IT'S
ABOUT HALF THE COST OF WHAT SOUND WALLS ARE GO NG
FOR RI GHT NOW I N THEI R CURRENT STATE.

CHAI RVMAN RELI S:  YOU RE TALKI NG ABOUT AN
ENG NEERI NG CONSTRUCTI ON APPLI CATI ON?
MR. AVAKI AN:  THAT' S RI GHT.

CHAI RMAN RELI'S: AND YOU ARE AVWARE, |
THINK I N THE STAFF REPORT WE' LL ELABORATE MORE
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LATER, THAT THAT IS ONE OF THE CATEGCRI ES THAT IS
UNDER CONSI DERATI ON FOR APPROPRI ATI ON. THAT'S A
FRAME OF REFERENCE.
MR. AVAKI AN:  WELL, THAT'S AN -- THAT

MAKES SENSE. WHAT | GUESS THAT |'M SUGGESTING | S
THAT THE BOARD SET ASI DE OR CONSI DER SETTI NG ASI DE
SOVE FUNDS TO LOOK AT ALTERNATI VE METHODS TO
HANDLI NG THE EXCESS TI RES I N CALI FORNI A, AND W\E
HAVE A VI ABLE PLAN. WE HAVE SOMEBODY THAT HAS
STRONG BUSI NESS BACKGROUND, THAT IS THE MAJORITY
OMNMER OF THI S CORPORATI ON.

AND WE NEED SOME HELP AS FAR AS
GRANT FUNDI NG TO DEVELOP THI S PROJECT SO THAT
VE' LL ENCAPSULATE MORE THAN JUST SOUND WALL
BARRI ERS, THAT | T CAN ENCAPSULATE BRI DGE BUI LDI NG,
ENCAPSULATE ANYTHI NG THAT YOU LOOK AT STRUCTURALLY
W TH CEMENT. YOU CAN SEE CALI FORNI A'S WASTE TI RES
I N THOSE PROJECTS.

AND WE' RE TALKI NG ABOUT M LLI ONS OF
TI RES BEI NG DI SPOSED OF. WE' RE NOT TALKI NG ABOUT
SMALL AMOUNTS HERE. WHEN | READ THE REPORT ON
CRUMB RUBBER AND 10 M LLION TI RES BEI NG USED PER
YEAR, I N EXCESS OF 10 M LLION TI RES PER YEAR,

VELL, WE' RE TALKI NG ABOUT ONE PROJECT THAT'S 26
M LES LONG OR 25 M LES LONG JUST ON A SOUND WALL
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BARRI ER THAT CAN GET RID OF THREE M LLI ON TI RES.
THOSE TI RES CAN COVE FROM ANYWHERE. THEY CAN COME
FROM LEGACY PI LES. THEY CAN COME FROM SLUDGE
POTS. SO, ANYWAYS, |'M JUST | GUESS EMPHATI CALLY
ASKI NG YOU TO REALLY CONSI DER SETTI NG ASI DE SOMVE
FUNDS FOR GRANTS FOR NEW DEVELOPMENTS, AND | THI NK
THAT IS AN | MPORTANT DEVELOPMENT | N ORDER TO
PROGRESS CALI FORNI'A' S TI RE WASTE PROBLEM

CHAI RMAN RELI' S:  HAVE YOU BEEN | N TOUCH
W TH OUR STAFF BEFORE ON THI S?

MR. AVAKI AN:  YES.

MEMBER PENNI NGTON: SO YOU DO HAVE SOME
RESEARCH YOU VE DONE AND SOME COST FI GURES AND - -

MR. AVAKI AN: EXACTLY. MR MEYERS IS THE
ONE THAT' S TAKEN CARE OF THAT, AND HE HAS FOUR
ENG NEERS ON THE BLOCK BUI LDI NG, THE BLOCK
BUI LDI NG | TSELF, AND WE HAVE ALL THE COST ANALYSI S
AND EVERYTHI NG LI KE THAT ON THAT.

MEMBER PENNI NGTON: HAVE YOU G VEN THEM
TO OUR STAFF OR SHARED THEM W TH OUR STAFF?

MR. AVAKI AN:  WHAT | HAD -- |'VE TALKED
TO TOM DI ETSCH AND | GAVE H M OUR VI DEOTAPE OF OUR
TECHNOLOGY, AND | T EXPLAI NS EXACTLY WHAT WE' RE

DA NG, M NUS ANY BLUEPRI NTI NG THAT WE' VE DONE SO
FAR AS CHANG NG THE STRUCTURAL | NTEGRI TY OF THE
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BLOCK.

CHAI RMAN RELI' S:  THANK YOU VERY MJUCH.
JOHN, ISIT, MUMFORD. TIRE -- |'M SORRY --
BRADDOCK GROUP.

MR. MUMFORD: MR, CHAI RMAN, MY NAME | S
JOHN MUMFORD. | REPRESENT THE BRADDOCK GROUP CF
ALEXANDRI A, VIRG NIA.  WE ARE I N THE BUSI NESS COF
REMEDI ATI NG EXI STI NG DUMPS AS WELL AS LOOKI NG FOR
VALUE- ADDED MANUFACTURI NG APPLI CATI ONS FOR Tl RE
PRODUCT.

CHAI RMAN RELI'S: SO YOU RE OUT HERE FROM
FAI RFAX, VI RG NI A?

MR. MUMFORD: YES. WE HAVE SUBM TTED A
PRELI M NARY PROPOSAL ON ONE OF YOUR TOP FOUR
TARGET PILES IN THE STATE RI GHT NOW AND HAVE
LEARNED, NOT ONLY BY LOOKI NG AT THAT ONE AS WELL
AS SOVE OTHERS, SEVERAL THI NGS THAT AT LEAST |
WOULD LI KE TO BRI NG TO THE ATTENTI ON OF THE BOARD
FOR CONSI DERATI ON AS YOU MAKE YOUR PLANS FOR
ALLOCATI ON OF THESE FUNDS OVER THE NEXT THREE
YEARS.

FI RST, WE COMVEND YOUR COMPREHENSI VE

APPROACH, THE OBVI QUS | NTENSI VE STAFF WORK THAT

HAS BEEN DONE | N PREPARATI ON FOR THI S I N LOOKI NG
AT A THREE- YEAR PLAN. WE SHARE YOUR CONCERN OVER
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THE CONDI TI ON OF SOME OF THESE DUMPS. THEY ARE,
AS YOU KNOW AN ENORMOUS FI RE HAZARD. THE SEVERAL
THAT WE' VE LOOKED AT ARE UNPROTECTED, UNSECURED,
AND NOT PREPARED FOR ANY FI RE EVENT OR ADVERSE
EVENT. THEY' RE ACCESSI BLE BY OUTSI DE PEOPLE AND
ARE COWPRI SED OF Tl RES THAT NOT ONLY OUTNUMBER
VWHAT THE STAFF ESTI MATES WERE, BUT THE CONDI Tl ON
'S MUCH WORSE THAN ONE WOULD THI NK AND | NDEED
TESTI FY TO THE 30- YEAR PROBLEM AS OPPOSED TO THE
CURRENT PROBLEM

THOSE VWHO MANUFACTURE CRUMB RUBBER
CAN DO QUI TE WELL WTH A FRESH FLOW AS MR
W NTERS PO NTED OUT, BUT THOSE WHO ARE LOOKI NG AT
REMEDI ATI ON OF THE EXI STI NG PI LES, AND WE WOULD
NOT ONLY LI KE TO LOOK AT THE ONE THAT WE SUBM TTED
A PROPOSAL ON, BUT A COWREHENSI VE PLAN, DO FACE
SOVE BUSI NESS, FI NANCI AL, AND TECHNI CAL RI SKS THAT
THE BOARD MUST CONSI DER I N ALLOCATI NG | TS FUNDS.

THESE -- THE KEY TO TH S | NDUSTRY 1S
HAVI NG VI ABLE END PRODUCTS THAT YOU CAN USE THE
TI RE MATERI AL FOR. OLD DUMPS, THE VALUE HAS BEEN
TAKEN OQUT BY THE GUYS WHO ARE NOW SUNNI NG
THEMSELVES ON THE BEACHES OF BERMUDA VWHI LE THE

STATE IS STUCK W TH THE PROBLEM OF FI NDI NG AN
ECONOM CALLY VI ABLE WAY OF DI SPOSI NG OF THESE
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THINGS. AND IN SO DO NG, THE CURRENT FEES THAT
ARE TAKEN AT THE PO NT OF SALE ARE | NADEQUATE FOR
THAT REMEDI ATI ON.

SO THE BUSI NESS RI SK, THE FI NANCI AL
RI SK, AND EVEN THE TECHNI CAL RI SKS HAVE GOT TO
TAKE | NTO ACCOUNT THE REALI TI ES OF WHAT THESE
PILES LOOK LI KE. WE' D MAKE SEVERAL RECOMVEN-
DATI ONS.  FI RST, THAT YOU AGGRESSI VELY PARTNER
THROUGH THE | NTEGRATED WASTE MANAGEMENT BOARD W TH
THOSE WHO ARE GO NG TO TAKE ON THI S JOB BECAUSE
| T"S AN UGLY, DIRTY, DIFFICULT JOB.

AGGRESSI VELY PARTNERI NG MEANS BE AS
GENEROUS AS POSSI BLE ON THE GRANT AND LOAN SI DE,
PHASE THE GRANTS AND LOANS AS TO RELATE TO THE
SI TUATI ON AT EACH DUMP; THAT IS, MOVE QUI CKLY TO
DO FI RE PROTECTI ON, SECURI TY, AND THE THI NGS THAT
PROTECT THE PUBLI C SAFETY | NI TI ALLY, AND THEN LOOK
AT PHASI NG I N THE REST OF THE PROGRAM AS THE
PROGRESS |'S MADE ON EACH ONE.

THI RDLY, BE AS STRONG AS POSSI BLE ON
THE REMEDI ATI ON SI DE BECAUSE THOSE WHO HAVE A
VI ABLE PROCESS NOW THAT THEY CAN LANDFI LL, WHI CH
VE DON' T AGREE W TH, AND THOSE WHO CAN PUT THEM

| NTO VI ABLE PRODUCTS ARE THE ONES USI NG THE NEWER
TIRES, NOT THE OLD THI NGS OUT OF THESE DUMPS, AND
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1 SO THERE W LL HAVE TO BE A DI SPROPORTI ONATE LEVEL
2 OF RESOURCE | NVESTMENT | NTO THAT PROCESS AS
3 OPPCSED TO THE LATER PROCESSES. SO WE' RE GRATEFUL
4 FOR THE OPPORTUNI TY TO APPEAR
5 VE WOULD ALSO SUGGEST THAT YQU
6 PETI TI ON THE LEG SLATURE TO QUADRUPLE THE FEE
7 THAT' S TAKEN AT THE PO NT OF SALE SO THAT MORE CAN
8 BE ALLOCATED TO THE REMEDI ATI ON PROCESS RATHER
9 THAN LESS OVER THI S THREE- YEAR PROGRAM
10 CHAI RMAN RELI' S:  THANK YOU. QUESTI ONS?
11 | HAVE ONE QUESTI ON. YOU MADE ALSO A PROPCSAL TO
12 OUR STAFF? OUR STAFF IS AWARE OF --
13 MR. MUMFORD:  YES.
14 CHAI RMAN RELI' S:  -- YOUR EFFORT?
15 MR. MVWORD: THERE'S BEEN PROPRI ETARY
16 ELEMENTS FOR I T. WE DIDN T UNDERSTAND THE
17 CALI FORNI A DOCUMENT LAW THAT THESE THI NGS ARE
18 ALLOVED TO BE CI RCULATED ONCE AND THAT REMOVES THE
19 PROPRI ETARY. WE' D LI KE TO STAY ON RECORD W TH THE
20 PROPOSAL. AT THE CONCLUSI ON OF THE HEARI NG, WE' D
21 LI KE THE OPPORTUNI TY TO EXAM NE A COMPREHENSI VE
22 PROPOSAL TO SUPPORT THE STATE.
23 CHAI RMAN RELI' S:  YOU RE ALSO
| NTERESTED,
24 " VE HEARD, | N LOANS AS WELL AS GRANTS?

25

MR. MUMFORD:  YES.
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CHAI RMAN RELI' S: IS THAT CORRECT?

MR. MUMFORD:  YES.

CHAI RMAN RELI S:  BECAUSE YOU SEE AN
ONGO NG BUSI NESS OPERATI ON SUPPORTED BY LOANS.

MR MUMFORD: | F IT DOESN T HAVE THAT,
THE LOANS SHOULDN T BE CONSI DERED. THE PROBLEM I S
DEALI NG W TH THE RI SKS ON THE FRONT- END, AND
YOU VE GOT TO LOOK AT GRANTS AS A STRONGER PART OF
THE COVPONENT OF THAT RATHER THAN LOANS. BECAUSE
IF TS NOT VI ABLE, YOU DON'T WANT TO BE OBLI GATED
TO REPAY A LOAN THAT IS NOT GO NG TO BE GENERATED
FROM THE PROCESS.

CHAI RMAN RELI S: OKAY.

MEMBER GOTCH: MR, MUMFORD, WHAT TYPE OF
END PRODUCTS ARE YOU TALKI NG ABOUT WHEN YOU USE
THI S?

MR, MUMFORD: WE HAVE WORK I N PROCESS
THAT DOES EVERYTHI NG FROM CRUMB RUBBER, AS WAS
DESCRI BED BEFORE, TO RUBBERI ZED ASPHALT TO
PLAYGROUNDS AND COVERI NG FOR CHI LDREN' S
PLAYGROUNDS, AS WELL AS TRACKS, HORSE WORKOUT
ARENAS. ALL THOSE THI NGS ARE VI ABLE END PRODUCTS
AS LONG AS THE MARKET IS THERE TO SUPPORT THEM AND

THE PROCESSES ARE I N PLACE TO DO THAT, BUT THEY DO
REQUI RE THE NEWER Tl RES RATHER THAN THE OLD STUFF
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1 THAT'S I N MOST OF THE DUMPS.
2 MEMBER GOTCH: THANK YOU.
3 CHAI RMAN RELI S:  THANK YOU.
4 MEMBER PENNI NGTON:  WHAT DO YOU DO W TH
5 THE OLD STUFF?
6 MR. MUMFORD: WELL, THIS IS GO NG TO BE A
7 PROBLEM  MOST OF I T IS USABLE AS Tl RE- DERI VED
8 FUEL AS OPPOSED TO GOOD VALUE- ADDED PRODUCTS.
9 Tl RE- DERI VED FUEL HAS LI M TED VALUE ADDED AS
10 COVWPARED W TH THE OTHERS, AND SO THAT' S WHY THE
11 RI SKS ARE SO MJUCH GREATER I N THI S REMEDI ATl ON
12 PROCESS.
13 CHAI RVAN RELI'S:  ONE FURTHER PO NT. YOQU
14 RAI SED THE | SSUE OF SOVE OBSERVATI ONS ON THE
15 CURRENT SAFETY OR SAFETY AND HEALTH CONCERNS
16 RELATED TO EXI STI NG PI LES AND HOW THEY' RE
17 CONFI GURED AND ACCESS TO, | ASSUME, FIRE
18 PREVENTI ON EQUI PMENT AND ALL. YOUR PROPOSAL
19 SPEAKS TO THAT.
20 MR. MUMFORD: WELL, WE HAVE ALREADY
SAI D
21 THAT WE WOULD DO THE FI RE REMEDI ATI ON PROCESS AS
22 AN EARLY PART OF THI S PROVI DED WE GOT THE
SUPPORT
23 TO DO SO. | N THE PARTI CULAR DUMP THAT OUR



24 PROPOSAL ADDRESSES, THE SITE | S RI NGED BY
25 EUCALYPTUS TREES, AND YOU ARE A QUARTER OF A
M LE
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FROM AN O L REFINERY. A TIRE FIRE -- WE HAD O\E
IN VIRG NIA, BUT I T BURNED FOR SI X MONTHS. THI' S
'S NOT A GOOD SI TUATI ON FROM THE PUBLI C SAFETY
STANDPOI NT, AND THAT EXI STS IN A LOT OF OTHER
AREAS AS WVELL.

CHAI RMAN RELI S:  THANK YOU.

MEMBER PENNI NGTON:  THE NAME OF YOUR
GROUP |'S THE BRADDOCK - -

MR. MUMFORD: THE BRADDOCK GROUP.

CHAI RMAN RELI S:  GENERAL BRADDOCK. ALL
RI GHT. M CHAEL BYRNE REPRESENTI NG OXFORD TI RE.

MR. BRYNE: THANK YOU, MR CHAI RMAN. MY
NAME IS M CHAEL BRYNE. |'M REPRESENTI NG OXFORD
TI RE RECYCLI NG. | CAN DI SCUSS OUR PROPOSAL NOW
ORI CAN WAIT UNTIL THE STAFF MAKES THEI R REPORT
AND COVE UP AND TALK AFTERWARDS. MAYBE THAT

BE THE BETTER WAY TO GO.

CHAI RMAN RELI S:  THAT WOULD BE FI NE.

OKAY. THEN WE HAVE JACK M CHAEL REPRESENTI NG

COUNTY AND PART OF A TEAM PRESENTATI ON. YQU

THE LEAD- OFF.
MR. M CHAEL: THANK YOU, MR. CHAI R AND



23 MEMBERS OF THE COWM TTEE AND OTHER MEMBERS OF

THE

24 BOARD. |'M JACK M CHAEL, REPRESENTI NG LOS
ANGELES

25 COUNTY DEPARTMENT OF PUBLI C WORKS TODAY. |
VWON' T

46



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

GO I NTO A LOT OF DETAI L ON OUR PROPOSAL THAT' S
BEEN SUBM TTED TO YOU IN WRITING | DO WANT TO
COVMENT SOME ON THE STAFF REPORT, AND WE' D LI KE TO
PROVI DE SOVE ADDI TI ONAL | NFORMATI ON | N CONNECTI ON
W TH THE STAFF REPORT TO THE COWM TTEE.

THE | SSUE OF LOANS VERSUS GRANTS
VERSUS CONTRACTS IS, | THI NK, AN | MPORTANT | SSUE,
AND THE STAFF HAS PROPOSED A LOAN PROGRAM W TH
SOVE NOTATI ON AND FLEXI BI LI TY FOR MAYBE CONVERSI ON
TO GRANTS OR A GRANT PROGRAM AT THE OUTSET. |
SI MPLY WANT TO PO NT OUT TO YOU FROM AT LEAST A
LOCAL GOVERNMENT PERSPECTI VE, AND CLEARLY FROM LOS
ANGELES COUNTY' S PERSPECTI VE, THAT WE STAY AWAY
FROM LOANS TO DO ONGO NG MAI NTENANCE.

I N FACT, THE LEG SLATURE A YEAR OR
SO AGO SEVERELY CRITI Cl ZED LOS ANGELES COUNTY FOR
LI VING OFF OF BORROVWED MONEY. THERE WAS SOME
DI SPUTE AS TO WHETHER THAT, I N FACT, WAS THE CASE.
BUT I N ANY EVENT, LOCAL GOVERNMENTS, | THI NK,
ARE -- AND PARTI CULARLY LOCAL GOVERNMENT FI NANCE
MANAGERS WOULD BE EXTREMELY RELUCTANT TO BE
ATTRACTED TO LOAN MONEY FOR ONGO NG MAI NTENANCE
PROGRAMS.

BEYOND THAT, | THI NK W THI N THE
FUNDI NG CATEGORI ES THAT THE STAFF HAS PROPOSED,
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THERE PROBABLY | SN' T ANY QUARREL REALLY W TH THE
CATEGORI ES, BUT | WOULD SUGGEST THAT I N OUR
PROPOSAL | THI NK THERE ARE WAYS THAT PROGRAM
MATI CALLY MONEY CAN BE USED FROM A COUPLE OF THE
CATEGORI ES, REMEDI ATI ON AS WELL AS MARKET
DEVEL OPMENT.

VWHAT WE HAVE DONE UP TO NOW AND
THROUGH OUR LAB AND OUR PROGRAM I N THE COUNTY AND
VHAT ACTUALLY I N PART STARTED AS PART OF OUR LOCAL
MARKET DEVELOPMENT EFFORT WAS THE ALLOCATI ON OF
MONEY FROM OUR SOLI D WASTE FUNDS FOR ASPHALT
RUBBER AND SLURRY PROGRAMS. AND SI NCE ' 93-' 94,
THE COUNTY HAS SPENT TO DATE ABOUT $9 M LLION I N
THI S PROGRAM AND HAVE A GOOD TRACK RECORD OF
PROQJECTS ON THE GROUND.

VWE' RE PROPOSI NG I N QUR PROPOSAL TO
THE COW TTEE THE ABI LI TY TO ENHANCE SOVE OF THE
RESEARCH THAT | S NEEDED, WE BELI EVE. WE THI NK
THAT CLEARLY WE COULD DEMONSTRATE THAT SOMVE OF THE
LEGACY PI LE REMEDI ATI ON COULD BE USED THROUGH OUR
PROGRAM AS FAR AS ASPHALT RUBBER; THEREFORE, PART
OF THAT MONEY I N THE OUT YEARS COULD VERY WELL BE
UTI LI ZED.

WE' RE COW TTED TO, FROM JUST A
COUNTY STANDPO NT, SPENDI NG A LI TTLE OVER A
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M LLI ON DOLLARS I N WASTE MANAGEMENT MONEY EACH OF
THE NEXT THREE YEARS AT LEAST TO BE ABLE TO PUT ON
THE GROUND A DEMONSTRATI ON OF ADDI TI ONAL WORK THAT
VE HOPE TO DO THROUGH THE CENTER. OUR ONGOI NG
CONTRACTUAL CONTACTS AND PROFESSI ONAL ASSOCI ATl ONS
WTH CI TIES I N OQUR COUNTY AND CI TI ES THROUGHOUT
THE STATE, WE THI NK, CLEARLY WOULD PROVI DE A
SUPERI OR MECHANI SM FOR DEVELOPI NG MARKETS, WHI CH
VE THI NK ARE THE KEY TO NOT ONLY ULTI MATELY
DEALI NG W TH THE LEGACY PI LES, BUT FOR ONGO NG
REMEDI ATI ON OF WASTE TI RES.

MY UNDERSTANDI NG, | N SPEAKI NG W TH
STAFF, IS THAT THERE | S VERY LI KELY THE LEGAL
POSSI BI LI TY THAT | NTERAGENCY AGREEMENTS BETWEEN
THE COUNTY AND THE WASTE BOARD WOULD BE A
MECHANI SM FOR FUNDI NG OQUR PROPCSAL. AND WE' D LI KE
TO OFFER THAT TO THE COWM TTEE AND EXPLORE THAT TO
| TS CONCLUSI ON, | F POSSI BLE.

IN TERMS OF OTHER COMVENTS ON THE
STAFF REPORT, |'D LI KE TO ASK FRANK LANCASTER, WHO
| S RESPONSI BLE FOR OPERATI NG OR SUPERVI SI NG THE
OPERATI ON OF OUR MATERI ALS LAB, TO COVE FORWARD.
HE BELI EVES HE HAS SOME ADDI TI ONAL | NFORMATI ON

THAT WOULD CLARI FY SOVE OF THE QUANTITY OF
RUBBERI ZED ASPHALT ACTI VI TY THAT CURRENTLY EXI STS
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1 AND WHAT THE POTENTI AL COULD BE FOR THE USE OF
2 TI RES THROUGH THI S MECHANI SM

3 SO I'D LIKE TO ASK FRANK TO COVE UP,
4 AND THEN WE ALSO HAVE BARRY TAKALLOU, WHO WOULD
5 LI KE TO ADD SOVE THI NGS, PRI MARILY AS I T RELATES
6 TO ADDI TI ONAL | NFORVATI ON W TH THE STAFF REPORT.
7 AND THEN FOLLOW NG ANY OTHER DI SCUSSI ON, WE' RE
8 AVAI LABLE TO ANSWER MORE SPECI FI C QUESTI ONS W TH
9 REGARD TO OUR PROPOSAL. FRANK.

10 MR. LANCASTER: | AM FRANK LANCASTER
FROM

11 L. A. COUNTY. | WANTED TO TALK ABOUT PAGE 7,

| TEM

12 2 ON THE STAFF REPORT. WE FEEL THAT | T LOOKS
LI KE

13 STAFF |I'S REALLY GREATLY UNDERESTI MATI NG THE

14 POSSI BLE USE OF THE TI RES I N ASPHALT RUBBER.

THE

15 STAFF REPORT ASSUMES THAT CALI FORNI A USES 20

16 M LLI ON TONS OF ASPHALT PER YEAR. THI S NUMBER
IS

17 REALLY LOW AND THEN THEY GO ON TO THEN SAY 10
18 PERCENT OF THIS WLL BE USED FOR ASPHALT RUBBER,
19 VHI CH EQUALS TWO M LLI ON TI RES EACH YEAR

20 "D LIKE TO PO NT OUT THAT THE



21 ASPHALT | NSTI TUTE HAS DATA WHI CH REALLY SHOWS

THAT

22 CALI FORNI A USED 46 M LLI ON TONS OF ASPHALT

23 CONCRETE LAST YEAR. | F TH S WAS REALLY
CONVERTED

24 OVER TO 100 PERCENT ASPHALT RUBBER, WHI CH |

ég REALI ZE W LL PROBABLY NEVER HAPPEN, THAT WOULD
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150 M LLION TI RES EVERY YEAR, VWHICH | S REALLY A
HUGE DI FFERENCE FROM WHAT THEY' RE TALKI NG ABQUT.

TO TALK ABOUT NUMBERS THAT | KNOW
SOVETHI NG MORE ABOUT FOR LOS ANGELES COUNTY, LGOS
ANCGELES COUNTY HAS AN ANNUAL ROAD BUDGET OF $265
M LLI ON; AND OF THAT $265 M LLION, WE USUALLY
SPEND $80 M LLI ON A YEAR FOR ASPHALT. AND WE HAVE
BEEN USI NG FOR THE LAST FOUR YEARS 75 PERCENT OF
OUR ASPHALT | S ASPHALT RUBBER, VWH CH MEANS WE HAVE
BEEN USI NG APPROXI MATELY $60 M LLI ON OF ASPHALT
RUBBER ANNUALLY.

BASED UPON THE AVERAGE PRI CE THAT WE
HAVE BEEN GETTI NG OF ABOUT $40 PER TON FOR THE
ASPHALT RUBBER, THAT EQUALS 1.5 M LLION TONS OF
ASPHALT RUBBER YEARLY. AND AT 2.5 TIRES PER TON,
THAT EQUALS 3.7 M LLION TI RES ANNUALLY JUST FOR
LOS ANGELES COUNTY.

LOS ANGELES COUNTY ALSO HAS 70
CI TIES THAT ALSO USE ASPHALT RUBBER. AND LOOKI NG
OVER VWHAT THEY HAVE REALLY USED, JUST AS A ROUGH
ESTI MATE, | WOULD SAY EACH CI TY PROBABLY AVERAGES
10, 000 TONS ANNUALLY OF ASPHALT RUBBER. THAT
EQUALS ANOTHER 700, 000 TONS A YEAR OF ASPHALT

RUBBER, VMHI CH ADDED | NTO L. A. COUNTY'S USE, IS 2.2
M LLI ON TONS OF ASPHALT RUBBER ANNUALLY, WHI CH
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EQUALS 5.5 M LLION TIRES A YEAR
AND THAT' S THE CURRENT PROGRAM AND

VE ARE STILL WORKI NG WTH THE OTHER AGENCI ES, AND
VE ARE ALSO WORKI NG WTHI N L. A, COUNTY TO BRI NG
DOWN THE COST OF THE ASPHALT RUBBER. AND WE
REALLY HOPE TO USE MJUCH MORE THAN THI S | N FUTURE
YEARS. SO | THI NK STATEWDE THERE' S A REALLY HUGE
POTENTI AL FOR THE USE OF RUBBER TI RES I N ASPHALT
RUBBER.

CHAI RMAN RELI S:  QUESTI ONS? COMMENTS?
"D LIKE TO -- | HAD TH S FLAGGED I N THE REPORT,
AND LATER ON | WOULD LI KE US TO GO BACK OVER W TH
STAFF SOVE OF THE COMMENTS MADE AND VERI FY OR TALK
ABOUT THE FORMULA A BIT, BUT LET'S NOT DO THAT
NOW

MEMBER GOTCH: |'LL WAIT UNTIL AFTER DR
TAKALLQU.

MR. LANCASTER: | BELI EVE BARRY TAKALLQU
HAS SOMVE | TEMS TO BRI NG UP ABOUT THE REPORT.

CHAI RMAN RELI S:  THANK YOU.

DR. TAKALLOU: |'M BARRY TAKALLOU FROM
TAK CONSULTI NG ENG NEERS | N ORANGE COUNTY.
SPEAKI NG ON BEHALF OF OTHER MUNI CI PALI TI ES, WHI CH

THEY CAN GET THE BENEFI T OF RUBBERI ZED ASPHALT AND
THEY DO NOT HAVE THE BASI C TRAI NI NG AND KNOW HOW
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HOW TO USE THI S PRODUCT.

CURRENTLY | "M WORKI NG WTH CI TY OF
SAN FRANCI SCO, WHICH IN CI TY OF SAN FRANCI SCO, THE
LAST RUBBERI ZED ASPHALT THEY PUT DOWN COST THEM
$100 PER TON VERSUS I N LOS ANGELES COUNTY IT'S
AVERAG NG ABOUT $45 PER TON. AND THE COST OF THE
TI PPI NG FEE FOR SCRAP TI RES | N SOUTHERN CALI FORN A
| S ABOUT 40 CENTS, AND THE LATEST | NFORMATI ON FROM
THE AREA |'S DOLLAR FI FTY TO $2 PER TI RE.

AND THAT SHOWS THE SI GNI FI CANCE OF
VHEN YOU CAN DEVELOP A MARKET. WHEN THERE' S A
MARKET, YOU CAN DROP THE COST TO PUBLI C SECTOR,
FORTY CENTS VERSUS DOLLAR FI FTY PER TI RE.

CALLI NG ON BEHALF OF L. A. COUNTY,
SUPPORT OF THE CENTER, TO DEPLOYED DEVELOPMENT OF
A CENTER TO TRANSFER THE TECHNOLOGY, WHICH I S
ALREADY M LLI ONS OF DOLLARS ALREADY EXPENDED BY
TAXPAYERS' MONEY | N SOUTHERN CALI FORNI A, AND
TRANSFER I T TO OTHER LOCAL JURI SDI CTI ONS I N
NORTHERN CALI FORNI A.

ALSO, | WOULD LI KE TO RESPOND TO A
QUESTI ON. THERE WAS A TECHNI CAL QUESTI ON AS FAR
AS CAN WE USE TIRES I N STOCKPI LE I N ASPHALT

RUBBER. TECHNI CALLY THERE' S NO PROBLEM TO USE
CRUMB RUBBER PRODUCED FROM TI RES THAT'S BEEN I N
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THE STOCKPI LE BEFORE. THERE'S NO TECHNI CAL
PROBLEM BECAUSE ONE | SSUE WAS BROUGHT UP BEFORE | N
THE WORKSHOP, THE DUST, THE DUST CONTENT | N TI RES,
VHI CH ARE STOCKPI LED.
NOW | N OUR PAVEMENT, 92 PERCENT OF

OUR PAVEMENT ARE AGGREGATE AND DUST. AND
TECHNI CALLY WE COULD GO AND ADD DUST TO OUR
PAVEMENT TO MAKE | T MORE VI SCOUS TO LAY | T DOWN,
SO HAVI NG SOVE DUST | N THE CRUMB RUBBER | S NOT
REALLY GO NG TO BOTHER THE PERFORMANCE OF THE
PAVEMENT.

CHAI RMAN RELI S:  MsS. GOTCH.

MEMBER GOTCH: DR. TAKALLOU, |'M GO NG
BACK TO THE LETTER THAT WAS SENT TO MR. RELI S
REGARDI NG THE FUNDI NG FOR THE STATEW DE CENTER.
AND |' M WONDERI NG WHAT EFFECT THI S WOULD HAVE ON
THE PRQIECT | F THE BOARD WAS ONLY ABLE TO PROVI DE,
SAY, 400 TO $500, 000 I N THE CURRENT YEAR RATHER
THAN THE 700, 000 THAT YOU HAD REQUESTED OR THAT
L. A, COUNTY HAD REQUESTED.

DR. TAKALLOU: | THINK THI' S QUESTI ON |
SHOULD REFER TO MR. M CHAEL AND MR. LANCASTER TO
ANSVER THI' S QUESTI ON.

MR. M CHAEL: WE' D HAVE TO LOOK AT THAT.
THE PRI MARY REASON FOR THE ADDI TI ONAL REQUEST I N
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THE | NI TI AL YEAR WAS THE NEED TO PURCHASE
EQUI PMENT, WHICH IS THE MOST | MPORTANT FRONT- END
OUTLAY THAT WE WOULD HAVE. BUT WE' D BE HAPPY TO
DI SCUSS WTH THE COW TTEE AND THE STAFF SOVE WAY
TO DEAL W TH THAT | SSUE I N THE SENSE OF DEALI NG
W TH A THREE- YEAR FUNDI NG PROGRAM
CLEARLY THE PRI MARY MONEY | N THE

PROPOSAL | TSELF IS FOR THE EQUI PMENT, WHICH | S THE
LARGEST AMOUNT, SINGLE THI NG THAT WE NEED. THE
OTHER IS STAFFI NG AS | T RELATES TO THE MELDI NG OF
RESEARCH, MARKET DEVELOPMENT, TECHNOLOGY TRANSFER
TO THE OTHER JURI SDI CTI ONS. SO CERTAI NLY WE CAN
CONTI NUE TO DO SOVE OF THE PROGRAM BUT THE
EQUI PMENT IS THE BI G | SSUE. AND WE' D HAVE TO WORK
OUT THE DETAILS AS TO HOW THAT MAY BE SPREAD.

MEMBER GOTCH: | HAD ASKED THI S, AS YOU
HAD HEARD, IN MS. RICE S PRESENTATI ON THAT WE
CLEARLY HAVE MORE MONEY NEXT YEAR AND COM NG
YEARS. THANK YOQOU.

MR. M CHAEL: THANK YOU.

MEMBER GOTCH: | DO HAVE A QUESTI ON FOR
DR. TAKALLOU. | HEARD THE OTHER DAY, WHEN | HAD
GONE DOWN SOUTH TO VI SIT THE FACI LI TY, THAT

RUBBERI ZED ASPHALT CAN BE USED I N ALL DI FFERENT
CLI MATES, WHETHER I T'S COLD OR HOT. HOWEVER, WHAT
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HAPPENS | N COLDER CLI MATES WHERE SALT IS USED FOR
SNOW REMOVAL? HOW DOES RUBBERI ZED ASPHALT HOLD UP
I N A CONDI TI ON LI KE THAT?

DR. TAKALLOU: STUDI ES BY NEW JERSEY
DEPARTMENT OF TRANSPORTATION, THIS IS FI ELD
STUDI ES BY NEW JERSEY DEPARTMENT OF
TRANSPORTATI ON, THEY FOUND OUT WHEN THEY COVPARED
W TH CONVENTI ONAL ASPHALT, 65 PERCENT REDUCTI ON ON
SALT CONSUMPTI ON ON RUBBERI ZED ASPHALT PAVEMENT ON
THE Sl DE- BY- SI DE EVALUATI ON.

MEMBER GOTCH: THANK YOU.

MEMBER PENNI NGTON:  MAYBE MR. TAKALLOU
CAN TELL ME, BUT IT SEEMS TO ME THAT THERE'S SOVE
DI SCREPANCY HERE BETWEEN WHAT L. A. COUNTY' S
EXPERI ENCE | S AND WHAT THE CALTRANS EXPERI ENCE | S.
| S CALTRANS NOW COM NG TO THE REALI ZATI ON THAT
RUBBERI ZED ASPHALT IS A MORE VI ABLE PRODUCT, OR
ARE THEY STILL THI NKI NG THAT I T'S NOT?

DR. TAKALLOU: AS AN | NDUSTRY REPRESEN-
TATI VE WORKI NG CLOSELY W TH CALTRANS, CALTRANS
PROQJECTS I N NATURE ARE DI FFERENT THAN COUNTI ES

CITIES. SO THEY HAVE -- THEI R OBJECTI VES USUALLY
ARE DI FFERENT.

AS | UNDERSTAND, MR. W NTERS
MENTI ONED, CALTRANS IS STILL SUPPORTI VE OF



ASPHALT
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RUBBER. HOWEVER, THEY HAD COUPLE OF PROBLEMS FOR

2 LAST TWO YEARS, AND THEY ARE TRYI NG TO ANALYZE

3 VWHAT VENT WRONG W TH SOMVE OF THE PRQJECTS IN
PAST.

4 BUT AS FAR AS CALTRANS CONCERNED, CALTRANS IS

5 PURSUI NG ASPHALT RUBBER.

6 MEMBER PENNI NGTON:  THANK YOU.

7 CHAI RMAN RELI' S: ANY OTHER QUESTI ONS?

8 OKAY. NEXT IS DENNI S ROGERS, CITY OF L. A BUREAU
9 OF STREET MAI NTENANCE.

10 BY THE WAY, WE' RE | NTENDI NG TO TAKE
11 A HALF- HOUR LUNCH BREAK AT 12:30. WE WANT TO
KEEP

12 THI NGS MOVI NG AND GET THROUGH THE BUSI NESS I N A
13 TI MELY WAY.

14 MR. ROGERS: GOOD MORNI NG. THANK YQU
FOR

15 HAVI NG ME HERE. ONE OF THE GENTLEMEN EARLI ER HAD
16 MENTI ONED THAT HE COULDN T UNDERSTAND WHY MORE
17 STATES WEREN T USI NG ASPHALT RUBBER. AND
ACTUALLY

18 H S STATEMENT WAS HE' S PERPLEXED BY OTHER STATES'
19 FAI LURE TO FOLLOW | N USAGE.

20 AND PART OF THE OTHER REASON | S

21 BECAUSE A LOT OF OTHER STATES QUESTI ON THE



22
23

24
25

RESULTS. THEY QUESTI ON THE PRQIECTS. ONE OF THE
LARGEST | MPEDI MENTS TO PEOPLE GETTI NG I NTO USI NG

NEW PRODUCT | S SEEI NG FAILURES. | T'S NOI SO MJCH
THAT THERE ARE PEOPLE THAT CAN COVE HERE AND TELL

57



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

YOU ABOUT THE GREAT SUCCESSES THEY' VE HAD AS THE
PEOPLE THAT TALK W THI N THE | NDUSTRY ABOUT THE
TERRI BLE FAlI LURES THEY' VE SEEN. AND THAT SCARES
OFF THE USAGE MORE THAN ANY SUCCESSES M GHT BRI NG
ADDI TI ONAL USERS.

BECAUSE OF THIS, THE CITY OF LOS
ANGELES |'S MORE CONSERVATI VE | N APPROACHI NG NEW
ASPHALT TECHNOLOGI ES. AND WE -- VWHEN WE GOT | NTO
NEW USE OF ASPHALT RUBBER, | T PUSHED THE TESTI NG
SIDE, DAILY TESTI NG OF PRODUCTS THAT WE' VE MADE.
AS A MATTER OF FACT, THE STATE WAS KI ND ENOUGH TO
G VE US A GRANT A YEAR AGO WHERE WE TOOK A ROAD
VH CH HAD BEEN MADE W TH ASPHALT RUBBER AND V\E
RECYCLED THE WHOLE ROAD, 100 PERCENT RECYCLED
ASPHALT FROM A ROAD MADE W TH ASPHALT RUBBER. THE
FIRST TI ME I T HAD BEEN DONE.

AND WE TESTED, TESTED, TESTED. AS
VE CAME | NTO RUBBERI ZED SLURRY SEAL LAST YEAR, WE
DI D ROUGHLY FI VE M LES. TH' S YEAR WE WENT TO 45
AND WE' RE ABOUT TO DO MORE. WE' RE LOOKI NG AT
DA NG A HUNDRED M LES A YEAR OF RUBBERI ZED SLURRY,
BUT WE WERE ABLE TO DO THAT BECAUSE WE DI DN' T HAVE
FAI LURES. WE WERE TESTI NG AS WE WENT. WE WERE

MAKI NG THE CONTRACTORS STI CK TO THEI R STANDARDS.
AND WHEN YOU TAKE THAT APPROACH,
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OTHER PEOPLE SEE WHAT YOU VE DONE, AND NOW THEY
CAN RELY ON I T. BECAUSE OF THAT, I T S | MPORTANT
THAT ANY PROJECTS, PERHAPS, THAT THE STATE
SUPPORTS YOU REQUI RE THE TESTI NG BE DONE. THAT
WAS BASI CALLY WHAT -- | KNEWWE ONLY HAD FI VE
M NUTES, SO |'LL TRY AND GO FAIRLY QUI CKLY. THAT
WAS BASI CALLY WHAT | HAD COME UP HERE TO TALK
ABOUT WAS THE | MPORTANCE OF TESTI NG

NOW | CONTACTED STAFF OF ONE OF THE
OFFI CES AND TOLD THEM THAT WE WANTED TO TALK ABOUT
VHY THE TESTI NG WAS | MPORTANT, WHY BRI NG NG NEW
PEOPLE | N WOULD ONLY BE ACHI EVED | F THERE WAS
STRI CT TESTI NG REQUI REMENTS AND ADHERENCE TO THOSE
STANDARDS.

AND I T WAS MENTI ONED THAT THE COUNTY
HAD PUT I N A PROPOSAL TO DO A TESTI NG LAB, AND
WE' RE VERY HAPPY TO SEE THAT. THE CITY OF LOS
ANGELES HAS ALREADY PURCHASED A LOT OF THE
MACHI NERY FOR THI S TYPE OF TESTI NG, KNOWN AS SUPER
PAVE OR SHARP. WE' VE ALREADY PURCHASED A LOT OF
THE EQUI PMENT. WE HAVE ALL THE PHASE | SHARP
TESTI NG EQUI PMENT COM NG | N.  AND BECAUSE OF THAT,
VE THOUGHT WE M GHT BE ABLE TO BE OF SOMVE

ASSI STANCE | N THAT AREA BECAUSE WE DON T HAVE A
NEED TO COME TO YOU AND ASK YOU FOR MONEY TO GO
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OUT AND PURCHASE THE EQUI PMENT THAT WE' VE ALREADY
PURCHASED. WE THOUGHT WE M GHT BE ABLE TO ASSI ST
W TH COM NG BACK TO YOU AT A LATER DATE AND TI ME
W TH SOVE SORT OF PROPOSAL, PERHAPS IN JO NT WTH
THE COUNTY, PERHAPS ON OUR OWN.
WE HAVE JUST MADE SOVE TENTATI VE

CALLS TO CERTAI N REPRESENTATI VES FROM THE COUNTY,
AND | M NOT PREPARED AT THIS MOMENT IN TI ME TO
MAKE ANY COWM TMENTS I N THAT AREA. BUT WE KNOW
THAT WE COULD COVE IN, DO THI S TYPE OF TESTI NG
VW' RE A LEADER I N THE AREA OF TESTI NG  GENTLEMAN
THAT' S WTH Mg, RI CARDO VI LLAQUERTA IS FROM OUR
MATERI ALS TESTI NG LAB. WE DO THE TESTI NG FOR TWO
| NTERNATI ONAL Al RPORTS.  WE DO TESTI NG FROM OUR
OMNN ASPHALT PLANTS FROM VENDOR DELI| VERED ASPHALT,
AND WE FEEL WE'RE I N A POSI TI ON, BECAUSE WE' VE
ALREADY BEEN WORKI NG TOWARDS THE SHARP TESTI NG,
THAT WE CAN PERHAPS EXPEDI TE THE MOVEMENT TOWARDS
THAT TYPE OF TESTI NG.

CHAI RMAN RELI' S:  VERY GOOD. QUESTI ONS?

MEMBER PENNI NGTON:  YES. | GUESS |'M
VERY CONFUSED ABOUT THI S RUBBERI ZED ASPHALT.

1972, WHEN | WORKED FOR THE RUBBER

MANUFACTURERS



24 ASSOCI ATI ON, THEY WERE TESTI NG RUBBERI ZED

ASPHALT
25 I N PHOENI X AND I N M NNESOTA AND SOVE OTHER
STATES,
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AND THEY WERE HAVI NG GOOD RESULTS. HERE WE ARE
SOVE 20 ODD YEARS LATER, WE' RE STILL TESTI NG
HAVE WE NOT LEARNED ANYTHI NG? DO WE NOT KNOW
ANYTHI NG? WHERE ARE WE?

MR. ROGERS: THAT'S A GOOD PO NT, AND |I'D
LI KE TO CLARI FY WHY | SAY TESTI NG AS YOU RE LAYI NG
| T DOWN. YOU COVE UP WTH A SPECI FI CATI ON FOR AN
ASPHALT M X AND YOU M GHT HAVE A FI NE STANDARD.
BUT THE QUESTI ON BECOMES, AS THE CONTRACTOR STARTS
MAKI NG THI S ASPHALT, HE MAY NOT MEET THAT STANDARD
EVERY TI ME.

AS A MATTER OF FACT, WHETHER I T' S
RUBBERI ZED ASPHALT OR NOT, WE TEST DAILY. IT S TO
MAKE SURE THAT YOU RE MEETI NG THAT STANDARD. THE
LESS YOU TEST, THE MORE LI KELY PEOPLE ARE TO
PERHAPS DEVI ATE FROM THE STANDARD. SO TESTI NG
NEVER STOPS. THAT'S PART OF THE REASON FOR THE
ONGOI NG TESTI NG.
ALSO, ASPHALT TECHNOLOGY HAS CHANGED

VWHERE THEY' RE MOVI NG TO THE SUPER PAVE, DI FFERENT
TYPES OF TESTI NGS TO ASSURE DI FFERENT QUALI Tl ES.

CHAI RMAN RELI'S:  WELL, |I'T DOES RAI SE A
QUESTI ON BECAUSE WE HEAR -- | WAS DOMWN, MS. GOTICH,

| DON'T KNOW | F OTHER BOARD MEMBERS HAVE BEEN DOWN
TO THE L. A. COUNTY LAB, AND | THI NK THE MOST



61



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

NOTABLE THI NG THAT | REMEMBER FROM THE VI SI T,
OTHER THAN WATCHI NG THE PRODUCT BEI NG MADE, WAS
THE FACT THAT THEY HAD | NDI CATED THEY HAD COWVPLETE
SUCCESS | N THEI R APPLI CATI ON OF RUBBERI ZED
ASPHALT.
AND THAT' S WHERE WE HEAR -- | MEAN

THAT' S VHERE | THI NK WE, AS BOARD MEMBERS,
CONTI NUE TO BE A BI T CONFOUNDED BECAUSE ON ONE
HAND, HERE'S NOT A SMALL JURI SDI CTI ON W TH THE LAB
CLAI M NG FULL HUNDRED- PERCENT SUCCESS I N THEI R
APPLI CATI ONS, AND THEN WE' RE HEARI NG SKEPTI CI SM
THAT, WELL, WE NEED AN | NTENSI VE BATTERY OF TESTS
I N ORDER TO BE SURE THAT WE' RE DO NG THI S RI GHT.
AND I T'S HARD, AND YOU RE RI GHT NEXT TO EACH
OTHER. | MEAN YOU RE IN -- L.A CITY IS IN L. A
COUNTY. SO THERE' S TWO PROFOUNDLY DI FFERENT
MESSAGES THERE.

MR, ROGERS: VELL, CERTAINLY NOT SAYI NG
ANYTHI NG ABOUT THE COUNTY'S PRQJIECTS. ONLY THEY
CAN TELL YOU WHAT THEI R SUCCESS RATE I'S. | MEAN
VE DON T TEST THEI R MATERIAL FOR THEM THERE' S --

CHAI RMAN RELI'S:  WELL, | GUESS WHAT |'D
SAY |'S, | N ESSENCE, ONE PARTY | S CLAI M NG TESTI NG

| SN T THE | SSUE BECAUSE WE KNOW HOW TO DO I T, BUT
| T APPEARS THAT OTHER JURI SDI CTI ONS MAY HAVE
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DOUBTS, AND THEY M GHT LEARN BY TECHNI CAL
ASSI STANCE, AND THE OTHERS WE' RE NOT SURE WE KNOW
HOW TO DO I T, SO WE NEED TO TEST. AND YOU CAN SEE
THE MAGNI TUDE OF DI FFERENCE, AND WE' RE CONCERNED
ABOUT USI NG UP AS MANY TI RES AS WE CAN I N THE
PRODUCT.

MEMBER PENNI NGTON:  WE' RE CONCERNED ABOUT
USI NG VALUABLE RESOURCES ON SOVETHI NG THAT ON ONE
HAND LOOKS LI KE A VERY GOOD PRODUCT AND A
PROM SI NG PRODUCT TO DEAL W TH AN ENVI RONMENTAL
QUESTI ON, AND THEN ON THE OTHER HAND, WE' RE BEI NG
TOLD, WELL, I'T MAY OR MAY NOT BE OKAY. AND I
THI NK THAT' S WHERE WE' RE STRUGGLI NG W TH THI S
BECAUSE, AS | SAY, | KNOW THAT I T'S BEEN GO NG ON
FOR BETTER THAN 20 YEARS. AND IS IT A QUESTION OF
NOT KNOW NG HOW TO DO I T? SHOULD WE BE ENCOURAG
| NG GREATER EDUCATI ON ON HOW TO APPLY THE RUB-
BERI ZED ASPHALT? OR HAS 20 YEARS OF TESTI NG TOLD
US THAT I T WLL NEVER BE WORKABLE?

MR, ROGERS: WE ARE CERTAINLY NOT HERE TO
SAY THAT THE ASPHALT RUBBER IS NOT WORKABLE. AS A
MATTER OF FACT, YOU HAVE IN YOUR HANDS THE RESULTS
FROM THE PROQJECT THAT WE DID WTH YOU, AND THE

PRODUCT WORKED FINE. | T DI D MEET SPECI FI CATI ONS,
AND WE HAD A FI NE ROAD FROM I T.
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THE PURPOSE OF ONGOI NG TESTING IS TO
ASSURE THAT YOU CONTI NUE HAVI NG GOOD ROADS AND TO
| MPROVE YOUR M X DESI GNS AS YOU CAN. THERE HAVE
BEEN FAI LURES, AND I T'S NOT UNKNOWN. THE QUESTI ON
IS WHY DO YOU HAVE THESE FAI LURES AND HOW DO YOU
AVO D THEM OCCURRI NG AGAI N?
AND I F | COVE TO YOU AND SAY THAT

THI S ROAD WAS FI NE AND DANDY, AND HERE'S HOW I T
WAS FI NE AND DANDY, THAT DOES NOT ANSWER THE
QUESTI ON OF WHY THI S OTHER ROAD, WH CH HAD THE
SAME REQUI REMENTS FOR I TS SPECI FI CATI ONS, DI DN T
VWORK.  AND THAT REQUI RES TESTI NG TO FI ND OUT WHY
| T DIDN' T WORK MORE THAN PERHAPS WHY | N A PERFECT
SITUATION | T DOES WORK.

MEMBER PENNI NGTON:  MAYBE THE QUESTI ON
THAT SHOULD BE ASKED IS NONRUBBERI ZED ASPHALT
ROADS, DO THEY HAVE FAI LURES?

MR. ROGERS: YES.

MEMBER PENNI NGTON:  HOW ABOUT CONCRETE
H GHWAYS? DO THEY HAVE FAI LURES?

MR. ROGERS: YES.

MEMBER PENNI NGTON: IS I T ANY GREATER
W TH RUBBERI ZED ASPHALT THAN I T IS W TH NON-

RUBBERI ZED ASPHALT FAI LURES?
MR. ROGERS: [|'M GO NG TO LET RI CARDG,
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OUR STANDARDS PERSON, ANSWER THAT.

MR. VI LLAQUERTA: LET ME -- YOU SA D THAT
FOR 20 YEARS WE HAVE BEEN USI NG RUBBERI ZED
CONCRETE, RIGHT? WELL, |'M AMAZED THAT SO FAR WE
DON' T HAVE A STANDARD SPECI FI CATI ON AT ASTM FOR
ASPHALT CONCRETE. HOW COME | F WE HAVE BEEN USI NG
THAT FOR 20 YEARS?

MEMBER PENNI NGTON:  YOU ARE THE ENG NEER.
| SHOULD ASK YOU VHY.

MR. VI LLAQUERTA: YES. YOU KNOW | T'S
NOT THERE. SO THE REASON THAT WE HAVE TO DO
SOVETHI NG, A LOT OF PEOPLE, YOU KNOW THEY M GHT
JUST DO A FEW TESTS AND THEY' RE PRETTY HAPPY W TH
THAT, BUT LATER ON YOU W LL SEE SOMVE FAI LURES I N
THE FI ELD.

Rl GHT NOW WE ARE TRYI NG TO ESTABLI SH
A GOOD SYSTEM GOOD PROTOCOLS. ALSO, ASPHALT IS
MOVI NG TO SHARP, SO I T'S H GH TECHNOLOGY. AND WE
HAVE TO DO A LOT OF RESEARCH W TH THE RUBBERI ZED
ASPHALT CONCRETE.
| THI NK THAT THE ASPHALT CONCRETE | S

GOOD, BUT WHEN WE TEST, WHEN WE CONTROL I T. AND
IT"S A GOOD M X, BUT IF IT'S NOT TESTED, YOU W LL

HAVE A LOT OF PROBLEMS IN THE FI ELD. AND WE HAVE
A LOT OF COVPLAI NTS ABOUT I T.
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SO IN THE CI TY WE HAVE ALREADY
PURCHASED THE SHARP EQUI PMENT, AND WE HAVE OUR OWN
PLANT. WE HAVE OUR OWN LAB. WE HAVE OUR OWN
CREWS THAT LAY DOWN THE ASPHALT CONCRETE. SO WE
ARE COWPLETE, AND WE CAN REALLY DO A GOOD RESEARCH
ABOUT I T.
AND WE ARE MOVI NG TO USE MORE

RUBBERI ZED SLURRY SEAL AND CONCRETE, BUT WE ARE
GO NG I N VERY SOLI D WAY. WE DON' T WANT TO BE
GUESSI NG AND LAY I T DOWN AND SAY I T'S GOOD OR
LOOKS GOOD. WE ARE TESTI NG AND WE' RE SURE ABOUT
THAT.

MEMBER PENNI NGTON:  WE CERTAINLY DON' T
WANT YOU GUESSI NG El THER, BUT WE' RE LOCKI NG FOR A
SOLUTION. AND | GUESS | JUST HAVE TO COVE BACK
AND SAY, YOU KNOW | TS BEEN 20 ODD YEARS THAT |'M
FAM LI AR WTH, AND YOU D TH NK VWE WOULD BE CETTI NG
SOVE PROGRESS HERE.

MR. VI LLAQUERTA: OH, YES. WE RE GETTI NG
A LOT OF PROGRESS ON IT.

MEMBER PENNI NGTON:  THANK YOU.

CHAI RMAN RELI' S:  THANK YOU VERY MJUCH.
M CHAEL HARRI NGTON, BAS RECYCLI NG.

MR, HARRI NGTON: GOOD MORNING. |'M
M CHAEL HARRI NGTON FROM BAS RECYCLI NG. W\E
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OPERATE, SINCE 1989, A WHOLE Tl RE RECYCLI NG
FACI LI TY I N SOUTHERN CALI FORNI A AND RECYCLE
APPROXI MATELY TWO M LLI ON TI RES ANNUALLY I NTO I N
EXCESS OF 20 M LLI ON POUNDS OF CRUMB RUBBER.

N GO NG BACK AND REALLY LOOKI NG AT
THE ENABLI NG LEG SLATI ON, AB 1834, WHERE WE' RE
LOOKI NG AT COM NG UP W TH SOVE OF THE FUNDI NG THAT
VE' RE LOOKI NG FOR RECOMMENDATI ONS ON HOW TO
DI SPERSE, THE ORI G NAL LEG SLATI ON LOOKED AT THREE
AREAS: PERM TTI NG AND ENFORCEMENT, STOCK -- TIRE
STOCKPI LI NG, STABI LI ZATI ON AND REMEDI ATI ON, AND
MARKET DEVELOPMENT.

I THI NK THE STATE AGENCY WAS BETTER
EQUI PPED FOR THE PERM TTI NG AND ENFORCEMENT AND
HAVE DONE AN EXCELLENT JOB ALSO I N I DENTI FYI NG AND
COM NG UP W TH REMEDI ATI ON PROPOSALS FOR STOCK-
Pl LI NG. HOWNEVER, | N MARKET DEVELOPMENT, |T'S BEEN
KIND OF A LEARNI NG EXPERI ENCE FOR, | BELIEVE, TH S
AGENCY | N THAT WHEN WE TALK ABOUT MARKET
DEVELOPMENT, WE' RE REALLY TALKI NG ABOUT HOW ARE W\E
GO NG TO GET BUSI NESS OR EXPAND BUSI NESS USES.

ONE OF THE THI NGS THAT WE THINK | S
ESSENTI AL, |F WE' RE TO CONTI NUE TO SEE ADDI TI ONAL

MARKETS FOR CRUMB RUBBER FROM WHOLE TI RE
RECYCLI NG, IS A CONTI NUATI ON AND POSSI BLY EVEN AN
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EXPANSI ON OF A GRANT PROGRAM Al MED TOWARD MARKET
DEVEL OPMENT.

ALSO, THE LEQ SLATI ON THAT WE' RE ALL
HERE FOR ISN'T THE TIRE PERM TTI NG OR THE TI RE
ENFORCEMENT ACT OR EVEN THE Tl RE STABI LI ZATI ON
ACT. |IT'S THE TI RE RECYCLI NG ACT. AND THE
LEG SLATURE, | THI NK, WHEN THEY LOOKED AT THE
SOLI D WASTE PROBLEMS THAT ARE ENCOUNTERED FOR THE
ECOLOGI CAL DI SPOSAL OF WASTE Tl RES, RECOGNI ZED
THAT SOME TYPE OF RECYCLI NG ACTIVITY HAD TO BE THE
OVERALL END ANSVER, NOT NECESSARI LY THE FI RST
ANSVER. AND | THI NK THAT' S WHY THEY DI RECTED THE
BOARD TO | MVEDI ATELY COVE UP WTH A PLAN FOR A
NUMBER OF TI RES THAT COULD BE | NCI NERATED, THAT
TYPE OF THI NG

AND NOT ' M SAYI NG THAT WE SHOULDN T
STILL LOOK AT THAT AS A VI ABLE SOLUTI ON, ONE OF
THE VI ABLE SOLUTI ONS TO THE WASTE Tl RE PROBLEM
BUT | F WE' RE GO NG TO CONTI NUE I N OQUR EXPANSI ON OF
TI RE RECYCLI NG AS AN END MEANS OF ACHI EVI NG A
SOLUTI ON TO THE WASTE TI RE PROBLEM THEN | THI NK
THE GRANT PROGRAM TO HELP AND ENCOURAGE
BUSI NESSES TO LOOK TO CRUMB RUBBER AND LOOK AT

CRUMB RUBBER, NOT ONLY I N RUBBERI ZED ASPHALT
CONCRETE, BUT I'N MOLDED RUBBER PRODUCTS AND I N
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OTHER AREAS WHERE | T CAN BE | NCORPORATED, | THI NK
A GRANT PROGRAM IS REALLY ESSENTI AL.
THANK YOU VERY MJUCH FOR YOUR TI ME.

MEMBER PENNI NGTON: | GUESS THE PROBLEM |
HAVE W TH GRANT PROGRAMS |'S THAT, I N ESSENCE, THEY
REALLY BECOVE SUBSI DI ES, THAT | NDUSTRY MAY NEED A
KICK START. AND | THI NK THAT THAT IS AN
APPROPRI ATE ROLE FOR GOVERNMENT. BUT WHEN | T
BECOVES YEAR AFTER YEAR AFTER YEAR AFTER YEAR,
THEN YOU DON' T HAVE -- EITHER YOU DON' T HAVE A
VI ABLE PRODUCT, OR I T'S NOT BEI NG MARKETED
PROPERLY, AND SO THERE IT'S A SUBSI DY. AND I
DON' T THI NK THAT WE ACCOWPLI SH ANYTHI NG UNLESS WE
JUST SI MPLY DECI DE THAT THAT' S WHAT WE' RE GO NG TO
DO |I'S SUBSI DI ZE CERTAI N BUSI NESSES.

MR, HARRI NGTON: | THI NK YOUR CONCERNS
ARE WELL TAKEN. [|'M NOT SO SURE THAT THE CURRENT
GRANT PROGRAM | S NECESSARI LY THE GRANT PROGRAM
THAT YOU WANT TO SEE IN THE FUTURE. | KNOWIN OUR
OMNN CASE, WE HAVE NOW -- WE GOT A GRANT SEVERAL
YEARS AGO FOR DEVELOPMENT OF A PLAYGROUND MAT THAT
HAS -- MEETS ASTM | MPACT CERTI FI CATI ON STANDARDS
FROM A NI NE- FOOT DROP HEI GHT AND IS REALLY -- WE

MADE SEVERAL | NSTALLATI ONS I N THE STATE. AND OUR
| NI TI AL - -



69



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N NN NN R R R R R R R R R R
A W N P O © 0 N O O M W N B O

25

| GUESS THE THI NG THAT REALLY QOI' US
I NI TI ALLY | NTERESTED IN GO NG I NTO THI S WAS THE
ORI Gl NAL GRANT FUNDI NG AVAI LABLE FROM THE STATE.
HOWNEVER, WE PROBABLY SPENT THREE TI MES THE AMOUNT
OF THE ORI G NAL GRANT MONEY AND ESTABLI SHED AN
ONGO NG PRODUCT AND BUSI NESS. THAT, | THI NK,
REALLY | S SOVETHI NG THAT THE BOARD SHOULD BE PROUD
OF. THAT'S A WHOLE MARKETI NG AREA FOR US AND
SOVETHI NG THAT WE THINK |'S GO NG TO BE VERY VI ABLE
I N THE FUTURE.
VWE WOULD LI KE THE BOARD NOT TO

SUBSI DI ZE ONGOI NG A PARTI CULAR BUSI NESS OR
BUSI NESSES, BUT | THINK I T WOULD BE A VERY PRUDENT
ALLOCATI ON OF FUNDS TO PCSSI BLY START UP A COST
FOR NEW AND | NNOVATI VE | DEAS THAT HAVE A
LEG TI MATE POTENTI AL TO AUGVENT THE CURRENT
RECYCLI NG -- NUMBER OF Tl RES THAT ARE BEI NG
RECYCLED I N THE STATE.

MEMBER PENNI NGTON:  VWHAT ABOUT LOW COST
LOANS? | KNOW A GRANT | S ALWAYS BETTER THAN A
L OAN.

MR. HARRI NGTON: AS YOUR CURRENT LOAN
PROGRAM AS | UNDERSTAND IT, | DON'T THINK IT'S

TERRI BLY VI ABLE TO NEW BUSI NESSES OR NEW PRODUCTS.
| MEAN FROM -- AS | UNDERSTAND I T, WTH THE
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REQUI REMENT YOU' RE LOOKI NG FOR, YOU RE REALLY I N
COVPETI TION W TH EXI STI NG BANKS. | F YOU ARE NOT A
BANKABLE LOAN, | DON' T THI NK THE CURRENT LOAN
PROGRAM BASI CALLY |'S GO NG TO WANT TO TALK TO YOU
ANYWAY.

' D LIKE TO SEE MAYBE A DI FFERENT
DI RECTI ON I N THAT, MAYBE WHERE THE BOARD | SN' T
IN -- YOU ARE NOT | N THE BANKI NG BUSI NESS, BUT
YOU RE I N THE | NTEREST RATE REDUCTI ON BUSI NESS,
VWORKI NG W TH BANKS ON NEW LOANS OR NEW LOAN
APPLI CATI ONS | N SPECI FI C | NDUSTRI ES. GET OUT AND
LET THOSE BANKS KNOW WHAT SPECI FI C | NDUSTRI ES
MAYBE THEY WOULD WANT TO HAVE A BUSI NESS APPLY FOR
SOVE SPECI AL ASSI STANCE AND | NTEREST RATE.

THI S WOULD MAKE A BETTER LOAN FOR
THE COMMERCI AL LOAN, A MORE BANKABLE LOAN FOR THE
COMMVERCI AL BANK, AND PROBABLY ATTRACT THE TYPE OF
BUSI NESS THAT REALLY YOU RE LOCKI NG FOR MAYBE IN A
MRF OR I N YOUR ZONE PROGRAM  THAT'S ANOTHER AREA
THAT | THI NK POSSI BLY A LI TTLE REFI NEMENT M GHT BE
A GOOD WAY TO GO.

MEMBER PENNI NGTON:  OKAY. BUT THE GRANT

THAT WE GAVE YOU TO DEVELOP THE PLAYGROUND MATS

WAS A SUCCESSFUL GRANT, DO YOU BELI EVE?
MR. HARRI NGTON: YES. AS A MATTER OF
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FACT, I'LL MAIL YOU ONE OF OUR NEW BROCHURES THAT
SHOWS ONE OF SEVERAL | NSTALLATI ONS WE' VE ALREADY
MADE. AND WE' RE NOW TALKI NG ABOUT -- W TH SOVE
PLAYGROUND EQUI PMENT MANUFACTURERS TO ACTUALLY
TAKE THI'S ON A NATI ONAL DI STRI BUTI ON NETWORK,
USI NG THEI R DI STRI BUTI ON NETWORK.

MEMBER PENNI NGTON: SO I T'S NOW A
VI ABLE -- ECONOM CALLY VI ABLE PRODUCT.

MR. HARRI NGTON: WE HAVE SEVERAL
EMPLOYEES MOLDI NG ON A FI VE- DAY- A- WEEK BASI S OF
TWO DI FFERENT TYPES. LIKE -- 1'LL SEND YOU THE
BROCHURE AND WE' LL LOOK FOR YOU TO - -

CHAI RMAN RELI'S: WE' LL LOOK FORWARD TO
GETTI NG THE DETAI LS.

MR. HARRI NGTON: -- TO MAKE AN
| NSTALLATI ON SOVEPLACE CLOSE.

MEMBER PENNI NGTON:  GREAT. THANK YOQU.

CHAl RVAN RELI'S:  OKAY. SAM BARBER W TH
POSDEF POVER.

MR. BARBER: | APPRECI ATE JUST THE
OPPORTUNI TY TO ADDRESS YOU FOR A FEW M NUTES.

" LL BE VERY BRI EF. | REPRESENT A GROUP OF
COAL- FI RED GENERATI NG PLANTS | N CALI FORNI A.  AND

AS FAR AS THE TECHNI CAL ASPECTS OF US BEI NG
COAL- FI RED, COAL AND TIRES, IT IS TECHNI CALLY
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FEASI BLE. | T HAS BEEN DONE | N MANY AREAS I N THE
WORLD. THE CHEM STRY OF COAL AND TIRES | S VERY
SIM LAR. SO THE TECHNI CAL SI DE REALLY I SN' T ANY
PROBLEM TO US.

THE AREAS VWHI CH WE WOULD BE LOOKI NG
TO YOU FOR SOME HELP, GUI DANCE, AND MAYBE SOVE
ASSI STANCE |'S, OF COURSE, IN THE AREAS OF PUBLIC
PERCEPTI ON, EDUCATI ON. @ PEOPLE -- SEEMS TO BE SOMVE
RESI STANCE TO TH' S, WHI CH WE DON' T UNDERSTAND AT
THE MOMVENT. AND, OF COURSE, IN THE AREAS OF AIR
PERM TTI NG | SSUES, WHI CH, AS YOU ARE WELL AWARE
OF, THE PLANTS WHI CH RUN | N CALI FORNI A ARE BETV\EEN
20 AND 200 TI MES CLEANER THAN ANY COAL- FI RED
PLANTS AROCUND THE WORLD. AND AS SUCH, WE ARE
LOOKED AT VERY CAREFULLY IN THE Al R PERM TTI NG
| SSUES.

THIS IS AN | SSUE WHICH | S VERY
| MPORTANT TO US TO MAI NTAIN OQUR AR PERM TS AND
THE AIR QUALITY. THE ONE THI NG THAT WE WOULD ASK
| S PROBABLY -- | UNDERSTAND EVERYBODY | S ASKI NG
FOR MONEY. ONE OF THE SITUATIONS IN TH' S, BECAUSE
OF THE AIR PERM TTI NG SI TUATION, I T OFTEN TAKES
SI X MONTHS TO A YEAR TO PUT I NTO PLACE. WE' RE

LOOKI NG AT SOVE GRANT MONEY CERTAINLY, MAYBE SOVE
HELP I N THE FUTURE, MAYBE NEXT YEAR AS WELL, TO
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HELP US W TH THESE | SSUES. CERTAI NLY BE
APPRECI ATED.
OTHER THAN THI' S, THE OTHER | MPACT,

OF COURSE, IS ON QUR ASH AND | THI NK YOU RE VERY
FAM LI AR WTH THE ASH | SSUES AT THE MOMENT. WE VE
TALKED ABOUT THEM ENOUGH. SOME HELP MAYBE LOCKI NG
AT ASH | SSUES TO ENSURE THAT THE ASH DOESN T
BECOME A PROBLEM WE DON'T FEEL IT I'S. AND MOST
OF THE AREAS THAT WE' RE LOOKI NG AT PRODUCTS, WE
FEEL THAT THE ASH CAN BE HANDLED -- THE Tl RE ASH
CAN BE HANDLED QUI TE COMFORTABLY.

CHAI RMAN RELI' S: SO YOU WOULD BE
PRI MARI LY LOOKI NG FOR MONEY TO ASSI ST WTH THE AIR
QUALI TY?

MR. BARBER: W TH THE TECHNI CAL | SSUES,
THE STUDI ES, YES, AND THINGS LIKE TH'S, AND TO A
CERTAI' N EXTENT ALSO HELPI NG W TH | SSUES OF PUBLI C
PERCEPTI ON, EDUCATI ON, AND THI NGS LI KE THAT WHERE
PEOPLE HAVE SOVE CONCERNS ABOUT THESE | SSUES.

CHAI RMAN RELI S: OKAY.

MR. BARBER: WE AS A COALI TI ON WOULD
CERTAI NLY BE | NTERESTED I N MEETI NG W TH YOU IN THE
FUTURE TO DI SCUSS THI S OPPORTUNI TI ES. AND WE HAVE

GOT SOME BASI C NUMBERS AND ANYTHI NG, YOU KNOW - -
AT A M N MUM WE' RE LOOKI NG AT FIVE TO SI X M LLI ON
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TIRES A YEAR. WE TEND TO THI NK TONS, NOT NUMBERS
OF TIRES. SO -- BUT WE THI NK WE COULD BE A
SI GNI FI CANT CONTRI BUTOR TO THI S.
AND AS BEEN MENTI ONED, OF COURSE,

THE FACT THAT TI RES ARE OLD DOESN T REALLY | MPACT
US TOO MUCH OTHER THAN THE FACT, OF COURSE, THE
COST OF RECLAIM NG THEM MY M ND, SENSE OF HUMCOR
AS A JOB TO ASK PEOPLE TO WORK I N A PLACE THAT'S A
DEMONSTRATED RATTLESNAKE AND MOSQUI TO BREEDI NG
GROUND PROBABLY WOULDN' T HAVE TOO MANY PEOPLE
VOLUNTEERI NG. SO THERE ARE SOME PROBLEMS I N
RECOVERI NG THESE Tl RES WHI CH HAVE TO BE DEALT
W TH.

CHAI RMAN RELI' S:  THANK YOU. QUESTI ONS?

MEMBER GOTCH: DO WE HAVE -- DO YQU HAVE
COVWPLETED TESTS ON Al R EM SSI ONS W TH RESULTS?

MR. BARBER: NOT UNDER CALI FORNI A Al R
EM SSI ONS, NO. WE DON T, NO.

MEMBER GOTCH: THANK YOU.

MEMBER PENNI NGTON:  ARE THE BURNERS
| NTERCHANGEABLE? CAN YOU BURN TI RES ONE DAY

COAL THE NEXT?
MR. BARBER: OH, YES. AS FAR AS --
TECHNI CALLY UP TO ABOUT A 30- PERCENT M X OF



COAL
25 AND TI' RES, EVEN PETROLEUM COAL, TIRES, OR ANY
M X
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OF FUELS, YES. ABOVE THAT, THEN THERE WOULD BE
SOMVE SI GNI FI CANT CHANGES NEED TO BE MADE TO
CONTROL SYSTEMS, NOT TO THE BO LERS, BUT THE
CONTROL SYSTEMS TO HANDLE THE DI FFERENT RATI OS AND
TEMPERATURES AND AIR FLOWS, ETC. THOSE ARE JUST
TECHNI CAL PROBLEMS.

CHAI RMAN RELI'S:  THANK YOU. OKAY. JOHN
LORMON, REPRESENTI NG PETER DI LLI NGHAM

MR. LORMON: MORNI NG, MR CHAIR, LADIES
AND GENTLEMEN OF THE BOARD. THANK YOU FOR THE
OPPORTUNI TY TO APPEAR AGAI N.

I M SPEAKI NG SPECI FI CALLY TO THE
SINGLE POLI CY THAT EXI STS I N THE AGENDA TODAY.
THAT' S CONSI DERATI ON BY THE BOARD TO ADOPT A
POLI CY OF REI MBURSEMENT TO LANDOWNERS WHO | WOULD
REFER TO AS | NNOCENT LANDOWNERS WHO HAVE | NCURRED
COSTS OF CLEANI NG UP A SITE, BUT HAVE NOT BEEN THE
CAUSE OF THE CONTAM NATI ON OR THE PROBLEM AT THE
SI TE.
AND LOOKI NG AT WHAT THE STAFF HAS

PROPOSED, THEY | DENTI FI ED THAT THE POLI CY SHOULD
APPLY WHERE THERE HAS BEEN A CLEANUP THAT HAS
AVO DED OR PRECLUDED A RI SK OF A S| GNI FI CANT

HEALTH, SAFETY, AND ENVI RONMENTAL PROBLEM AND
THAT THE LANDOVWNER DI D NOT CAUSE OR CONTRI BUTE
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1 ANY WAY TO THAT WASTE Tl RE PI LE BEI NG PRESENT;

2 AND, FURTHERMORE, THAT DI D NOTHI NG TO MAKE | T

3 WORSE SO HAD DONE NOTHI NG TO BE PRECLUDED, THAT

4 THERE |'S NO DI RECT OR | NDI RECT CONTRACTUAL

5 RELATI ONSHI P.

6 I N SOVE CASES YOU HAVE HAD CASES

7 BEFORE THE ALJ WHERE PEOPLE HAVE HAD LANDLORD/

8 TENANT RELATI ONSHI PS, AND THEY REAP THE BENEFI T OF
9 THAT ECONOM C RELATI ONSHI P, AND THEN THEY WANT THE
10 STATE TO BAIL THEM OUT WHEN THERE' S A RESI DUAL

11 FROM THAT ECONOM C BENEFI T W THOUT EVER SHARI NG
12 W TH THE STATE THE BENEFI T OF THE RENTAL PAYMENTS
13 OR THE LEASE PAYMENTS.
14 THE OTHER THING | S THAT THE TI RES
15 VERE NOT PRESENT AT THE TI ME THE PROPERTY WAS
16 PURCHASED. | THI NK THAT' S | MPORTANT BECAUSE | N
17 MANY | NSTANCES, AGAI N, THERE ARE CASES THAT THI S
18 BOARD HAS WHERE PEOPLE HAVE PURCHASED PROPERTY
19 KNOW NG THAT THE Tl RES WERE PRESENT ON THE
20 PROPERTY AT THE TI ME OF THE PURCHASE. THEY ElI THER
21 DID I T BECAUSE THEY SAW A BUSI NESS VENTURE
22 OPPORTUNI TY OR THEY DI D I T BECAUSE THEY WERE ABLE
23 TO GET A FIRE SALE-TYPE PRI CE ON THE PROPERTY.
24 THEY WANT THE STATE TO HELP THEM PAY FOR THAT

N
a1

CLEANUP AND THEN THEY REALI ZE MARKET VALUE FOR
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THAT PROPERTY. AND THAT'S NOT THE CASE THAT

THI S

2 POLI CY | S TALKI NG ABOUT. THAT WOULD BE

3 | NAPPROPRI ATE.

4 FURTHERMORE, THE BURDEN WOULD BE
ON

5 THE | NNOCENT LANDOWNER, H M OR HERSELF, TO

6 ESTABLI SH THEI R | NNOCENCE AS TRULY THAT AND
HAD

7 THEY HAD PRI OR KNOW.EDGE, THEN THEY COULD NOT
TAKE

8 ADVANTAGE OF THAT.

9 I DON'T THI NK THE BOARD SHOULD
OR

10 WOULD WAI VE ANY OF | TS ENFORCEMENT RI GHTS
AGAI NST

11 ANY PARTI ES. AND FURTHERMORE, | THI NK THAT
THI S

12 CONCEPT THAT |' M TALKI NG ABOUT OR THI S POLI CY
13 PROPOSES IS ONE THAT ALREADY HAS BEEN EMPLOYED
BY

14 OTHER BOARDS. THE U.S. EPA HAS THE POLI CY,
BOTH

15 BY STATUTE IN TERMS OF THE | NNOCENT LANDOWNER
16 PROVI SI ON OF THE SUPERFUND LAW AND I N 1995,



JUST

17 LAST YEAR, U.S. EPA ADOPTED A POLICY NOT TO
HOLD

18 PROPERTY OWNERS WHO ARE | NNOCENT LI ABLE FOR
19 GROUNDWATER THAT WAS CONTAM NATED UNDER THEI R
SITE

20 | F THEY DID NOT CAUSE IT. SO THERE'S A
PRECEDENT

21 FOR THIS. TH' S STATE, CALIFORNIA, |IN 1990 DI D
THE

22 SAME THI NG TO THE DEPARTMENT OF TOXI C
SUBSTANCE

23 CONTROL.

24 I WANT TO ADDRESS SOME | SSUES
RAlI SED

25 BY STAFF QUI CKLY I F | HAVE A FEW MORE M NUTES.
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1 CHAI RMAN RELI'S: COUPLE MORE M NUTES.

2 MR. LORMON: STAFF SUGGESTED THAT THE

3 STATE LAW DOES NOT CURRENTLY AUTHORI ZE OR ALLOW - -
4 | GUESS WHAT | T WAS SAYlI NG WAS THAT THE STATE LAW
5 DOESN' T ADDRESS THE | SSUE OF WHETHER OR NOT THI S
6 BOARD CAN OR CANNOT | MPLEMENT SUCH A POLI CY. |

7 WOULD RESPECTFULLY DI SAGREE. | THI NK THE BOARD

8 NOT ONLY HAS THE AUTHORITY, | THI NK WHEN | T LOOKS
9 AT THE PURPOSE OF THE POLICY, | T VERY MJUCH COULD
10 AND SHOULD ADOPT THE POLI CY.

11 THERE |'S NO PROHI BI TI ON ON THE BQOARD
12 ADOPTI NG A POLI CY, AND THAT'S CLEAR. FURTHERMCRE,
13 | THINK THERE IS A RIGHT I N THE BROAD ENABLI NG
14 LANGUAGE OF THI' S BOARD S AUTHORI TY TO DO THAT.
15 AND AGAI N, YOU CAN LOOK AT THE STATE AND FEDERAL
16 POLI CI ES THAT HAVE BEEN ADOPTED.
17 THAT STATEW DE | MPLI CATI ONS ON THE
18 FUND WOULD AFFECT OR DI SPLACE OTHER PRI ORI Tl ES.
19 AND THAT WAS A CONCERN RAI SED BY THE STAFF. |
20 THI NK THAT BEGS THE QUESTI ON. | F | NDEED THERE WAS
21 A FUNDED CLEANUP, THEN THE PRI ORI TY WOULD HAVE
22 BEEN, | GUESS, ADDRESSED, AND |I T WOULDN T DI SPLACE
23 THAT PRI ORI TY BECAUSE THE SI GNI FI CANCE OF THAT
24 CLEANUP WOULD HAVE TO HAVE BEEN ESTABLI SHED | N
25 ORDER TO QUALIFY -- 1'M SORRY -- THE SI G\l FI CANCE
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1 OF THE RI SK ASSOCI ATED W TH THAT CLEANUP WOULD BE
2 A CONDI TI ON OF THE REI MBURSEMENT OF THE POLI CY.
3 SOIF YOU DIDN'T HAVE A SITE WTH
4 SI GNI FI CANT HEALTH, SAFETY, ENVI RONMENTAL RI SK,
I'T
5 WOULDN' T QUALI FY. FURTHERMORE, THE STAFF DI D AN
6 EXCELLENT JOB IN DO NG A STAFF REPORT FOR THE
7 WORKSHOP ON SEPTEMBER 5. AND | N THAT WORKSHCP - -
8 | WON' T READ THE LANGUAGE, BUT ON PAGE 22 THEY
9 TALK ABOUT | N THE PAST THE ENFORCEMENT POLI Cl ES
10 HAVE BEEN DI RECTED AT CAUSATI ON, AND THAT THAT
HAS
11 PROVED VERY FUTI LE, AND THAT THERE' S BEEN A WASTE
12 OF A LOT OF MONEY, |IT' S BEEN VERY EXPENSI VE | N
13 TERMS OF PURSUI NG | T, BEEN TI ME- CONSUM NG, AND
14 FRUI TLESS. OFTEN THE PERPETRATOR OF LEAVI NG THE
15 TIRES | S NOT AROUND ANY LONGER TO DEAL W TH THEM
16 AND I F THEI R FI NANCES ARE LIMTED, SO IT
SUGGESTED
17 THAT THERE BE A CHANGE | N PHI LOSOPHY OF THI S
18 PROGRAM TO LOOK FI RST AT GETTI NG THE CLEANUP
19 ACCOWPLI SHED. AND | THI NK THI S POLI CY ENCOURAGES
20 THAT CLEARLY. I T'S EXACTLY WHAT | T WOULD DOG.
THE

21

LESSENI NG OF - -



22
23

24
25

RAlI SED - -

V\RAPUP?

THE SECOND THI NG THAT THE STAFF

CHAI RMAN RELI S:
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DON' T

MR. LORMON: THERE ARE TWO MORE. THERE

WLL BE A LESSENI NG OF THE STATE'S ABI LITY TO USE
THE CURRENT ENFORCEMENT AND COST RECOVERY TOOLS.
VELL, AGAIN, | TH NK THAT BEGS THE QUESTI ON.
THERE WOULDN' T NEED TO BE AN ENFORCEMENT BECAUSE
THE SI TE WOULD HAVE BEEN CLEANED UP. THE COST
RECOVERY TOOLS WOULD STI LL BE AVAI LABLE TO THE
STATE, SHOULD THEY NEED THEM TO GO AGAI NST THE
RESPONSI BLE PARTY.

AGAIN, | TH NK THE MONEY SAVED | N
TERMS OF PURSUI NG THOSE PARTI ES, THE EFFI CI ENCY OF
GETTI NG THE SITE AND THE Rl SK ADDRESSED W TH EARLY
ON MAKE THI S A VERY EFFECTI VE AND EFFI Cl ENT
PROGRAM | DON' T THI NK THERE WOULD BE A LOT OF
PLAYERS APPLYI NG FOR I T, BUT WHERE THERE ARE, THEY
SHOULD BE REI MBURSED.

THE DI FFI CULTY TO PROVE WHO S
I NNOCENT. | T"S SUGGESTED I N THE POLI CY
DI SCUSSION. | THINK THEY SAID | F SOVEONE WAS
FI NANCI ALLY UNABLE THAT -- TO FUND THE CLEANUP,
THEY M GHT TRY TO TAKE ADVANTAGE OF THI S POLI CY.
| DON' T SEE HOW THAT COULD BE BECAUSE YOU FI RST
HAVE TO FUND THE CLEANUP I N ORDER TO GET
REI MBURSED. AND TO FUND THE CLEANUP, |F YOU



25 HAVE THE MONEY OR ARE FI NANCI ALLY UNABLE, THEN
YOU
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ARE GO NG TO HAVE TO GO OQUT AND BORROW I T, WHI CH
I S RI SKY BECAUSE YOU M GHT NOT GET REI MBURSED.
AND THERE' S A COST OF MONEY. YQU
DON' T KNOW WHEN YOU ARE GO NG TO GET RElI MBURSED
EVEN |F YOU DO. IN THE CASE OF MR Dl LLI NGHAM
VWHO | REPRESENT, HE HAS SPENT $300, 000. THAT' S

EXPENSI VE | TEM THAT' S SI TTI NG OUT THERE WHETHER

NOT HE GETS REI MBURSED. THE PERI OD OF Tl ME OVER
VHI CH THAT DECI SION IS MADE | S GO NG TO COST H M
MONEY EVEN | F HE DOES GET REI MBURSED. | GUESS
FI NALLY -- | GUESS THAT' S IT.

CHAI RMAN RELI S:  QUESTI ONS?

MEMBER PENNI NGTON:  NO, | DON T THI NK

MR. LORMON: MAY | JUST --

CHAI RMAN RELI' S:  YOU HAVE A QUESTI ON OF
YOURSELF?

MR, LORMON: | HAVE A QUESTION.  SITTI NG
ON A BOARD, | GET USED TO QUESTI ONS. BUT THE
DECI SION ON THI' S | SSUE, | HEARD WHAT WAS SAI D AT
THE BEG NNI NG ABOUT THE FUNDI NG AND THE
AVAI LABI LI TY OF MONEY I N THE FI SCAL YEARS THAT



22
23

24
25

COM NG UP. IS THI S ONE THAT IS NEAR TERM
LONG TERM? | S THAT SOVETHI NG THAT' S GO NG TO BE

DI SCUSSED?
CHAI RMAN RELI S:

82
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DELI BERATI ONS STILL AFTER THI' S TESTI MONY. WE' RE
GO NG TO GO BACK AND HEAR MORE FROM STAFF, AND
SOVE OF US HAVE QUESTI ONS I N THE REPORT, AND THEN
VWE' RE GO NG TO TRY TO BRI NG SOVE CLOSURE TO SOME
OF THE | SSUES TODAY.

MR. LORMON: GREAT. SHOULD WE HANG
AROUND TO HEAR THAT ORI S --

CHAI RMAN RELI'S: OF COURSE, IT'S UP TO
YOU. | F YOU HAVE AN | NTEREST I N THE SUBJECT,
YEAH. YOU RE HERE.

MR. LORMON: THANK YOU.

CHAI RMAN RELI' S: | SUGGEST YOU STAY.
OKAY. THAT BRINGS US TO JOSEPH GRECO, MODESTO
ENERGY LI M TED PARTNERSHI P, OTHERW SE KNOWN HERE
AS MELP.

MR. GRECO. BASI CALLY, MR CHAI RMAN,
SI NCE THE PROPOSALS THAT W LL BE PRESENTED LATER
AFFECT THE ECONOM C FUTURE OF MODESTO, |'D LIKE TO
DEFER MY COMMENTS OR RESERVE COMMENTS FOR LATER

CHAI RMAN RELI' S: WE HAVE NEXT HAZEL
BLANKENSHI P, T.Y.R E. S. | NC.

MS. BLANKENSHI P: THANK YOU. MAYBE YOU
CAN END WTH ME BECAUSE |'M NOT GO NG TO ASK YQU

FOR ANY MONEY OR ANYTHI NG. HOPE THAT MAKES YOQU
HAPPY. NO LOANS, GRANTS, ANYTHI NG ELSE.



83



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

I WOULD JUST LIKE TO GO ON RECORD,
|'" D LI KE TO URGE THAT YOU CONTI NUE YOUR POLI CY
THAT'S NOW I N PLACE WHEN TI RE PILES, |LLEGAL TIRE
PI LES, ARE CLEANED UP, THAT YOUR -- ONE OF YOUR
CONCERNS CONTI NUES TO BE THAT THERE BE AN END USE
FOR THOSE TI RES.

I THI NK PRETTY MJUCH EVERYBODY HERE,
AT LEAST THAT' S TESTI FI ED TODAY, AGREES AND HAS
STATED THAT 99 PERCENT OF THE | LLEGALLY STOCKPI LED
TIRES I N CALI FORNI A WLL NOT END UP AS CRUVB
RUBBER OR AS RUBBERI ZED ASPHALT OR ANYTHI NG ELSE.
THEI R HI GHEST AND BEST END USE | S Tl RE- DERI VED
FUEL.

AND | WOULD LI KE TO JUST REM ND
EVERYBODY OF M CHAEL BLUMENTHAL'S COMMENTS. [N
FACT, | KNOWHE SAID IT THREE TI MES AT THE
SEPTEMBER 5TH MEETI NG  AND AS THE SPOKESMAN FOR
THE SCRAP Tl RE MANAGEMENT COUNCI L, I THINK HI S
PO NT WAS VERY WELL TAKEN WHEN HE SAI D TO YOU THE
WORST USE OF THE TAXPAYERS' DOLLARS WHEN | T COVES
TO CLEAN UP TIRES IS PAY -- HAVE THEM PI CKED UP
FROM ONE PLACE I N CALI FORNI A AND PUT SOMEPLACE
ELSE I N CALI FORNI A UNLESS THEY' RE GO NG TO BE USED

FOR SOVETHI NG. I N OTHER WORDS, THEY' RE JUST TAKEN
SOVEVHERE AND PUT I N A LANDFI LL.
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SO AGAIN, | WOULD JUST URGE THAT YQU

WOULD CONTI NUE THAT POLI CY BECAUSE WE THINK I T IS
THE BEST POLI CY FOR CALI FORNI A WHEN | T COMES TO
ADDRESSI NG CLEANI NG UP ALL THOSE TI RE PI LES THAT
ARE OUT THERE. THANK YOQOU.

CHAI RMAN RELI'S:  THANK YOU. OKAY. AND
THEN LAST, SHAYNE DEL COHEN. YOU ASKED TO RESERVE
THE OPPORTUNI TY TO SPEAK, SO | TAKE IT YOU WANT TO
SPEAK.

MS. DEL COHEN: THANK YOU. SHOULDN T
OFFER A WOVAN A M KE. | REPRESENT RST
MANUFACTURI NG, WHICH IS ONE OF THE SMALL COMPANI ES
THAT' S | NTO DO NG NEW PRODUCTS OUT OF RECYCLED
RUBBER. AND AS A RESULT OF AGGRESSI VE MARKETI NG,
| GUESS, BY ONE OF YOUR RECYCLI NG ZONES, WE W LL
BE LOCATI NG A SECOND PLANT I N CALI FORNI A.

I JUST WANTED TO REI NFORCE

EVERYTHI NG THAT WAS SAID BY MR W NTER, MR
MUMFORD, MR. HARRI NGTON, AND MS. BLANKENSHI P I N
TERMS OF THI NGS THEY' VE ALREADY SAID. | THI NK THE
Bl GGEST CONCERN THAT I HAVE AS A NEW PRODUCT
DEVELOPMENT PERSON IS THAT | F YOU ARE GO NG TO
PRI VATE SECTOR FOR FUNDI NG, | F YOU HAVE NEW

PRODUCTS THAT ARE NOT PROVEN, YOU DO HAVE A
TREMENDOUS PROBLEM OBTAI NI NG FI NANCI NG.
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AND | THI NK THAT | S SOVETHI NG THAT
YOU REALLY NEED TO LOOK AT BECAUSE | F YOU WANT TO
GO BEYOND THE EXPERI ENCE OF RECYCLI NG THE TI RES
DOWN TO CRUMB, YOU DO WANT AN END USE, AND YOU
HAVE TO MAKE | T REASONABLE AND EFFI CI ENT FOR
PEOPLE WHO ARE DEVELOPI NG NEW PRODUCTS TO BE ABLE
TO GET I NTO A MARKET SI TUATI ON THAT COWMPENSATES
THEM FOR THEI R Rl SK, FOR THEI R YEARS OF RESEARCH,
ETC.

THAT' S JUST BASI CALLY MY COMMENT.
THE OTHER THI NG OUR EXPERI ENCE HAS BEEN | N TEXAS.
AND | WOULD COMPLI MENT THE STAFF ON THEI R REPORT
AND ALSO URGE YOU TO LOOK AT TEXAS' EXPERI ENCE
VWHERE THEY HAVE -- CERTAI N SECTORS HAVE SORT OF
CONTROLLED THE WHOLE POLI CY AND NOW HAVE A LOT OF
STOCKPI LED RUBBER THAT THEY HAVE NO END USES FOR.
THANK YOU VERY MJCH.

CHAI RMAN RELI'S: | S THERE ANYONE ELSE WHO

W SHES TO SPEAK AT THIS TIME? THERE ISN' T. SO
VHAT | SUGGEST WE DO, WE' LL ADJOURN FOR LUNCH FOR
A HALF HOUR. | WOULD ASK THAT WHEN WE COVE BACK,
| F COWM TTEE MEMBERS HAVE SPECI FI C QUESTI ONS
RELATED TO THE REPORT, THEN WE ASK STAFF TO

H GHLI GHT THE POLI CY | SSUES BEFORE US, AND THEN W\E
PROCEED TO ACTI ONS. SO WE'LL ADJOURN FOR A --



86



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

RECESS, RATHER, TILL 1 O CLOCK.
( RECESS TAKEN. )

CHAI RVAN RELIS: WE' LL CALL BACK TO ORDER
THE MEETI NG OF THE POLI CY COMM TTEE. AND FI RST,
ANY EX PARTES OR ANY | NTERNAL BUSI NESS?

MEMBER PENNI NGTON: NO, | DON T HAVE
ANYTHI NG,

CHAI RVAN RELIS: OKAY. WHAT |'D LIKE TO
DO AT THI'S PO NT AND REM ND THE AUDI ENCE, ALSO, |F
YOU RE | NTENDI NG TO SPEAK AT SOVE PO NT AGAI N OR
FOR THE FIRST TIME, PLEASE BRI NG FORWARD A SLI P
BEFORE YOU GO TO THE PODI UM  OKAY.

THERE WERE SOME QUESTI ONS THAT |

WOULD LI KE TO START OFF WTH W TH STAFF, AND |'D
LI KE TO GO THROUGH THESE PO NT BY PO NT. | DON T
KNOW MR. PENNI NGTON AND MS. GOTCH, |S THAT OKAY?

MEMBER PENNI NGTON:  THAT' S FI NE.

CHAI RVAN RELIS: OKAY. FIRST CONCERNS
THE GENERAL BUSI NESS OF THE ESTI MATES FROM
CALTRANS AND LOCAL GOVERNVENTS REGARDI NG THE
ACTUAL TIRE USE. AND THEN WE HEARD FROM L. A.
COUNTY THAT MAYBE OUR FI GURES, THE TIRE
EQUI VALENTS, WOULD BE LOW BY THEI R ESTI MATES. AND

SO THIS | S | MPORTANT BECAUSE, | N WVEI GHTI NG OUR
DECI SI ONS TODAY, WE CERTAI NLY ARE M NDFUL OF
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LI TTLE

22

TRYI NG TO MAKE A MAJOR DENT IN THE Tl RE PROBLEM
SO |'"M LOOKI NG, | GUESS, FOR SOVE RESPONSE FROM
STAFF TO THE | SSUE OF QUANTI FI CATION I N THE RAC
AREA.

MS. TRGOVCI CH: BOARD MEMBER RELI'S AND
MEMBERS. WHAT |I'M GO NG TO DO I S CALL UPON MARTHA
G LDART TO RESPOND TO THI S QUESTION. |'D JUST
LI KE TO PO NT OQUT FOR YOU THAT ON PAGE 8 OF THE
| TEM | TSELF, STAFF | NCLUDED | NFORMATI ON,
SPECI FI CALLY VARI ABLES, AROUND THE QUANTI FI CATI ON
OR METHOD TO CALCULATE THE AMOUNT OF TIRES USED I N
RUBBERI ZED ASPHALT CONCRETE. AND THE NUMBER OF
VARI ABLES THAT EXI ST THERE TEND TO PROVI DE AN
AWFUL LOT OF VARIATION | N THE OVERALL ESTI MATE OF
TIRES, AND I'LL ASK MARTHA TO GO THROUGH THAT FOR
YOU.

MS. G LDART: GOOD AFTERNOON. MARTHA
G LDART W TH THE WASTE PREVENTI ON AND MARKET
DEVELOPMENT DI VI SI ON.

| THOUGHT, FIRST OF ALL, |I'D TRY

SET SOVME PERSPECTI VE HERE AND ALSO BRAG A

BIT. I'MA QUARTER SCOTTI SH AND I'M AN

ENG NEER.



23 A GUY NAMED JOHN MCADAMS, A SCOTTI SH ENG NEER
BACK

24 I N THE 1820S, | NVENTED MCADAM | T WAS THE
FI RST

25 USE OF GRADED AGGREGATE AND A TARLI KE BI NDER
FOR
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ROAD SURFACE. SO WE HAVE HAD OVER 150 YEARS OF
EXPERI ENCE USI NG ASPHALT PAVEMENTS, BUT THEY' RE
STILL EXPERI MENTI NG W TH THEM THEY' RE STI LL
TESTI NG THEM THEY' RE WORKI NG W TH THEM AND V\E
STILL HAVE FAI LURES WTH THEM SO | N PERSPECTI VE,
25 YEARS OF THI' S RUBBERI ZED ASPHALT MAY NOT BE
QUI TE THAT HUGE AN AMOUNT OF TI ME THAT WE SEEM TO
THINK I T IS
CALTRANS | S WHOM WE' VE BEEN WORKI NG

W TH MOST CLOSELY. THEY HAVE PRETTY ACCURATE
ESTI MATES THAT THEY PLACE ABOUT FIVE M LLI ON TONS
OF ASPHALT PAVEMENT. THAT'S ALL KINDS, WHETHER
ASPHALT, CONVENTI ONAL, OR RUBBERI ZED OR WHAT,
ABOUT FIVE M LLION TONS A YEAR. AND | F THEY
ASSUME -- THEY ESTI MATE THAT ABOUT 10 PERCENT OF
THAT TURNS OUT AS RUBBERI ZED ASPHALT, 500, 000 TONS
OF RUBBERI ZED ASPHALT. LOCAL GOVERNMENTS, LOCAL
DI STRI CTS, WHAT HAVE YOU, LAY ANYWHERE FROM 15
M LLI ON AND 45 M LLI ON TONS OF ASPHALT PAVEMENT A
YEAR. | T CHANGES BASED ON WEATHER, BASED ON
BUDGETS, BASED ON NEED.

CHAI RMVAN RELI'S: ARE YOU REFERRI NG TO I N
CALI FORNI A?

MS. G LDART: I N CALI FORNI A.  TONS OF
ASPHALT PAVEMENT, NOT RUBBERI ZED ASPHALT, JUST
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1 ASPHALT PAVEMENT. WE HAVE A FAI RLY BROAD SPAN.

2 | T CAN BE BETWEEN 15 M LLI ON AND 45 M LLI ON, OVER
3 THE LAST FEW YEARS, TONS OF ASPHALT PAVEMENT.

4 VWE DON' T REALLY KNOW WHAT THE

5 PERCENTAGE |'S THAT THEY USE OF RUBBERI ZED ASPHALT.
6 | F WE FOLLOW THE CALTRANS ESTI MATE OF 10 PERCENT,
7 THAT STILL G VES YOU A RANGE OF ABOUT ONE AND A
8 HALF M LLI ON TONS OF RUBBERI ZED ASPHALT PAVEMENT
9 TO FOUR AND A HALF M LLI ON TONS OF RUBBERI ZED

10 ASPHALT PAVEMENT.

11 AND THEN, EVEN WORKI NG W TH THI S
12 RANGE JUST ON THE PAVEMENT, CALCULATI NG HOW

13 MJUCH -- HOW MANY Tl RES WENT | NTO THAT, IT'S ALSO
14 ANOTHER RANGE. THE PERCENT OF TIRES I N THAT

15 ASPHALT CHANGES DEPENDI NG UPON THE RECI PE OR THE
16 M X YOU RE USI NG.

17 THERE' S A QUESTI ON ABOUT THE SOURCE
18 OF THE TI RE RUBBER. ARE WE TALKI NG BUFFI NGS OR
19 VHOLE TI RE CRUVMB? ON A NATI ONAL BASIS, 75
PERCENT

20 OF THE TI RE RUBBER USED | N RUBBERI ZED ASPHALT IS
21 FROM BUFFI NGS. WE THINK I T'S A VERY | MPORTANT
22 MATERI AL.  WE WANT TO SUPPORT | TS USE; BUT WHEN
V\E

23

TRACK THE 30 M LLION TI RES A YEAR GENERATED I N



24 CALI FORNI A, WE DON' T COUNT THE BUFFI NGS. WE

COUNT
25 THE RETREADS. | F YOU COUNT THE BUFFI NGS, THAT'S
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DOUBLE COUNTI NG.

SO WVE WOULD BE LOOKI NG AT THE 25
PERCENT OR SO OF THE TI RE RUBBER THAT COVES FROM
THE CRUMBI NG WHOLE TI RES, SUCH AS THE BAS
OPERATI ON.

VE HAVE LOS ANGELES COUNTY CLAI M NG
I N THEI R CALCULATI ONS THAT THEY USE 3.7 M LLI ON
TIRES A YEAR | N RUBBERI ZED ASPHALT. WE WOULD BE
ECSTATIC I F THAT IS THE CASE. WE WOULD LOVE TO
SEE THE DOCUMENTATI ON AS HOW THEY CAME TO THAT
NUMBER. | WOULD SUSPECT THAT A FAI R AMOUNT OF
THAT MATERI AL IS FROM BUFFI NGS. | NDEED, I T M GHT
EVEN BE BUFFI NGS OR CRUMB COM NG FROM ARI ZONA. W\E
KNOW THAT ARI ZONA DOES EXPORT Tl RE RUBBER | NTO
CALI FORNI' A, AND WE DON' T TRACK THAT HERE AT THE
BOARD.

WE HAVE RECENTLY RECEI VED A MEMO
FROM L. A. COUNTY SAYI NG THAT THEY HAVE USED 1.8
M LLI ON TI RES OVER THE LAST FI VE YEARS I N
RUBBERI ZED ASPHALT, AND | WOULD LI KE TO KNOW HON
THEY RECONCI LE THAT 1.8 M LLI ON NUMBER W TH THE
3.7 MLLION NUMBER.

CHAl RVAN RELI' S:  WELL, OKAY, A QUESTI ON

HAS BEEN RAI SED. @WE HAVE PARTI ES HERE THAT COULD
PERHAPS RESPOND. AND | WONDERED | F, MR
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LANCASTER, DO YOU WANT TO RESPOND ON BEHALF OF
L. A, COUNTY? PLEASE COVE FORWARD AND ENTER YOUR
NAME AND TI TLE AGAI N.

MR. LANCASTER: FRANK LANCASTER FROM LGOS
ANGELES COUNTY. OVER THE LAST FI VE YEARS, MOST OF
THE USE OF THE ASPHALT RUBBER THAT WE HAVE REALLY
DONE IS I N THE LAST TWO YEARS. I N 1991 WE ONLY
PUT DOWN MAYBE FI VE PRQJECTS. WE USED A VERY
SMALL AMOUNT. THE FOLLOW NG YEAR PROBABLY 10 TO
15 PROQJECTS. WE NOW HAVE 160 PROQJECTS DOWN.

AND THE FI GURES THAT | GAVE WEREN T
ACTUALLY ACTUAL RUBBER USE NUMBERS. | DON T HAVE
THOSE FI GURES YET. | AM WORKI NG ON I T, BUT I
REALLY DON' T HAVE THEM | BASED THOSE NUMBERS
BASED UPON BUDGET NUMBERS. WE REALLY KNOW THAT W\E
HAVE A $265 M LLI ON BUDGET, AND OUR -- AND THE
ASPHALT USE DCES VARY | N BETVWEEN 30 AND REALLY $80
M LLION A YEAR. SO THAT FI GURE VARI ES.
AND | BELI EVE LAST YEAR I T WAS

FAI RLY LOW BECAUSE OF THE ADDED COST THAT WE HAD
DUE TO THE DAMAGE FROM THE NORTHRI DGE EARTHQUAKE
THAT REALLY TOOK A LOT OF OUR FUNDS TO REBUI LD
BRI DGE WORK AND THAT TYPE OF THING. SO LAST YEAR

VE DIDN' T USE MJCH ASPHALT EI THER
BUT WHEN | LOOK AT THE LAST TEN
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YEARS OF THE ASPHALT USE, WE HAVE AVERAGED
APPROXI MATELY $80 M LLION A YEAR FOR ASPHALT. SO
THAT' S WHAT | USED FOR THESE FIGURES. SO THIS IS
VWHAT | REALLY FEEL THAT WE REALLY WLL USE IN THE
COM NG YEARS | S WE HAVE -- | S THAT WE REALLY
SHOULD USE IN THE AREA OF 3.7 M LLI ON.

CHAI RMAN RELI'S:  NOW PURSUI NG THI S
FURTHER, MS. G LDART MADE A PO NT THAT THERE' S THE
BUFFI NGS | SSUE, AND THERE' S THE | MPORT | SSUE. AND
FOR THE BOARD, OBVI OUSLY, OUR | NTEREST IS
CALI FORNI A TI RES BECAUSE THAT' S OUR ASSI GNMENT
HERE IS TO DEAL W TH THE CALI FORNI A TI RE PROBLEM

AND I N YOUR ESTI MATES AND I N YOUR

PROPOSAL, WHAT ASSURANCES WOULD BE G VEN OR COULD
BE ESTABLI SHED THAT WOULD ADDRESS THE BUFFI NGS AND
THE -- SO WE' RE | NTERESTED I N THE WHOLE TI RE, AND
VIE' RE | NTERESTED | N ASSURANCES THAT I T NOT BE
| MPORTED MATERI AL FOR PURPOSES OF OUR FUND.

MEMBER PENNI NGTON:  CORRECT.

MR. LANCASTER: OUR SPECI FI CATI ONS CALL
FOR THE CRUMB RUBBER MADE FROM WHOLE TI RES FROM
CALI FORNI A TI RES. HOWEVER, WE DON T HAVE ENOUGH
OF IT. ITISNT AVAI LABLE. SO RATHER THAN TO

SHUT DOWN RUBBER PROQJECTS, WE' VE BEEN ALLOW NG
THEM TO | MPORT RUBBER, SO WE KI ND OF REALLY LOOK
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1 THE OTHER WAY.

2 CHAI RVAN RELI'S: SO YOU ARE SAYI NG THAT

3 THERE | S | NSUFFI CI ENT SUPPLY OF CRUMB RUBBER | N

4 CALI FORNI A TO MEET YOUR NEEDS?

5 MR. LANCASTER: YES, UH-HUH. AND | KNOW
6 THAT THERE ARE SEVERAL OTHER COVPANI ES LOCKI NG AT
7 BUI LDI NG NEW CRUMB RUBBER PLANTS HERE, BUT THEY

8 KEEP HOLDI NG OFF. | KNOW SEVERAL COVPANI ES OWN

9 LAND, AND THEY ARE READY TO BUI LD PLANTS, BUT

10 THEY' RE AFRAI D THAT WE' RE GO NG TO CHANGE OUR

11 ASPHALT RUBBER SPEC. THEY THI NK THI NGS ARE STI LL
12 ARE UNSTABLE, AND THEY' RE NOT W LLI NG TO REALLY
13 MAKE THAT | NVESTMENT YET. | WOULD THI NK THAT
14 AFTER -- BASED UPON THE LAST FI VE YEARS USE, THAT
15 THEY WOULD BE LOOKI NG NOW MORE TOWARDS MAKI NG THE
16 | NVESTMENT TO MORE PLANTS.
17 CHAI RMAN RELI' S:  YOU ACTUALLY HAVE A
18 SPECI FI CATION -- I N YOUR Bl DDI NG PROCESS YQU
19 SPECI FY CALI FORNI A WHOLE TI RES?
20 MR. LANCASTER: YES.
21 CHAI RMAN RELI S:  AND THEY HAVE -- WHCEVER
22 RESPONDS HAS TO CERTI FY.
23 MR. LANCASTER: HAS TO CERTI FY TO THAT.
24 HOWEVER, | HAVE REALLY TOLD THE RUBBER COMPANI ES
25 THAT THEY DON T HAVE TO CERTIFY | T BECAUSE | KNOW



94



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

THAT THEY REALLY CAN'T DO I T, AND WE NEED THE
RUBBER, SO WE' RE LETTI NG THEM SUPPLY US TI RES FROM
VWHEREVER THEY GET THEM FOR CRUMB RUBBER. | KNOW
THE MANUFACTURER OF OUR RUBBERI ZED SLURRY SEAL
LAST YEAR BOUGHT HI S TI RES FROM TEXAS BECAUSE HE
COULDN T GET RUBBER HERE.

MEMBER PENNI NGTON:  HOW MUCH | S BEI NG
| MPORTED THEN?

MR. LANCASTER: |'M NOT SURE HOW MJCH | S
REALLY BEI NG | MPORTED. | DON T HAVE FI GURES ON
THAT. | T'S PROBABLY LESS THAN REALLY 50 PERCENT,
| REALLY GUESS. THE RUBBER MANUFACTURERS M GHT
REALLY HAVE A BETTER FI GURE FOR THAT.

CHAI RMAN RELI' S:  THANK YOU VERY MJUCH.
OKAY. | DON' T THI NK WE CAN GO MJCH FURTHER TRYI NG
TO -- DID YOU HAVE A PO NT? I TS SPECI FI CALLY ON
QUANTI FYI NG AND BUFFI NGS?

MR. W NTERS: YES, INDEED. | TH NK
THE - -

CHAI RMAN RELI S:  AGAI N, FOR THE RECORD.

MR. W NTERS: BOB W NTERS, ATLOS RUBBER
COVPANY AND RUBBER PAVEMENTS ASSOCI ATI ON.
| NASMUCH AS WE USE BUFFI NGS 100 PERCENT AS OUR

FEEDSTOCK AND THAT IS AMONGST TIRE -- ALL SORTS OF
SPORTS AND | NDUSTRI AL SCRAP AS WELL. | THINK A
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PO NT THAT NEEDS TO BE ESTABLI SHED | S THAT
ARGUABLY RETREADI NG | S THE HI GHEST END USE | NSOFAR
AS RECYCLING TIRES. | TH NK MANY PEOPLE WOULD
AGREE THAT - -

CHAI RMAN RELI' S:  BUT WE' RE NOT ON
RETREADI NG. WE' RE ON - -

MR. W NTERS: BUT BASI CALLY THE
BY- PRODUCT OF RETREADI NG, WHI CH ONCE WAS A WASTE
PRODUCT, |S BUFFI NGS. SO WE ARE HELPI NG THE
RETREADI NG | NDUSTRY' S ECONOM CS, AND THEY ARE
DA NG MORE AND MORE RETREADI NG, PRI MARI LY OF TRUCK
TI RES AND OFF- ROAD TI RES.

THE BUFFI NGS THAT WE CREATE FROM

SCRAP TI RES, SCRAP TRUCK TIRES, I N OQUR FACTORY | S
EQUAL TO THE AMOUNT WE PI CK UP FROM THE RETREADERS
NOW AND THAT TIRE IS TOTALLY RECYCLED. A
CALI FORNI A TRUCK TIRE IS TOTALLY RECYCLED. THE
BALANCE OF THE CARCASS AFTER WE' RE THROUGH BUFFI NG
OFF THE BULK OF THE RUBBER GOES OUT OF STATE TO BE
MANUFACTURED | NTO OTHER BY- PRODUCTS. | THI NK THAT
NEEDS TO BE MADE NOTE OF.

CHAI RMAN RELI'S: THANK YOU. IS TH' S --
DR. TAKALLOU, |I'S THI S RELATED TO THE QUANTI FI -

CATI ON?
DR. TAKALLOU: IT IS RELATED | N RESPONSE
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TO MS. G LDART ON THE CONSUMPTI ON OF ASPHALT I N
SOUTHERN CALI FORNIA.  THE 46 M LLI ON TONS OF
ASPHALT, THE STATI STI CS CAME FROM DOCUMENTATI ON
FROM ASPHALT | NSTI TUTE, AND THAT' S AVERAGE OF
THREE YEARS. THE ENTI RE STATI STI CS WAS PROVI DED
TO STAFF. THAT'S AVERAGE OF THREE YEARS, 46
M LLI ON TONS OF ASPHALT IS BEI NG USED | N THE STATE
OF CALI FORNI A.

CHAI RMAN RELI'S:  THAT'S -- THE ASPHALT
I NSTI TUTE IS CALI FORNI A BASED OR NATI ONAL?

DR. TAKALLOU: NO. IT'S A NATI ONAL
| NSTI TUTI ON, AND THE MEMBERS OF THI' S | NSTI TUTI ON
ARE ALL COWPANI ES WHO ARE SELLI NG ASPHALT CEMENT
I N THE STATE OF CALI FORNI A.  AND THAT' S VERY
ACCURATE, | THI NK, STATI STI CS BECAUSE THAT SHOWS
HOW MUCH ASPHALT IS SOLD I N OQUR STATE.

AND THE NUMBER COM NG FROM CALTRANS,

YOU KNOW | TRY TO FIGURE | T OUT, WHI CH DOESN T
ADD UP, BECAUSE FI VE M LLION TONS OF ASPHALT | S
ABOUT $150 M LLI ON WORTH OF ASPHALT. |F LOS
ANGELES COUNTY, ONE COUNTY, | S SPENDI NG $80
M LLI ON ON THEI R ASPHALT, I T'S HARD TO BELI EVE
ENTI RE STATE OF CALI FORNI A | S SPENDI NG $150

M LLI ON.
UNI DENTI FI ED SPEAKER: EVER DRI VE ON THE
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ROADS?

DR. TAKALLOU: THAT'S -- | THI NK THE
NUMBER FI VE M LLI ON TONS OF ASPHALT LOOKS PRETTY
LOW AND ALSO THE STATI STI CS FROM ASPHALT
| NSTI TUTE, | DON T THI NK THEY CAN BE THAT OFF | F
| T SHOANS 46 M LLI ON TONS ANNUALLY. THE SOURCE OF
THE DATA WAS PROVI DED.

CHAI RMVAN RELI'S:  THAT' S AN ANNUAL FI GURE?

DR. TAKALLOU: ANNUAL FI GURE.

CHAI RMAN RELI S:  FOR MORE THAN ONE YEAR?

DR. TAKALLOU: FOR THREE YEARS.

CHAl RVMAN RELI' S:  THREE YEARS. AVERAGE --

DR. TAKALLOU: 46 MLLION TONS. AND
THAT' S A BI G DI FFERENCE, 46 M LLI ON TONS VERSUS 20
M LLI ON TONS.

CHAI RVAN RELI'S: YOU HAVE ANYTHI NG TO ADD
ON THI S? WELL, WE' VE GOT SOME HANDS UP, BUT JUST
WAIT A M NUTE.

MS. G LDART: | BELI EVE THE REPORT HE'S
CITING IS A 1985 REPORT. WE WERE CI TI NG FI GURES
VE GOT FROM CALTRANS WHI CH SUPPOSEDLY REFLECT
ACTIVITIES I N THE LAST FEW YEARS. CALTRANS
PARTI CULARLY HAS CUT BACK ON LAYl NG ASPHALT

PAVEMENT BECAUSE MORE OF THEIR BUDGET IS GO NG TO
RETROFI TTI NG FOR EARTHQUAKE STANDARDS. SO THEY
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ARE DO NG ABOUT TWO M LLI ON TONS OF ASPHALT
PAVEMENT LAST YEAR VWHERE NORMALLY THEY WOULD HAVE
DONE AROUND FI VE.
THAT' S VHY WE Gl VE A RANGE FOR THE
LOCAL USE OF ASPHALT FROM 15 M LLION TO 45 M LLI ON
TONS. | T HAS BEEN HI GHER I N THE PAST. CALTRANS
THINKS I T'S LOAER RECENTLY. WE' RE USI NG A RANGE
TO TRY AND COVER BOTH ENDS.
CHAI RMAN RELI' S:  THERE ARE A COUPLE OF --
YES. TERRY GRAY, TAG RESOURCE RECOVERY. YOU RE
ALSO CONSULTANT TO US, RI GHT?
MR. GRAY: YES, SIR
CHAI RMAN RELI'S: I N WHAT ROLE ARE YQU
HERE AT THI S MOMENT?
MR, GRAY: AS AN | NTERESTED PARTI ClI PANT.
YOU WERE ASKI NG FOR CLARI FI CATI ON.
MEMBER PENNI NGTON:  THAT MEANS YOU ARE
NOT CHARG NG US FOR THI S.
MR. GRAY: NOT FOR THI S FI VE M NUTES.
YOU ASKED FOR CLARI FI CATI ON ON A
COUPLE PO NTS, AND | GUESS MY OBJECTIVE IS TO TRY
TO CLARI FY A COUPLE PO NTS QUI CKLY.
ONE OF THEM | S TESTI NG FOR 25 YEARS,

VHY ARE WE STILL TESTING? THE LAST COWPI LATI ON |
SAW SAI D THAT 38 STATES HAVE CONDUCTED TESTI NG ON
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RUBBER MODI FI ED ASPHALT OR RMA. SOVE OF THESE
TESTS HAVE BEEN SUCCESSFUL, SOVE HAVEN T. SOME OF
THE FAI LURES HAVE NOT BEEN DUE TO RUBBER MODI FI ED
ASPHALT | TSELF; THEY' VE BEEN DUE TO LEARNI NG HOW
TO MODI FY M XES, HOWIT CAN BE PUT DOMWN. I T ISN T
I N SOVE CASES AS TOLERANT OF MO STURE CONDI TI ONS,
SO SOME OF THE FAI LURES AREN T DUE TO THAT
RUBBERI ZED ASPHALT | TSELF. THEY' RE JUST DUE TO
THE LEARNI NG EXPERI ENCE.

BUT WE HAVE A NUMBER OF STATES THAT
HAVE CHOSEN NOT TO CONTI NUE BASED ON THEI R
TESTI NG.  MOST STATES THAT HAVE TESTED HAVE CHOSEN
NOT TO CONTI NUE AGGRESSI VELY USI NG. YOU HAVE
EXCEPTI ONS OF SOUTHERN CALI FORNI A, FLORI DA,
ARl ZONA THAT HAVE FAI RLY W DESPREAD USE, BUT HERE
CALI FORNI A CLEARLY IS ONE OF THE LEADERS I N TERMS
OF RUBBER MODI FI ED ASPHALT USE. YOU HAVE ANOTHER
FI'VE OR SI X STATES THAT ARE USING I T TO SOMVE
DEGREE AND ARE STILL TRYI NG TO LEARN WHERE | T
BELONGS AND WHERE | T DOESN T, AND OTHERS AREN T
USI NG MUCH AT ALL.

SO FROM THAT STANDPO NT, THE
EXPERI ENCE BASE HAS NOT BEEN ALL POSI TI VE, AND

THAT EXPERI ENCE BASE | S DI CTATI NG WHERE STATES ARE
USING I T.
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FROM THE STANDPO NT OF THE FUTURE,
YOU HAD SOME DI SCUSSI ON OF LABS AND LAB NEEDI NG AN
EDUCATI ON. THE FEDERAL GOVERNMENT | S CONDUCTI NG A
COVWPREHENSI VE STUDY NOW | T'S ABOUT TWO YEARS
| NTO A FI VE- YEAR STUDY COMPI LI NG ALL OF THI S
HI STORI CAL TRI AL DATA, LOOKI NG AT WHAT THEY CAN
LEARN FROM I T POSI TI VE AND NEGATI VE, AND THEN
TRYI NG TO TAKE THAT | NFORVATI ON AND COVE UP W TH
SPECI FI CATI ONS AND GUI DELI NES FOR RMA USE. THAT
STUDY | S BEI NG BASI CALLY COORDI NATED THROUGH THE
UNI VERSI TY OF OREGON, AND | BELI EVE THAT A
CALTRANS REPRESENTATI VE | S PART OF THE ADVI SORY
BOARD FOR THAT.

CHAI RMAN RELI'S: WHAT'S THE TI ME FRAME OF
THAT STUDY, | NDEFI NI TE?

MR, GRAY: | THI NK THAT THERE ARE
PROGRESSI VE STEPS THAT ARE COM NG OUT, BUT | THI NK
THE FI RST | NFORMATI ON | S SUPPOSED TO START COM NG
OUT WTHI N A YEAR, AND THEN THEY W LL TAKE THAT
| NFORMATI ON AND PUT THAT | NTO THE GENERI C SPECS
THAT THEY' RE TRYI NG TO DEVELOP IS MY UNDERSTANDI NG
OF I'T, BUT I TH NK WE HAVE THAT FAIRLY MAJOR
EFFORT. | UNDERSTAND | TS FUNDI NG WAS ABOUT $7

M LLI ON.
CHAI RVAN RELI'S:  WOULD WE HAVE ANY REASON
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TO BELI EVE THAT THAT EFFORT WOULD BE SUPERI OR OR
MORE RELEVANT THAN AN EFFORT CONDUCTED HERE I N
CALI FORNI A BY OQUR OWN LABS AND PEOPLE ON THE
GROUND?
MR, GRAY: I T WLL DEAL WTH THE OVERALL

UNI VERSE, AND THEN | THI NK YOU LL HAVE SOVE UNI QUE
CONDI TIONS I N CALI FORNIA. | F YOU CAN ALREADY GO
TO THOSE UNI QUE CONDI TI ONS | N CALI FORNI A, PERHAPS
YOU RE A STEP AHEAD. BUT | F THERE ARE THINGS TO
BE LEARNED FROM WHAT HAS BEEN APPLI ED NATI ONALLY,
YOU M GHT LEARN THOSE LESSONS A SECOND TI ME
YOURSELF VERSUS GAI NI NG THEM

LET ME MAKE ONE OTHER PO NT. YOU
TALKED ABOUT TI RES FROM CALI FORNI A BEI NG USED | N
THI'S. PREFERENTI ALLY CRUMB RUBBER W LL BE MADE BY
BUFFI NG DUST UNTI L THE BUFFI NG DUST BECOMVES TOO
EXPENSI VE BECAUSE | T' S CHEAPER TO MAKE CRUMB
RUBBER FROM BUFFI NG DUST. SO WHEN THE CRUMB
RUBBER GETS TO SOVE PO NT, DEMAND FOR I T --
BUFFI NG DUST GETS TO SOVE PO NT, THEN THEY START
BEI NG MADE FROM WHOLE TI RES. AND THAT' S WHAT
YOU RE STARTI NG TO SEE | N SOUTHERN CALI FORNI A.

BUT BASI CALLY CRUMB RUBBER W LL

ALVWAYS BE MADE FROM BUFFI NG DUST. YOU W LL USE
THAT PREFERENTI ALLY. WHEN THAT | S USED UP, THEN
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| T COMES FROM WHOLE TI RES. THAT'S JUST WHAT WE' RE
STARTI NG TO SEE HAPPEN | N SOUTHERN CALI FORNIA WTH
THE TWO PLANTS YOU HAVE DOMN THERE NOW MAKI NG FROM
VWHOLE TI RES.
TRYI NG TO RESTRI CT THE SUPPLY TO BE

CALI FORNI A TIRES, |'M NOT A LAWER, BUT, KATHRYN,
MOST STATES HAVE FOUND I T VERY DI FFI CULT TO
ENFORCE THAT KIND OF PROVI SI ON BECAUSE | T VI OLATES
FEDERAL | NTERSTATE COMVERCE. SO WHAT YOU HAVE TO
DO IS SAY THAT THE PEOPLE LOCATED LOCALLY SHOULD
HAVE AN ECONOM C ADVANTAGE VERSUS SOMEBODY WHO S
SPENDI NG A FAI R AMOUNT OF MONEY ON TRANSPORTATI ON
COM NG FROM ARI ZONA OR WHATEVER, AND IT'S UP TO
THEM TO BE ABLE TO COMPETE I N THE | NDUSTRY TO
SUPPLY LOCALLY. AND GENERALLY THAT HAPPENS.
THANK YOU.

MEMBER PENNI NGTON: FROM WHAT YOU SAI D
ABOUT FLORI DA, ARI ZONA, SOUTHERN CALI FORNI A, THI' S
SUGGESTS TO ME THAT THERE'S A -- CGEOCGRAPH CS PLAY
AN | MPORTANT ROLE I N THE USE OF ASPHALT, RUBBER-

| ZED ASPHALT.
MR, GRAY: | T DOES SUGGEST THAT. | DON' T
CLAIM TO BE AN EXPERT. |'M LOOKI NG FORWARD TO THE

| NFORMATI ON THAT COMES OUT OF THE UNI VERSI TY OF
OREGON STUDY AS MUCH AS ANYBODY |S. BUT | F YOQU
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LOOK AT THE MAJOR USES, YES, THEY ARE ALL
BASI CALLY SOUTHERN CLI MATES.

CHAI RMAN RELI S:  OKAY. JACK M CHAEL.
AND THEN | F THERE ARE OTHER PEOPLE THAT W SH TO
SPEAK, AND THEN WE' RE GO NG TO HAVE TO MOVE ON.
MAYBE TEN MORE M NUTES ON THI S SUBJECT.

MEMBER PENNI NGTON: | M GHT MAKE ONE
COMMENT TOO ON THE PREFERENCE FOR CALI FORNI A
TIRES. 1'"MSURE IT'S TRUE, AND |I'M SURE KATHRYN
W LL AGREE, TO ABSOLUTELY BAN THE USE OF TI RES
FROM SOVE OTHER STATE IS I N VI OLATI ON OF THE
COMMERCE LAWS, BUT WE CERTAINLY CAN HAVE A
PREFERENCE FOR A USE OF TI RES FROM THI S STATE.

M5. G LDART: [|F | COULD JUST ADD. IN
THE PAST WE' VE BEEN SUCCESSFUL | N REQUI RI NG THOSE
OPERATORS WHO HAVE RECEI VED GRANTS FROM THE STATE,
FUNDI NG FROM THE STATE, TO USE CALI FORNI A ONLY
TIRES. | DON T TH NK YOU CAN MAKE I T A RULE OF
BUSI NESSES AS USUAL. BUT WHEN THERE ARE STATE
MONI ES | NVOLVED, THEN YOU CAN MAKE THOSE
PREFERENCES KNOWN.

CHAI RMAN RELI' S: HOW MANY -- CAN | SEE A
SHOW OF HANDS OF HOW MANY PEOPLE WANT TO ADDRESS

THI'S | SSUE ONLY? THERE'S ONLY ONE. TWO.  OKAY.
JACK.
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MR MCHAEL: |'LL BE BRIEF. |IF YOU CAN
BELI EVE THAT, | WLL BE BRI EF.
I THI NK, YOU KNOW THE NUMBERS WE
CAN DEBATE AND THE AVAI LABI LI TY NUMBERS MAY BE
QUESTI ONABLE. THE PO NT THAT I THINK IS

ANT

HERE | S THAT YOU RE DEALI NG W TH A FEEDI NG FRENZY
| S WHAT YOU RE DEALI NG WTH. AND GET DOWN TO

BASI C REALITY, WE IN L. A. COUNTY ARE SPENDI NG A
LOT OF OQUR OAN MONEY TO TRY TO DEVELOP A MARKET

AND USE RUBBERI ZED ASPHALT BECAUSE WE BELI EVE | N
| T BECAUSE WE' VE DONE | T SINCE 1986. WE' VE DONE
| T MORE EXTENSI VELY I N THE 1990S.

I T"S NOT APPLI CABLE | N EVERY

APPLI CATION. | THI NK THERE' S A LOT OF LEARNI NG
THAT NEEDS TO BE ACCOWPLI SHED I N TERMS OF WHEN

USE RUBBERI ZED ASPHALT, VWHEN YOU DON' T USE I T.
COMMENTS WERE MADE EARLI ER, WELL,
YOU CAN USE HALF AN | NCH I NSTEAD OF AN | NCH.

DOESN' T NECESSARI LY FOLLOW I N EVERY APPLI CATI ON.
CHAI RMAN PENNI NGTON MENTI ONED THAT, WELL, GEE,
VE' RE MAYBE ONLY LOOKI NG AT THI S I N ARl ZONA AND



22

23

24
25

SOUTHERN CALI FORNI'A. I M NOT' SURE, NOR ARE ANY

US SURE, WHERE WE NEED TO LOOK AT IT.

I KNOW WHAT WE' RE DO NG, AND WE' RE
GO NG TO CONTI NUE WHAT WE' RE DOl NG BECAUSE WE
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BELIEVE INIT. WE HAVE 160 PRQIECTS W TH ASPHALT
ON THE GROUND. WE DON' T HAVE FAI LURES. WE HAVE
SOMVE SI TUATI ONS THAT ARE NOT AS GOOD AS OTHERS,
AND THE -- WHAT WE' RE TRYI NG TO ESTABLI SH HERE, VE
CAN CONTI NUE DO NG AND W LL CONTI NUE TO DO WHAT
VE' RE DO NG.

WE' RE ASKI NG FOR SOME ASSI STANCE
FROM THE STATE I N THE MONEY THAT PROBABLY SOUTHERN
CALI FORNI A CONTRI BUTES I N MJUCH LARGER PERCENTAGE
THAN THE REST OF THE STATE TO Gl VE US THE ABI LI TY
TO EXTEND BEYOND VWHAT WE WOULD DO OURSELVES AND
OFFER CONSULTATI ON, TECHNOLOGY TRANSFER, NOT
ADDI TI ONAL RESEARCH. | MEAN WE' RE CONVI NCED.
VE' VE USED I'T SINCE 1986. AND WE' RE CONVI NCED
THAT RUBBERI ZED ASPHALT WORKS. AGAIN, NOT IN
EVERY APPLI CATI ON.

BUT WE NEED SOVE ADDI TI ONAL HELP TO
GO BEYOND WHAT OUR FUNDI NG SOURCES ARE TO TRY TO
HELP OTHERS TO TRY TO DEVELOP THE MARKET THAT CAN
HELP TAKE CARE OF THE Tl RE PROBLEM THAT EVERYBODY
TALKS ABOUT. AND | DON' T THI NK THAT YOU EXPECT
ANY LOCAL GOVERNMENT TO GO BEYOND THEI R OAN NEEDS
TO HELP EVERYBODY ELSE I N THE STATE W THOUT SOME

ADDI TI ONAL ASSI STANCE.
THAT' S ALL WE' RE LOOKI NG AT. W RE
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1 NOT LOOKI NG AT RESEARCHI NG WHETHER | T WORKS.

2 VIE' RE LOOKI NG AT AN ONGO NG PROCESS OF BEI NG ABLE
3 TO REFI NE WHAT WE ALREADY KNOW MAKE | T WORK

4 BETTER, MAYBE A LITTLE BETTER I N A DI FFERENT

5 CONFI GURATI ON FOR COLDER CLI MATES.

6 DR. TAKALLOU SAI D EARLI ER $100 I N
7 SAN FRANCI SCO, $40 IN L. A.  WHAT' S THE DI FFERENCE?
8 VELL, LET'S HELP FIND OQUT WHAT THAT DI FFERENCE | S.
9 LET' S MAYBE BRI NG THAT COST DOWN. MAYBE THE COST
10 | S ONLY TRANSPORTATI ON OF THE RUBBER. WE DON' T
11 KNOW EXACTLY, BUT WE CAN HELP I N THAT
TECHNOLOGY

12 TRANSFER TO BE ABLE TO DEVELOP THE MARKETS,
VHI CH

13 | THI NK EVERYBODY -- EVERYBODY |'VE HEARD TODAY
14 SAID IT'S NOT AN | SSUE SO MJUCH OF THE

15 TECHNI CALI TI ES OF HOW YOU CAN USE THIS. IT' S

16 DEVELOPI NG A MARKET.

17 THE CRUMB RUBBER PEOPLE WANT A

18 MARKET SO THAT THEY KNOW VWHETHER THEY CAN

| NVEST

19 OR NOT I NVEST. WE HAVE TIRE PILES. WELL,

20 THERE'S -- I N THE STAFF REPORT THERE' S AN

21 ATTACHMVENT AT THE STAFF' S REQUEST THAT SAYS

DON' T



22 DEVELOP MORE PI LES; DEVELOP MARKETS. WE' RE NOT

23 DA NG RESEARCH. WE' RE TRYI NG TO DEVELOP
MARKETS

24 AND DO TECHNOLOGY TRANSFER. AND | WANT TO MAKE
25 THAT CLEAR BECAUSE RESEARCH | S NOT OUR PRI MARY
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FOCUS.

CHAI RMAN RELI' S:  THANK YOU. NOW WE' RE
GETTI NG MORE HANDS. SEE, | JUST ASKED. WE' RE
ONLY GO NG TO SPEND FI VE MORE M NUTES ON THI S
| SSUE, SO I'LL Gl VE EACH PERSON A M NUTE. THAT'S
ALL YOU VE GOT BECAUSE WE HAVE TO MOVE ON.

MR. HARRI NGTON: M CHAEL HARRI NGTON, BAS
RECYCLI NG. THE NUMBERS THAT MR. LANCASTER WAS
G VING AND THE -- ALSO THE | NDI CATI ON THAT CRUVB
RUBBER WASN' T AVAI LABLE WAS FOR THE PAST PAVI NG
SEASON. THE TWO COMPANI ES THAT HE'S TALKI NG ABOUT
ON RUBBERI ZED SLURRY SEAL | S PETROCHEM AND THE
LENDER WHO DI D COUNTY OF LOS ANGELES WORK THI S
YEAR WAS SYLVI A CONSTRUCTI ON.

WE' VE SUPPLI ED A HUNDRED PERCENT OF

THE RUBBER FOR THOSE PRQJIECTS FROM OUR FACI LI TY,
VH CH IS A WHOLE TI RE RECYCLI NG FACI LITY. AND
JUST FOR KIND OF AN ADDI TI ONAL ASI DE REAL QUI CKLY,
RUBBERI ZED ASPHALT | S ALWAYS GO NG TO BE A MORE
EXPENSI VE PER TON MATERI AL, NOT PER PRQJECT.

CHAI RMAN RELI'S:  TIME'S UP. THANK YOU.
NEXT.

MEMBER CHESBRO:. DI D I UNDERSTAND YOU TO

BE SAYI NG, THEN, THAT YOU DON T CONSI DER THE
SUPPLY | SSUE TO STILL BE A PROBLEM? THERE | S
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ADEQUATE SUPPLY. | S THAT WHAT YOU WERE SAYI NG?

MR, HARRI NGTON:  |' M SAYI NG THAT I N THE
COUNTY OF LOS ANGELES - -

CHAI RVAN RELI'S: WAIT. WE VE GOT TO GET
THI S ON RECORD.

MEMBER CHESBRO: |'M JUST TRYI NG TO BE
CLEAR ON WHAT YOU WERE GETTI NG AT.

MR, HARRI NGTON: FOR THI S PAVI NG SEASON,
VH CH HASN T COVPLETED YET, WE ARE SUPPLYI NG AND
W LL SUPPLY CRUMB RUBBER FROM OUR FACI LITY TO THE
CONTRACTORS THAT MR. LANCASTER |'S REFERRI NG TO.
I N PAST YEARS THEY MAY OR MAY NOT HAVE HAD A
PROBLEM 1'M NOT PRI VY TO THAT. BUT I KNOW I N
THI'S PAVI NG SEASON, THI S CALENDAR YEAR, YES, WE
ARE SUPPLYI NG TO THOSE TWO SPECI FI C COVWPANI ES THAT
HE' S REFERRI NG TO.

MEMBER CHESBRO: DOES THAT | NCLUDE ANY
CAPACI TY FOR GROMH OR GREATER PRODUCTI ON | F THERE
VERE MORE M LES BEI NG PAVED?

MR. HARRI NGTON: YES. WE'RE AT A
50- PERCENT CAPACI TY TO OUR CURRENT FACI LI TY.

CHAI RMAN RELI' S: MR. LANCASTER AND MR
TAKALLOU AND -- DR. TAKALLOU, AND | THI NK THAT

COVWPLETES I T.
MR. LANCASTER: FRANK LANCASTER FROM LGOS
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ANGELES COUNTY. | GUESS EARLI ER THERE WAS SOVE
REFERENCE MADE TO THE NATI ONAL USE OF ASPHALT
RUBBER, AND THERE ARE FOUR STATES USI NG THE REAL
LION'S SHARE OF THE ASPHALT RUBBER. THAT'S
CALI FORNI A, ARI ZONA, TEXAS, AND FLORI DA.

| HAVE BEEN TO SEM NARS VWHERE WE HAD
REPRESENTATI VES FROM NEARLY EVERY SI NGLE STATE
THERE, AND THOSE FOUR STATES ARE THE ONLY ONES
REALLY USI NG ASPHALT RUBBER. THE OTHERS HAVE
REALLY SEEN FAI LURES. AND THE REASON IS THERE' S
ONLY TWO METHODS OF MAKI NG ASPHALT RUBBER. ONE IS
CALLED DRY METHOD OF M XI NG ASPHALT RUBBER WHERE
YOU ACTUALLY ADD THE RUBBER TO THE SAND AND THE
AGGREGATE AND THE OTHER IS THE WET METHOD WHERE
YOU PUT THE RUBBER | NTO THE ASPHALT.

THOSE FOUR STATES, CALI FORNI A,
ARl ZONA, TEXAS, AND FLORI DA, USE THE WET METHOD,
AND THEY HAVE HAD GOOD USE OF THE ASPHALT RUBBER
ALL THE OTHER STATES ARE REALLY TRYI NG TO REALLY
WORK W TH THE DRY METHOD, AND THEY ALL STAND UP
AND THEN SAY WE DI D ONE PRQJECT, AND I T WAS A
M SERABLE FAI LURE, AND WE AREN T USI NG I T, AND
THEY' RE USI NG A DI FFERENT METHOD.

CHAI RMAN RELI'S: THANK YOU. DR
TAKALLOU. AND THEN WE' RE MOVI NG ON TO THE - -
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DR. TAKALLOU: | JUST WANT TO MAKE A
CORRECTION TO MR. TERRY GRAY. THI S I S FROM OREGON
STATE UNI VERSI TY. THE RESEARCH HE WAS REFERRI NG
| S CONDUCTED AT OREGON STATE UNI VERSI TY, NOT
UNI VERSI TY OF OREGON.

CHAI RMAN RELI'S: I T'S | MPORTANT.

DR. TAKALLOU: AND ALSO THE RESEARCH
PROGRAM | S NOT $7 MLLION. IT S $1.8 M LLION.

THE OBJECTI VE OF THAT RESEARCH IS TOTALLY

DI FFERENT THAN WHAT THE CENTER L. A. COUNTY 1S
PROPOSI NG. L. A. COUNTY CENTER IS FOR DI SSEM -

NATI ON OF | NFORMATI ON AND THE TECHNOLOGY TRANSFER
PROGRAM  AND THAT PROGRAM STARTED ABOUT A YEAR
AGO, A YEAR AND A HALF AGO, AND THEY' RE ALREADY
BEHI ND OF THEI R SCHEDULE. THEY' RE LOOKI NG ABOUT
ANOTHER UNI VERSI TY TYPE OF PROGRAM  THEY GO NG TO
EXTENSION. MAYBE I T'S GO NG TO BE COMPLETED I N
FOUR YEARS OR FI VE YEARS.

CHAI RMAN RELI S:  OKAY. THANK YOU. ALL
RI GHT.

NEXT QUESTI ON, AND THI S TIES | NTO AN
EARLI ER DI SCUSSI ON OF LOANS STAFF ANALYZED I N YOUR
VWORK ON PAGES 9 TO 12 AND 18. YOU ANALYZED THE

POSSI BI LI TY OF A VI ABLE PERHAPS HI GHER Rl SK LOAN
PROGRAM RELATED TO Tl RE BUSI NESSES. BUT I N THE
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ACTUAL RECOMMVENDATI ONS ON PAGE 18 I N TABLE C, YOU
DI D NOT RECOMVEND SUCH A PROGRAM SO WE' D LI KE TO
HEAR WHAT YOUR RATI ONALE |'S FOR NOT RECOMMENDI NG
THAT TYPE OF PROGRAM
M5. TRGOVCI CH:  ONE OF THE THI NGS THAT WE

VERE LOOKI NG AT | N PUTTI NG THE RECOMVENDATI ONS
TOGETHER IS FOR THE 6-7 FI SCAL YEAR, WHAT IS
POSSI BLE G VEN THE REMAI NI NG TI ME FRAME | N THE
FI SCAL YEAR?

YOU WLL NOTICE THERE' S $500, 000
PROPOSED IN THE 6-7 FI SCAL YEAR, AND THE 7-8 YEAR
WE' RE PROPOSI NG A $2 M LLION | TEM THERE. AND THAT
7-8 YEAR | S PRETTY OPEN- ENDED I N THE SENSE THAT WE
WOULD BE | NTENDI NG AT THAT PO NT TO COVE BACK TO
YOU W TH ANALYSI S AROUND THE LOAN PROGRAMS
THEMSELVES AS WELL AS ANALYSI S AROUND GRANTS.

VE DI DN' T PRECLUDE GRANTS. WE ARE
NOT PROPOSI NG THAT THE BOARD NOT DO GRANTS, BUT
VHAT WE ARE SAYING | S THAT WE SHOULD SPEND THE
REMAI NI NG SI X MONTHS, ONCE WE MOVE THROUGH THE
ALLOCATI ON | TEMS, OF THE FI SCAL YEAR I N ANALYZI NG
VWHERE TO BEST TARGET OUR EFFORTS.

SO WVE WOULD BE LOOKI NG AT OVER THE

NEXT SI' X MONTHS USI NG OUR EXI STI NG CONSULTI NG
SERVI CES AS WELL AS STAFF EXPERTI SE AT ANALYZI NG
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HOW BEST TO PUT TOGETHER A BUSI NESS DEVELOPMENT
LOAN PROGRAM VWHI CH WOULD ADDRESS SOVE OF THE RI SK
| SSUES THAT HAVE BEEN RAI SED, THE START- UP

BUSI NESS ASPECT OF MANY OF THESE COWPANI ES ON THE
COLLATERAL REQUI REMENTS, ETC., ETC.

CHAI RMAN RELIS: SO I T WoOULD BE A VWHOLE
PROGRAMVATI C.  HOW WOULD WE BRI NG | NTO BEAR A - -
BEARI NG A LOAN PROGRAM OF THE CHARACTERI STI CS
Hl GHER RI SK?

M5. TRGOVCI CH: G VEN THE REMAI NI NG TI ME
FRAVE, WE' RE ALREADY VELL | NTO THE FI SCAL YEAR, WVE
VERE PROPOSI NG TO COVPLETE THAT ANALYSI S OVER THE
NEXT SI X MONTHS, BOTH AS | T RELATES TO GRANTS AS
VELL AS ADDI TI ONAL LOAN PROGRAMS.

MEMBER PENNI NGTON: MR, CHAI RMVAN, |'D BE
VERY SUPPORTI VE OF FURTHER LOCKI NG AT THE HI GHER
RI SK LOAN PROGRAM SOME | NCENTI VE- TYPE LOANS,
THOSE KINDS OF THI NGS. BUT | WOULD ALSO SUGGEST
THAT MAYBE WHI LE WE' RE DO NG THAT, WE | NCLUDE | N
THAT THE WHOLE BOARD S LOAN AND GRANT PROGRAMS | N
THE MARKET DEVELOPMENT AREA SO THAT WE LOCOK AT THE
RVMDZ LOANS AS WELL BECAUSE | THI NK THAT THAT' S AN
AREA THAT NEEDS TO BE LOOKED AT I N THAT AREA AS

VAELL.
CHAI RMAN RELI S: WELL, OKAY. STAFF' S
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THI NKI NG IS SPECI FI CALLY TI RE RELATED, | TAKE IT,
AT TH'S, CORRECT? | T WASN' T A BROADER LOOK AT THE
VWHOLE LOAN PROGRAM?

MS. TRGOVCI CH:  OUR THI NKING | S
SPECI FI CALLY Tl RE RELATED. AS YOU RE AWARE, WE' RE
| MPLEMENTI NG A MARKET DEVELOPMENT STRATEGY RI GHT
NOW THE LOAN STRATEGY. WE' RE SEEI NG A TREMENDOUS
| NCREASE I N THE AMOUNT OF VOLUME OF LOANS,
ESPECI ALLY OVER THE FOURTH QUARTER. AND WE HAVE A
TREMENDOUS VOLUME OF LOANS I N OUR PI PELI NE REPORTS
FOR THE FI RST QUARTER OF THE COM NG YEAR.

SO | TH NK WE' RE SEEI NG DEFI NI TELY

SUCCESSES AS | T RELATES TO THE OVERALL RMDZ
PROGRAM AND | MPLEMENTATI ON OF THE BOARD S ZONE
MARKETI NG STRATEGY, LOAN MARKETI NG STRATEGY. OUR
THINKI NG IN THI S REGARD WAS SPECI FI C TO TI RES AND
THE UNI QUE NATURE OF THOSE BUSI NESSES.

CHAI RVAN RELI'S: SO DO | DERI VE FROM WHAT
YOU SAID THAT IF THE LOAN PI PELI NE, WHI CH HAS NOT
HI STORI CALLY BEEN AS FULL, FILLS, YOU WOULD HAVE
SUFFI CI ENT LOAN ACTI VITY WHERE YOU WOULDN T BE
NECESSARI LY NEEDI NG TO LOOK AT HI GHER RI SK TO
BRI NG BUSI NESS ACTIVITY ON LINE. [|S THAT WHAT

YOU RE SAYI NG?
MS. TRGOVCICH:  NO. | TH NK WHAT | WAS
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REFERRI NG TO, WHAT |'M HEARI NG | S A DI FFEREN-
TI ATI ON BETWEEN Tl RE LOANS VERSUS LOANS FOR OTHER
MARKET DEVELOPMENT ACTIVITIES. AND IN OTHER
AREAS, |'M JUST TRYI NG TO SAY THAT WE' RE SEEI NG
PAYOFF AS | T RELATES TO THE BOARD S LOAN MARKETI NG
STRATEGY. AND WE' RE SEEING A LOT OF | NCREASE I N
THE NUMBER OF BUSI NESSES COM NG | N, VERY VI ABLE
BUSI NESSES, GOOD PRQIJECTS.
AS | T RELATES TO TI RES, HOWEVER, | T

IS A UNl QUE AREA. THERE ARE SOVE SPECI FI C FACTORS
THAT MAY INHI BIT A STRONG LOAN PROGRAM | N THAT
AREA.  AND WE' RE PROPOSI NG OVER THE NEXT SI X
MONTHS TO BE ABLE TO LOOK AT THAT MORE CLOSELY.
THAT' S VWHY YOU SAW A VERY TARGETED LOAN PROGRAM | N
THE STAFF RECOMVENDATI ON FOR THE 6-7 FI SCAL YEAR.

MEMBER PENNI NGTON: MR CHAI RVAN, | DON T
WANT TO GET US OFF ON ANOTHER TRACK HERE. | WLL
ONLY SAY THAT |'M CONCERNED THAT OUR RMDZ PROGRAM
| T MAY HAVE LOTS OF LOANS, BUT THEY MAY BE VERY
BANKABLE LOANS AND NOT REACHI NG THE CONSTI TUENCY
THAT | THINK THI S BOARD SHOULD BE TRYI NG TO REACH.
| THI NK WE NEED TO LOOK AT THAT MORE CLOSELY.

CHAI RMAN RELI'S: 1" M WONDERI NG | F, G VEN

VWHAT' S BEFORE US TODAY, WE COULD LOOK AT WORK ON
THI'S LOAN PROGRAM AS YOU DESCRI BE | T, AND PERHAPS
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LOANS,

I N MARKET COWM TTEE BRI NG THAT SAME SUBJECT UP FOR
DI SCUSSI ON I N THE APPROPRI ATE COW TTEE THERE.
NOW WOULD STAFF BE LOOKI NG TO DO

THI S? COULD THI S BE DONE THROUGH A CONTRACT?

M5. TRGOVCI CH: WHAT WE ARE PROPGOSI NG - -
VWHAT WE WOULD BE DO NG |'S LOOKI NG AT THE | SSUES
THAT WERE RAI SED THROUGH THE PAST LOAN OFFERI NG,
| F YOU WANT TO CALL I T THAT, AND WORK W TH OUR
EXI STI NG CONSULTANTS. AS YOU ARE AWARE, WE HAVE
AN EXI STI NG FI NANCI AL CONSULTANT THAT WORKED VERY
CLOSELY W TH THE APPLI CANTS THAT CAME | N UNDER THE
PAST TI RE OFFERI NG AND WAS VERY FAM LI AR W TH THAT
| NDUSTRY. AND TO BE ABLE TO LOOK AT PUTTI NG SOME
OPTI ONS TOGETHER FOR THE COVM TTEE AND BOARD' S
CONSI DERATI ON.

CHAI RMAN RELI' S: SO THAT WOULD BE LI KE
VWORKI NG W TH AN EXI STI NG CONTRACT?

MS. TRGOVCI CH:  YES.

MEMBER CHESBRO: MR, CHAI RVAN, MAY | ASK
A QUESTI ON?

CHAI RMAN RELI S:  YES.

MEMBER CHESBRO:. THANK YOU FOR THE
COURTESY OF ALLOW NG ME TO PARTI Cl PATE HERE.

ARE YOU TALKI NG -- WHEN YOU TALK
ABOUT THE REVI EW OF JUST THE PRI VATE SECTOR
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OR ARE YOU TALKI NG ABOUT ALSO THI S | DEA OF LOANS
TO LOCAL GOVERNMENT FOR THE ASPHALT -- RUBBER ZED
ASPHALT APPLI CATI ON?

MS. TRGOVCI CH:  WE WERE SPECI FI CALLY
TALKI NG I N THI' S EVALUATI ON OF THE BUSI NESS
DEVELOPMENT LOANS, PRI VATE SECTOR.

CHAI RMAN RELIS:  |'M SORRY. | M SSED
RI GHT AT THE END.

MEMBER CHESBRO. WELL, THE QUESTI ON WAS
VWHETHER OR NOT WE WERE TALKI NG ABOUT THE -- THI S
REVI EWWOULD BE PRI MARI LY THE PRI VATE SECTOR LOAN
CONCEPT. | HAVE SOVE QUESTI ONS ABOUT THE | DEA,
AND MR. M CHAEL TOUCHED ON I T I N PART, OF LOANS TO
LOCAL GOVERNMENT FOR ESSENTI ALLY MAI NTENANCE
PROQJECTS AND HOW VI ABLE THAT | S, BUT THAT' S NOT
THE TOPIC. | JUST WANTED TO BE CLEAR THAT THAT
WAS NOT WHAT WAS BEI NG DI SCUSSED THERE.

CHAI RMAN RELI S: OKAY.

MEMBER PENNI NGTON: MR. CHAI RMAN, WHI LE
VE' RE ON LOANS, | NOTICE THAT I N TABLE B WE TALK
ABQUT - -

CHAI RMAN RELI' S: VWHAT PAGE NUMBER | S
THAT?

MEMBER PENNI NGTON:  FI'VE. WE TALK ABOUT
LOAN REPAYMENTS. AND I'M JUST, YOU KNOW
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VONDERI NG WHAT KI ND OF LOANS THESE ARE? | S THERE
A REPAYMENT SCHEDULE?

CHAI RVAN RELI'S: DON T THESE REFER TO THE
TWO LOANS?

MS. TRGOVCICH: TH S REFERS TO THE TWO
LOANS, AND THAT REPAYMENT | S SPECI FI C TO ONE LOAN.
THE OTHER LOAN IS MOVI NG THROUGH FORECLOSURE AT
THI'S TI ME.

CHAI RMAN RELI S: SO THAT' D BE THE PARCO
LOAN THEN?

MS. TRGOVCI CH:  CORRECT.

CHAI RMAN RELI'S:  WE HAVE ONE | N DEFAULT.

MEMBER CHESBRO MR, CHAI RMVAN, WOULD THI S
BE THE APPROPRI ATE TI ME FOR ME TO ASK THE QUESTI ON
ABOUT THE LOCAL GOVERNMENT LOAN CONCEPT, OR ARE
YOU WAI TI NG?

CHAI RMAN RELI'S:  WELL, | GQUESS THIS IS
LOANS, SO LET'S COVER LOANS WHI LE WE' RE ON LOANS.

MEMBER CHESBRO. MR, M CHAEL, | BELI EVE
| T WAS, RAISED A VERY GOOD QUESTI ON ABOUT VWHETHER
OR NOT IT'S VI ABLE AND WHETHER LOCAL GOVERNMENTS
ARE GO NG TO BE | NTERESTED | N BORROW NG MONEY FOR
VWHAT ARE ESSENTI ALLY MAI NTENANCE PRQIECTS THAT

HAVE TO THEN BE REPEATED IN A FAIRLY SHORT TI ME
PERI OD, WHETHER I T'S A LONG TERM | NVESTMENT.
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USUALLY LOCAL GOVERNMENTS ARE RELUCTANT TO GO | NTO
DEBT UNLESS I T'S FOR SOVE SORT OF LONG TERM
CAPI TAL PURPOSE OR UNLESS THEY' RE ON THE VERGE OF
BANKRUPTCY, ONE OR THE OTHER.

SO HAVE WE ACTUALLY HAD AN
EXPRESSI ON OF SUPPORT FROM LOCAL GOVERNMENTS FOR
THI'S CONCEPT? IS THI'S SOVETHI NG THAT ORI G NATED
HERE? AND IS THERE ANY SENSE THAT LOCAL
GOVERNMENTS ARE | NTERESTED IN THI S AS A FUNDI NG
SOURCE, AS A WAY TO FUND RUBBERI ZED ASPHALT
APPLI CATI ONS?

MS. TRGOVCICH: | DI D SPEAK W TH MR.

M CHAEL. THERE IS SOVE CONCERN OUT THERE AS TO
VHETHER OR NOT THERE WOULD BE ANY | NTEREST.

THI 'S CONCEPT DEVELOPED OR AROSE FROM WAS WANTI NG
TO SEE SOVE LI NKAGES BETWEEN THE TYPE OF
TECHNOLOGY TRANSFER AND EDUCATI ON THAT THE L. A
COUNTY PROPOSAL WAS OFFERI NG.  AND WE SAW A LOT

BENEFI T TO THOSE ASPECTS OF THEI R PROPOSAL AND
WANTI NG TO LINK I T TO SOVE SORT OF | NSTALLATI ON
PROGRAM

AS | CAN SAY, AS THE DEPUTY

DI RECTOR



23 OF THE WASTE PREVENTI ON MARKET DEVELOPMENT

24 DIVISION, THAT | FEEL THAT WE ARE JUST I N THE
25 PROCESS OF FI NALI ZI NG THE SI GNATURE ON THE ' 95-
' 96
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GRANT CYCLE, AND | WASN T PREPARED AT THI S TI ME

RECOMVEND FOR THE REMAI NI NG YOU KNOW WHAT W LL
BE SI X MONTHS I N THE FI SCAL YEAR ANOTHER GRANT
CYCLE. AND | WOULD BE WANTI NG TO SEE AN
EVALUATI ON OF PAST GRANTS TO BE ABLE TO TARGET A
7-8 SOLI Cl TATI ON MORE CLOSELY.

VE WANTED TO COVE FORWARD W TH SOME
SORT OF RECOMVENDATI ON AROUND A FI NANCI AL
ASSI STANCE PROGRAM  THI S MAY NOT BE THE RI GHT
ONE. |'VE TALKED WTH A FEW FOLKS. THERE SEEMS
TO BE SOME | NTEREST. | THI NK CERTAI N MEMBERS

SUGGESTED SOVE MODI FI CATI ONS TO THAT PROPOSAL
VHI CH WOULD LOOK AT TI ME FUTURE USE TO SOME SORT
OF REPRI EVE FROM THE LOAN BALANCE OR PORTI ONS OF
THE LOAN BALANCE, THAT THERE MAY BE A WAY TO
PROVI DE ADDI TI ONAL | NCENTI VES. WE' LL BE VERY

TO THAT.

MEMBER CHESBRO: THE | NTENT WASN' T TO
QUESTI ON THE | DEA OF ASSI STANCE TO LOCAL
GOVERNMENTS TO APPLY RUBBERI ZED ASPHALT. | THI NK
THAT THAT'S CLEARLY -- WE' VE HEARD THERE' S BEEN A
LOT OF SUCCESS WTH THAT. I T'S CLEARLY AN AREA



23 THAT NEEDS A LOT OF FOCUS.

24 I WAS QUESTI ONI NG WHETHER THE LOAN
25 WAS A MECHANI SM THAT WOULD BE ATTRACTI VE ENOUGH
TO
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LOCAL GOVERNMENTS TO BE AN | NCENTI VE TO ENCOURAGE
| T AS OPPOSED TO HAVE THEM LOOK AT | T AND SAY WE
CAN' T FI NANCE ROADS THAT WAY.

MS. TRGOVCICH: IN AND OF I TSELF I'T MAY
VELL NOT BE. THAT WAS THE ATTEMPT TO TRY TO TIE
| T TO THE L. A, COUNTY PROPOSAL WHERE AN APPLI CANT
WOULD RECEI VE THOSE TYPES OF SERVI CES, THAT TYPE
OF TECHNOLOGY TRANSFER, THAT TYPE OF EDUCATI ON.
AS MR. M CHAEL HAS SAID, THAT IN AND OF | TSELF MAY
NOT BE SUFFI Cl ENT | NCENTI VE, AND OTHER MEMBERS
HAVE RAlI SED SOME OTHER ALTERNATI VES WH CH WOULD
LOOK AT POTENTI ALLY RELI EVI NG SOME OF THE LOAN
PAYMENT OBLI GATI ONS FOR FUTURE COVM TMENTS.

CHAI RVAN RELI'S:  ANY OTHER? MR FRAZEE.

MEMBER FRAZEE: WE M GHT AS WELL HAVE

ENTI RE BOARD MEETI NG AND GET | T OVER W TH AT THE
SAMVE TI ME.

MEMBER PENNI NGTON:  THEN | CAN GO ON
VACATI ON TOMORROW

MEMBER FRAZEE: | WANTED TO GO BACK ONE
STEP BACK FROM WHAT MR. CHESBRO BROUGHT OUT HERE
ON THE LOANS. | QUESTI ON THE VALUE | N ANY
| NVOLVEMENT BY THE BOARD | N FURTHER DEMONSTRATI ON

PROQJECTS OF LAYI NG DOWN PAVI NG OVERLAY JOBS. WE
DID SOVE OF THOSE THI S YEAR. | THI NK WE FOUND
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1 FROM THOSE THAT THE | NCREMENT OF ADDI TI ONAL COST
2 IS NOT WHAT WE WERE PAYI NG FOR. WE WERE
3 SUBSI DI ZI NG AN OVERLAY JOB FOR THREE CI TIES. AND
4 | DON' T THI NK THAT GAI'NS ANYTHI NG I N THE END
5 RESULT OF DETERM NI NG WHETHER I T'S A GOCD | DEA OR
6 EXPANDI NG THE USE. | THI NK WE ARE BEYOND THAT
7 PO NT, AND THAT MONEY CAN BE BETTER SPENT
8 SOVEVHERE ELSE OTHER THAN BEI NG PUT | NTO
9 OVERLAY - -
10 CHAI RMVAN RELI S:  YOU MEAN - -
11 MEMBER FRAZEE: -- PRQJECTS.
12 CHAI RMAN RELI S:  -- DEMONSTRATI ON
13 PROQJECTS YOU RE NOT I N FAVOR OF?
14 MEMBER FRAZEE: YEAH. | THI NK THERE' S
15 SOVE SENTI MENT BY OTHER MEMBERS OF THE BOARD FOR
16 THAT.
17 CHAI RVAN RELI'S:  OKAY. DONE W TH LOANS?
18 JUST, |I'"M GO NG THROUGH A LI ST OF -- OKAY.
19 THE THI RD AREA CONCERNED THE CI VI L
20 ENG NEERI NG APPLI CATI ONS.  WE HEARD SOME
TESTI MONY
21 TODAY ON ONE | DEA.
22 WE HAVE HEARD BEFORE THE BOARD
23 SPECI FI C PRESENTATI ONS FROM YOLO COUNTY AND

THEI R



24 USE OF TI RES I N LANDFI LLS FOR METHANE RECOVERY

AND
25 SOVE OTHER NATI ONAL STUDI ES. WHAT IS YOUR TAKE,
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G VEN OUR EXPERI ENCE W TH AN ENTI TY CLOSE-BY, TO
THE ENG NEERI NG APPLI CATI ON PROSPECT?

MS. RICE: STAFF MAY WANT TO SPEAK | N
MORE DETAIL TO THE EXPERI ENCE GLEANED FROM YOLO
COUNTY. I N PUTTI NG THE STAFF RECOMVENDATI ON
FORWARD, THE RATI ONALE FOR VWHY CAREN AND | DI D NOT
PUT AN | NDI CATI ON OF ADDI TI ONAL FUNDI NG | N THE
CURRENT FI SCAL YEAR, BUT RATHER LEFT THAT TO THE
SUBSEQUENT FI SCAL YEAR OR 7-8, |S THAT, AS YOU
KNOW THE BOARD VERY RECENTLY AWARDED A CONTRACT
FOR TH S PURPOSE. | BELI EVE THAT WAS I N JUNE OF
THI'S YEAR. AND WORK HAS NOT YET GOTTEN I NTO A
VERY PRODUCTI VE STAGE. | UNDERSTAND THE
CONTRACTOR AND STAFF AND OUR CONSULTANT MET, |
BELI EVE, YESTERDAY ON THI S | SSUE AND DI SCUSSED

RANGE OF PRQJECTS THAT THEY M GHT GET | NTO AND

TO CATEGORI ZE THEM AND ESTABLI SH - -

CHAI RMAN RELI'S: THIS IS OQUR GEOTECH
CONTRACT?

MS. RICE: THAT'S CORRECT. AND LOOK AT
CRI TERI A FOR JUDG NG WHI CH ARE THE MORE FRUI TFUL
AREAS. SO WE ARE JUST NOW STARTI NG TO GET I NTO
TH'S AREA. | F YOU WOULD LI KE MORE | NFORVATI ON, |



24 COULD ASK STAFF TO COME UP AND PROVI DE THAT.

THAT
25 WAS OUR RATI ONALE FOR NOT SUGGESTI NG ADDI TI ONAL
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FUNDI NG | N THE CURRENT FI SCAL YEAR. WE DI DN T
FEEL WE HAD ENOUGH TO GO ON.

CHAI RMAN RELI S: OKAY. FI NE.

QUI CK QUESTI ON. ON THE | NTERAGENCY
AGREEMENT WTH DW TO GET THEM -- DEPARTMENT OF
MOTOR VEHI CLES, TO GET THE OMNERS' NAMES FROM THE
DEPARTMENT, CAN T WE GET THAT W THOUT HAVI NG TO
PAY FOR | T?

MS. RICE: WE HAVE BEEN REQUESTI NG THI S
| NFORMATI ON FOR SOME TI ME, AND | UNDERSTAND THAT
VWHEN THE WORKLOAD WAS MODEST, | N OTHER WORDS, WE
HAD A FEW REQUESTS COM NG | N, THEY WERE MORE THAN
HAPPY TO KEEP UP W TH THEM  BUT | N RECENT MONTHS
THE WORKLOAD HAS DRAMATI CALLY | NCREASED BECAUSE
LANDFI LL OPERATORS AND OTHERS ARE TURNI NG | NTO US
LI CENSE NUMBERS OF FOLKS THAT ARE LEAVI NG OFF
Tl RES.

AND DW HAS SAI D THEY HAVE NO
ABI LI TY TO DEAL W TH WHAT WE ARE NOW SENDI NG THEM
VWHI CH, AS | UNDERSTAND IT, |S LI TERALLY HUNDREDS
OF LI CENSE PLATES. AND WE ARE UNABLE TO CLOSE THE
LOOP WHEN WE ARE Gl VEN THI S VALUABLE | NFORMATI ON
TO FOLLOW UP ON. AND SO WHAT WE ARE SUGGESTI NG | S

A FAI RLY MODEST AMOUNT OF MONEY TO HAVE THEM HAVE
ONE, | BELI EVE, QUARTER-TI ME CLERI CAL PERSON TO
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24
25

VWORK AT THE COMPUTER AND | NPUT THI S | NFORMATI ON
AND GET US THE - -

CHAI RMAN RELI' S: SO WE WOULD ACTUALLY BE
HI RI NG Tl ME?

MS. RICE: THAT' S THE PURPOSE OF THE
MONEY TO DW | S FOR THEM TO DO SO OR TO ALLOCATE
ONE OF THEI R PERSONNEL FOR THAT PURPOSE.

CHAI RMAN RELI' S:  ALL RIGHT. ON THE
CONTRACTI NG PROCESS FOR STATE DI RECTED CLEANUP AND
LI NKAGE TO END- USE REQUI REMENTS, ON PAGE 16, | TEM
1, STAFF SUGGESTS THAT THE BOARD MAY W SH TO ENTER
| NTO CONTRACTS W TH FI RMS AT DI FFERENT LOCATI ONS
W TH THE | DEA THAT MAYBE BY DO NG THI S, WE WOULD
BE ABLE TO DRI VE DOWN THE COST SI NCE TRANSPORT | S
SUCH A BI G FACTOR IN THE CLEANUP. SO THERE ARE
OPTI ONS.

| SUPPOSE WE COULD GO TO TOTALLY
OPEN COWVPETI Tl VE BI DS THAT WOULD LEAVE OPEN THE
PRCSPECT FOR LOCALI ZED CLEANUP ACTI VI TY W THOUT
THE TRANSPORT. | THINK WE GOT A LETTER FROM JOHN
CUPPS ON THI S.

MS. RICE: WHAT STAFF WERE SUGGESTI NG
W TH THAT LANGUAGE, AND I T PROBABLY COULD HAVE

BEEN CLEARER, |'S THAT RATHER THAN DO NG - -
ENTERI NG | NTO ONE SI GNI FI CANT CONTRACT AND

PUTTI NG
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24
25

ALL THE MONEY | NTO ONE CONTRACT, THAT THE BOARD
| NSTEAD DI RECT AN RFQ PROCESS WHERE WE PREQUALI FY
A NUMBER OF CONTRACTORS, THREE TO FI VE OR MORE,
DEPENDI NG ON WHAT THE FI ELD I'S AND WHERE THE
QUALI FI CATI ONS ARE, AND NOT ASSI GN SPECI FI C
AMOUNTS OF MONEY TO THOSE CONTRACTORS, BUT RATHER
PREQUALI FY THEM TO DO THE WORK. AND THEN WHEN YQU
APPROVE SPECI FI C SI TES FOR CLEANUP, WE COULD THEN
SOLICI'T BI DS FROM THOSE | NDI VI DUAL CONTRACTORS
W TH WHATEVER END USE AND OTHER CONSI DERATI ONS | N
M ND HOPI NG TO BRI NG ABOUT SOVE COMPETI Tl VENESS | N
THE APPROACH TO THE CLEANUP BOTH I N TERMs OF
LOCATI ON, TRANSPORTATI ON COSTS, AND DI STANCE TO
END USES, WHI CH SOVE OF THEM MAY BE LOCATED WELL
FOR AND OTHERS MAY NOT.
SO VE VVERE HOPI NG TO MAXIM ZE USE OF

STATE FUNDS THROUGH THE USE OF MORE THAN ONE
CONTRACTOR AND PERHAPS THROUGH THE METHOD OF NOT
ASSI GNI NG FUNDI NG PARTI CULARLY TO A CONTRACT, BUT
RATHER FOR THE PURPOSE.

CHAI RMAN RELI'S:  BUT NOT -- YOU RE
STOPPI NG SHORT OF A FULL, OPEN COWPETI TI VE BI D.

MS. RICE: WE ARE NOT SUGGESTI NG OPEN

Bl DDI NG ON EACH AND EVERY CLEANUP. ME THINK IT
WOULD BE VERY TI ME PROHI BI TI VE | N TERMS OF

GETTI NG
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Bl DDER

THE WORK DONE. WE WOULD SUGGEST, RATHER, PRE-
QUALI FYI NG A NUMBER OF CONTRACTORS, ANY OF WHOM
WOULD BE QUALI FI ED TO DO THE WORK, SUCH THAT WHEN
YOU G VE US THE OKAY TO GO AFTER A SITE, WE WOULD
HAVE CONTRACTORS AVAI LABLE. WE WOULD THEN SEEK
THE LOWEST QUALIFIED BID FOR THE SI TE.

CHAI RMAN RELI' S: SO THAT WOULD LEAD, |
GUESS, TO THE NEXT PO NT OF CLARI FI CATI ON AT PAGE
24 WHERE YOU REFER TO CONTRACTI NG MECHANI SMS THAT
WOULD ENABLE A CONTI NUOUS FLOW OF FUNDI NG OVER THE
REMAI NI NG THREE YEARS SO THAT CLEANUP DELI VERY | S
UNI NTERRUPTED. IS THAT, THEN, THE MECHANI SM SO
YOU WOULD HAVE A CONTRACT SYSTEM THAT, AS MONEY
VENT I NTO I'T, YOU WOULD HAVE | T ALL THOUGHT QUT
AND I T CAN ROLL OUT?

M5. RICE: PERFECTLY THOUGHT OUT, YES.

CHAI RVAN RELI'S: I N A MANNER OF SPEAKI NG

MS. RICE: WHAT WE ARE SUGGESTI NG | S
THAT, G VEN THE REMAI NI NG THREE YEARS OF FUNDI NG,
THERE MAY BE A WAY TO ALLOW THE CONTRACTS TO BE
ADDED TO OVER TI ME OR AS YOU APPROVE CLEANUPS,

HAVE FUNDI NG BECOVE AVAI LABLE FOR THEM
MEMBER PENNI NGTON: I T'S LIKE A
S



24 LI ST, DESCRIBE THE JOB AND LET THEM BI D.
25 MS. RICE: THAT' S CORRECT.
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CHAI RMVAN RELI'S:  OKAY. ON THE LINK TO
END- USE REQUI REMENTS, PAGE 22 AND 23, YOU VE
SUGGESTED THAT I T MAY BE APPROPRI ATE -- THS IS
QUOTE -- TO CONSI DER SOMVE LIM TS ON ADDI TI ONAL
COST | N PURSU NG END USE FOR TI RES REMEDI ATED W TH
STATE FUNDS. AND ONE | DEA WOULD BE TO NOT HAVE
THE COST GREATER THAN 10 PERCENT THAN THE COST OF
LAND DI SPOSAL. THAT'S ONE THOUGHT. IS THAT
GENERALLY YOUR THI NKI NG?

MS. RICE: THAT WAS A NUMBER PUT OQUT FOR
DI SCUSSI ON PURPOSES.  STAFF ARE OF THE OPI NI ON
THAT WE NEED DI RECTI ON FROM THE BOARD | N TERMS OF
VWHAT | S THE UPWARD BOUND OF ADDI TI ONAL COST THAT
| S APPROPRI ATE FOR GO NG TO END USE. WE, OF
COURSE, VERY STRONGLY SUPPORT END USE VWHEREVER
POSSI BLE.

BUT WE DI D FI ND THAT I N ATTEMPTI NG

TO WORK W TH THE ' 95-' 96 CONTRACT AND THE
OPEN- ENDED NATURE OF THE END- USE REQUI REMENT WHERE
EACH CLEANUP, AS | UNDERSTAND | T, WOULD HAVE COVE
BACK ON A CASE- BY- CASE DETERM NATI ON FOR WHETHER
THE END- USE COST WAS PRCHI Bl TI VE OR NOT, WE ARE
JUST SUGGESTI NG THAT SOME UP- FRONT CRI TERI A AND

GUI DANCE MAY HELP FACI LI TATE AND MAKE THE CLEANUP
PROCEED MORE QUI CKLY SO THAT IT'S NOT A
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CASE- BY- CASE DETERM NATI ON. TEN PERCENT WAS JUST
THROWN OUT TO SPUR YOUR THOUGHT.
CHAI RMAN RELI' S: OKAY. ANY COMMENTS?

OKAY. MOVI NG ON TO THE ENFORCEMENT FOR COST
RECOVERY AND CLEANUP, ATTACHMENT 1, PAGES 27 TO
31, VWH CH OUR CONSULTANT PROVI DED US.

NOW | N THAT ATTACHMENT 1, THE
STATEMENT |'S MADE THAT 85 PERCENT OF THE SI TES I N
FLORI DA AND 72 PERCENT OF THE SITES I N W SCONSI N
VERE ABATED BY RESPONSI BLE PARTI ES DUE TO RI GOROUS
ENFORCEMENT OF COST RECOVERY. AND THEN THERE' S
A -- THI'S RAISES THE QUESTION IN MY M ND, AT
LEAST, THAT THE CONSULTANT HAS STATED THAT COST
RECOVERY WAS EFFECTI VE | N THOSE STATES WHERE THE
HI GHEST REMEDI ATI ON HAS OCCURRED.

AND WE' D LI KE STAFF'S TAKE AND
PERHAPS THE CONSULTANT' S ON THI S BECAUSE WE HAVE
DI SCUSSED AT THE BOARD A GREAT DEAL ABOUT THI S
| SSUE OF COST RECOVERY. WE' VE DI SCUSSED IT I N THE
2136 ORPHAN SI TE PROGRAM AND NOW HERE. AND AT
LEAST I T APPEARS THE TWO STATES HAVE DONE PERHAPS
MORE THAN CALI FORNI A HAS. AND | S THERE SOMETHI NG
UNI QUE THERE THAT WE' RE M SSI NG?

MS. RICE: NO |I'M SURE OTHERS WOULD
LI KE TO SPEAK TO THI S, BUT FROM MY PERSPECTI VE, |
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WOULD LI KE TO SAY THAT THE VERY FACT | UNDERSTAND
THE BOARD APPROVED THE CLEANUP OF A NUMBER OF
SITES AND MANY OF THEM WE HAVE NOT HAD TO EXPEND
ONE STATE DOLLAR BECAUSE ENFORCEMENT AND THE
THREAT OF COST RECOVERY COWVPELLED THOSE PROPERTY
OMERS TO CLEAN UP THOSE TIRES ON THEIR OWN. SO |
STILL BELIEVE THAT IT IS VERY TRUE THAT A STRONG
ENFORCEMENT PROGRAM COUPLED W TH THE THREAT OF
COST RECOVERY, CAN GO A LONG, LONG WAY TO
MAXI M ZI NG CLEANUP.

SO | DON T THI NK THE STATEMENTS ARE
NOT COVPARABLE; | THI NK THEY ARE COWPARABLE. WHAT
VE ARE FI NDI NG ON THE OTHER EXTREME | S THAT SOME
OF THE SI TES ARE ON PROPERTY WHERE THE LANDOWNER
HAS DI FFI CULTI ES ASSUM NG RESPONSI Bl LI TY. SO
THEY' RE KI ND OF TWO SEPARATE | SSUES.

| DON'T THI NK THE ONE MEANS THAT YOQOU
SHOULD NOT PROCEED W TH STRONG ENFORCEMENT AND
COST RECOVERY. THEY CAN ADD TO THAT OR MR GRAY
MAY W SH TO ADD TO THAT, BUT | DON T FI ND THAT THE
STATEMENTS HE MADE I N H S REPORT ARE AT ALL
CONTRADI CTORY TO OUR FI NDI NGS HERE. THEY' RE
SPEAKI NG TO DI FFERENT ASPECTS OF THE PROBLEM

CHAI RMAN RELI'S:  MR. GRAY, DI D YQU



25 TO SAY ANYTHI NG? ARE YOU OUR CONSULTANT
NOW?
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MEMBER PENNI NGTON:  THIS I'S ON US.

MR, GRAY: YOU RE ASKI NG ME ABOUT A
DOCUMENT | PREPARED FOR YOU, SO | GUESS | AM

| THI NK THE REASON THAT PO NT WAS
MENTI ONED | S THAT YOU HAVE VERY LI M TED RESOURCES
TO DEAL W TH THE WHOLE PROBLEM I N THE STATE OF
CALI FORNIA. SO I WOULD HATE TO SEE THE STATE TAKE
STEPS AT AN EARLY STAGE | N THEI R PROGRAM THAT
JEOPARDI ZED THE ABILITY TO | MPLEMENT COST RECOVERY
BECAUSE COST RECOVERY HAS BEEN A TREMENDOUS
EXTENSI ON OF RESOURCES | N THESE TWO OTHER STATES.
AND YOU RE ALREADY BEG NNI NG TO SEE SOVE, AS WAS
MENTI ONED EARLI ER, I N THE SI TES THAT YOU HAVE
W THI N THE STATE.
| THI NK AS YOU LOOK LEGALLY AT THESE

SITES, TRY TO REMEMBER THAT IS AN | MPORTANT
COVPONENT | N STRETCHI NG YOUR RESOURCES. AND | F
YOU JEOPARDI ZE | T, YOU MAY AMPLI FY YOUR PROBLEM

CHAIRMAN RELIS: ITF I COULD JUST ASK, MR
GRAY, I N THE CONTEXT OF CONTRACTI NG AND WHERE
VE' RE LOOKI NG ALSO TO CREATE A MARKET, DO YOU SEE
I N YOUR WORK NATI ONALLY, DO YOU SEE A LI NK BETWEEN
CONTRACTI NG FOR CLEANUP AND END- USE REQUI REMENTS?

MR. GRAY: | REFERENCED | N THAT WRI TEUP
FLORI DA. WE WORKED W TH FLORI DA -- WE WORKED W TH
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THEM FI VE YEARS SI NCE REALLY THE DEVELOPMENT OF
THE PROGRAM  AND WE HAD SOVE PLACES WHERE WE WERE
ABLE TO USE ABATEMENT TO HELP IN THE I NI Tl AL
EVOLUTI ON OF NEW PROCESSORS OR WHATEVER. YOU HAVE
TO RECOGNI ZE THAT | NDI RECTLY YOU ARE SUBSI DI ZI NG
THOSE PEOPLE I N THE PROCESS. YOU JUST HAVE TO
RECOGNI ZE I T; AND | F YOU CHOOSE TO DO - -

CHAI RMAN RELI'S: AND THEY CHOSE TO DO
THAT | N CASES | N FLORI DA?

MR, GRAY: YEAH. WE DID. WE DI D CHOGCSE
TO DO THAT. WE HAD A NEW BI OMASS BURNI NG UNI T
THAT WAS ABLE TO USE 20 PERCENT TI RES COM NG ON,
AND WE HAD A MAJOR STOCKPI LE WTHIN TEN M LES OF
THAT THAT NEEDED TO BE ABATED AT THE TI ME. AND SO
THEY USED THOSE STOCKPI LED TIRES AS THEIR I NI TI AL
SOURCES OF TIRES WHI LE THEY WERE BUI LDI NG ONGOI NG
MARKET. SO IT DIDN T DI SPLACE EXI STI NG SUPPLI ERS
TO THEM | T ALLOVWED THEM TO GRADUALLY BUI LD UP
THEI R MARKETPLACE.

FLORI DA ALSO HAD MORE MONEY THAN

THEY NEEDED. THE LEG SLATURE SWEPT 25 M LLION OF
UNUSED FUNDS OUT OF THEI R TI RE FUND BECAUSE THERE
WAS NO PROSPECT OF EFFECTI VELY UTI LI ZI NG THOSE.

THAT' S NOT A SI TUATI ON YOU HAVE, AND THAT'S THE
PO NT I TRIED TO MAKE. THERE -- EVEN THOUGH SOVE
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OF THE OTHER STATES HAVE DONE THESE THI NGS, THE
CONDI TI ONS THAT LED TO THOSE BEI NG SUCCESSFUL
THERE YOU DON' T REALLY HAVE HERE.

MEMBER CHESBRO: WHEN YOU SAY SUBSI DI ZE,
YOU MEAN AS COVPARED TO THE COST OF DI SPOSAL I N A
LANDFI LL?

MR. GRAY: YES.

MEMBER CHESBRO. WHAT DO YOU MEAN BY
SUBSI DY?

CHAI RMVAN RELI'S:  WOULD THAT BE LI KE THAT
10 PERCENT NUMBER THAT STAFF THREW OUT?

MR, GRAY: SOME OF THE CASES I N FLORI DA
FLORI DA MADE THE DECI SI ON NOT -- ON THE STATE
FUNDED ABATEMENTS, NOT TO HAVE THEM JUST BE
SHREDDED | N LANDFI LL EVEN THOUGH | T WAS LEGALLY
ALLOWED. BUT I N SOVE CASES THE PREM UM COST
ASSOCI ATED W TH UTI LI ZI NG A RESOURCE RECOVERY
ALTERNATI VE WAS AS MUCH AS A HUNDRED PERCENT
HI GHER.

MEMBER CHESBRO  THAT | S WHAT YOU MEANT
BY SUBSI DY, THE | NCREMENTAL | NCREASE | N COST.

MR. GRAY: YEAH. AND THAT MONEY
EFFECTI VELY VWENT TO SUPPORT THAT PROCESSOR WHO

ACCEPTED THE TI RES OR WHATEVER. | T WAS AN
| NDI RECT SUBSI DY OF THAT PERSON.



133



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

MEMBER CHESBRO: |F YOU SENT I T TO THE
LANDFI LL, YOU WOULD BE SUBSI DI ZI NG THE LANDFI LL
TOO. | MEAN YOU RE PAYI NG THE COST OF - -

MR, GRAY: NO. THE PONT |I'M MAKING I S
THAT THAT PROCESS COULD HAVE GOTTEN Tl RES PROBABLY
FROM ONGO NG GENERATI ON. MAY NOT HAVE GOTTEN | T
AT THE PRI CE THAT THEY HAPPEN TO HAVE I N THAT BI D
FOR THAT ABATEMENT. |IN SOVE CASES IT WAS A HI GHER
PRI CE THAN I T WOULD HAVE BEEN ACCEPTI NG ONGO NG
GENERATI ON.

MEMBER CHESBRO. | SEE.

CHAI RMAN RELI'S:  THANK YOU. MOVING ON TO
PAGE -- TO CEMENT KILNS. STAFF HAS SUGGESTED
SEVERAL OPTI ONS, CONTI NUI NG EM SSI ONS TESTI NG,
FORMAL POLI CY, PUBLI C EDUCATI ON. WHAT
SPECI FI CALLY WOULD WE BE DO NG BY WAY -- |F WE
CHOOSE THI'S OPTI ON AND FUND I'T BY WAY OF
ADDI TI ONAL TESTI NG, AND HOW DO WE VERI FY WHY THAT
WOULD -- THAT ADDI TI ONAL TESTI NG WOULD OR COULD
MAKE A DI FFERENCE?

MS. TRGOVCI CH: DO YOU WANT ME TO SPEAK
SPECI FI CALLY TO CEMENT KI LN, OR WAS YOUR QUESTI ON
ALSO TO THE COAL?

CHAI RMAN RELI' S: WELL, | SUPPGSE -- WHY
DON' T YOU JUST DO BOTH.
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M5. TRGOVCI CH: STAFF MAY WANT TO PROVI DE

MORE DETAIL TO THI'S, AND |I'LL ASK MARTHA TO SPEAK
TO I T. BUT AS IT RELATES TO CEMENT KILNS, WHAT I T
IS -- WHAT WE PROPOSED HERE | S A COWM TMENT I N THE
FORM OF A HUNDRED THOUSAND DOLLARS ON THE BOARD' S
PART TO FURTHER ANY TESTI NG NEEDS THAT MAY BE
| DENTI FI ED THROUGH THE WORK THAT | S CURRENTLY
ONGOI NG RI GHT NOW I N THE EVALUATI ON OF THE TEST
RESULTS AND TO FURTHER PUBLI C EDUCATI ON EFFORTS AS
A RESULT OF THE OUTCOVE OF THOSE EFFORTS AS WELL.

KIND OF I N THE SENSE OF RECOGNI TI ON
AROUND THE TREMENDOUS POTENTI AL FOR THI S
PARTI CULAR MARKET SECTOR, PUTTI NG OQUR MONEY | NTO
THAT FRAMEWORK TO SAY WHATEVER THE NEEDS ARE
COM NG OQUT OF THE EXI STI NG TESTI NG PROCESS, WE' LL
MAKE A COWMWM TMENT TO FURTHER THAT.

AS | T RELATES TO THE COAL- FI RED
COGENERATI ON FACILITIES, IT'S VERY SIM LAR | N THAT
RESPECT. THIS IS A VERY LARGE POTENTI AL MARKET.
AND SO WHAT WE' RE PROPOSI NG HERE ARE FUNDS THAT
WOULD BE MADE AVAI LABLE FOR, MOST LI KELY,
COVBUSTI ON AND EM SSI ONS TESTI NG WE WOULD
CERTAI' NLY BE LOOKI NG AT COM NG BACK TO YQU I N

AREA | N RECOGNI TI ON OF THE LARGE POTENTI AL



HERE.
25 THE TYPES OF TESTI NG COULD
I NCLUDE
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1 FUEL PARTI CLE SI ZE AND | NTRODUCTI ON LOCATI ON,

2 FURNACE CONDI TI ONS, BOI LER EFFI CI ENCI ES, ASH

3 RESI DUE ANALYSI S, EM SSI ONS TESTI NG FOR CRI TERI A

4 POLLUTANTS AND HEAVY METALS. YOU HEARD SOME OF

5 THAT DI SCUSSED THI' S MORNI NG | N TERMS OF WHAT KI ND
6 OF WORK HAS BEEN DONE AND WHAT HAS YET TO BE DONE.
7 AND THERE IS ALSO, ONCE AGAI N, A

8 PUBLI C EDUCATI ON COMPONENT I N THERE AS WELL. SO
9 THE FUNDS THAT ARE RECOMMENDED HERE ARE | N

10 RECOGNI TI ON OF THE LARGE POTENTI AL, AND WE WOULD
11 CERTAI NLY BE COM NG BACK TO YOU FOR GREATER

12 DEFI NI TI ON AROUND THE SPECI FI C CONTRACTS IN THI' S
13 AREA.

14 CHAI RMVAN RELI'S:  WHAT DO YOU HAVE IN M ND
15 BY WAY OF PUBLI C EDUCATI ON?

16 MS. TRGOVCICH: I N TERMS OF GETTI NG

17 | NFORMATI ON OUT AROUND THE NATURE OF THE RESULTS
18 OF THE TESTI NG EDUCATI NG THE PUBLI C ON, YOU KNOW
19 THE POTENTI AL | MPACT OF THESE TYPES OF OPERATI ONS.
20 | TH NK THAT THAT'S SOMVETHI NG THAT WE WOULD
21 CERTAI NLY WANT TO DEVELOP FURTHER FOR YOU, BUT TO
22 PROVI DE THE PUBLI C AND THOSE LI VI NG NEAR THESE
23 FACI LI Tl ES.
24 VE' VE BEEN | N ONGO NG CORRESPONDENCE

N
a1

RI GHT NOW W TH ONE PARTI CULAR LOCATI ON | N NORTHERN
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1 CALI FORNI A WHERE A FACI LI TY WAS PROPOSI NG TO

2 LOCATE TO TRY TO BE ABLE, THROUGH A CONTRACTOR, AN
3 | NDEPENDENT PARTY, PROVI DE | NFORMATI ON AND

4 ANALYSI S AND SUPPORT FOR THAT PARTI CULAR TECHNG-
5 LOGY, NOT THE SPECI FI C PLANT. WE ARE NOT

6 PROPOSI NG I N ANY OF THI'S TO PROVI DE FACI LI TY

7 SPECI FI C SUPPORT.

8 MEMBER CHESBRO: |F THE FACILITY YOU ARE
9 TALKING ABOUT IS THE ONE | THINK IT IS, IT'S UP
10 THE RI VER FROM MY HOME | N ARCATA. AND | KNOW THAT
11 | TS BEEN EXTREMELY CONTROVERSI AL. AND SO | WOULD
12 WANT TO PUT A CAVEAT. WHILE | CERTAINLY WANT US
13 TO BE A GOOD SOURCE OF | NFORMATI ON, | THI NK THE
14 BOARD -- THE COWM TTEE SHOULD SERI OQUSLY CONSI DER
15 THAT.
16 I THI NK VE ALSO WANT TO REALLY
17 DEFI NE THE QUESTI ON OF WHETHER OR NOT WE' RE I N A
18 POSI TI ON TO BE ANY KIND OF AN ADVOCATE I N THE
19 LOCAL PROCESS BECAUSE THERE' S A LOCAL DECI SI ON-
20 MAKI NG PROCESS THAT NEEDS TO GO ON AND BE
RESCLVED
21 AT THE LOCAL LEVEL THAT |I'M NOT SURE THAT AS THE
22 STATE WE WANT TO BE THERE TYI NG TO FORCE ON
23 PEOPLE, EVEN THOUGH | VERY MJUCH BELI EVE | N THESE
24 APPLI CATI ONS OF THE TI RES.



25

M5. TRGOVCI CH:  VWHAT VWE WOULD BE LOOKI NG
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IN THI' S REGARD IS MORE DI SSEM NATI ON OF | NFORMA-
TI ON AROUND THE TECHNOLOGY AND THE RESULTS COF THE
TESTI NG AND ANALYSI S THAT WE HAVE CONDUCTED. WE
RECOGNI ZE - -

CHAI RMVAN RELI'S: AS AN OBJECTI VE AGENCY.

MS. TRGOVCI CH:  EXACTLY. AS AN | NFOR-
MATI ON SOURCE, PROVI DI NG THAT BROAD PERSPECTI VE.

CHAI RMAN RELI S:  MS. G LDART.

MS. G LDART: JUST ONE REMARK | N RESPONSE
TO MR. CHESBRO S COMVENT. THE FACI LITY HE S
REFERRI NG TO BURNS WOODWASTE. WHAT WE' RE
PROPOSI NG HERE |'S TO LOOK ONLY AT THE COAL- FI RED
FACILITIES THI S TI ME BECAUSE OF THE SI M LARI Tl ES
BETWEEN COAL AND TI RES. WE THI NK THERE'S A
GREATER TRANSFER.

MEMBER CHESBRO: | WASN T REFERRI NG TO
DETAILS. | WAS REFERRI NG TO THE POLI TICS. |
THI NK THE POLI TICS COULD BE THE SAME I N A
NElI GHBORHOOD WHETHER | T WAS A CEMENT KI LN, COAL
PLANT, A WOODWASTE COGENERATI ON PLANT. | THI NK
I T"S JUST -- THE QUESTION IS OUR ROLE | S WHAT |
WAS REFERRI NG TO, NOT NECESSARI LY THE - -

M5. G LDART: WE' RE PROPOSI NG TO HAVE A

BODY OF DATA AVAI LABLE FOR DECI SI ON MAKERS, NOT TO
MAKE THE DECI SI ON FOR THEM
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CHAI RMAN RELI' S: NEXT | TEM CONCERNED THE
PROPERTY OWNER REI MBURSEMENT DI SCUSSI ON, PAGES 20
TO 21. THERE WAS A QUESTI ON OF STATUTORY
AUTHORI TY RAISED IN THI'S, AND | BELI EVE YOUR
RECOMVENDATI ON WAS | T WAS SOVETHI NG THAT NEEDED
FURTHER WORK.

MS. RICE: STAFF DI D NOT PROPOSE A
RECOMMENDATI ON ON THE | SSUE, BUT | BELI EVE KATHRYN
CAN ADD TO WHAT | SAY, THAT WE WERE S| MPLY STATI NG
N THE WRI TEUP THAT THE LAW DOES NOT STATE
SPECI FI CALLY ONE WAY OR THE OTHER WHETHER
REI MBURSEMENT OF THI S KI ND WAS FORESEEN BY THE
LEG SLATURE.

MS. TOBI AS: THAT' S CORRECT.

CHAI RMAN RELI S:  WOULD YOU SAY THAT ONE
MORE TI ME? | WAS JUMPI NG AHEAD.

MS. RICE: SIMPLY THAT THE STAFF
VRI TEUP -- THAT WAS ON PURPOSE -- THE WRI TEUP
REFLECTS OUR UNDERSTANDI NG THAT THE LAW DOES NOT
SPECI FI CALLY STATE ONE WAY OR THE OTHER WHETHER I T
WAS FORESEEN THAT THE STATE WOULD BE REI MBURSI NG
FOLKS FOR CLEANI NG UP SI TES.

MS. TOBIAS: | N OTHER WORDS, DOES NOT

ADDRESS THI S.
MS. RICE: | T NEITHER SPECI FI CALLY
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PRECLUDES OR SPECI FI CALLY AUTHORI ZES I T, WHICH | S
VHY WE FELT | T WAS APPROPRI ATE TO DESCRI BE | T HERE
AS A POLICY | SSUE FOR YOUR CONSI DERATI ON AND
DI SCUSSI ON BECAUSE WE FI ND NOTHI NG THAT EI THER
SPECI FI CALLY PRECLUDES I T NOR PROVI DES FOR I T.

CHAI RMAN RELI S: OKAY. NEXT IS THE
OTR/ MELP DI SCUSSI ON, PAGE 21, 22. AND THERE' S A
QUESTI ON ABOUT WHAT | S THE CURRENT STATUS OF
PAYMENTS BY OTR FOR FI NANCI AL ASSURANCE
REQUI REMENTS.

M5. RICE: DID YOU WSH TO COVER THAT
TODAY OR IN THE PERM T UPDATE, WHICH IS COM NG TO
THE BOARD TOMORROW?

CHAI RMAN RELI'S:  |' D BE HAPPY TO -- |
DON' T KNOW WHAT' S THE PLEASURE OF THE COW TTEE?
|" LL BE HAPPY TO DEFER THAT | F YOU W SH.

MS. RICE: MY UNDERSTANDI NG - -

CHAI RMAN RELI S:  THAT WAS JUST - -

MS. RICE: JUST A QUESTION. THE POLICY
| SSUE THAT WAS POSED IN THE I TEM | BELI EVE AT THE
REQUEST OF OUTSI DE PARTI ES, WAS THAT A NUMBER OF
SUGGESTI ONS HAVE COVE FORWARD FROM OXFORD Tl RE
RECYCLI NG AND MODESTO ENERGY LI M TED PARTNERSHI P

FOR ACCELERATI NG THE BURNDOWN OR BURNUP OR
WHATEVER THE RIGHT TERM IS OF THE OXFORD FACI LI TY
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| N WESTLEY, CALI FORNI A.
AND THERE IS A BRI EF DI SCUSSI ON I N

YOUR | TEM OF THOSE TWO PROPCSALS, AS STAFF
UNDERSTAND THEM, W TH AN ADDI TI ONAL MENTI ON THAT
I N LOOKI NG AT OR THI NKI NG ABOUT THOSE | DEAS, STAFF
CAME UP WTH A THOUGHT OF KIND OF TAKI NG THAT
CONCEPT OF ACCELERATI NG THE ELI M NATI ON OF THE
PILE WTH SOVE KIND OF COST RECOVERY OR REPAYMENT
BY THE RESPONSI BLE PARTY FOR ANY EXPENDI TURE OF
STATE FUNDS. SO WE WERE SI MPLY PROVI DI NG A FORUM
FOR DI SCUSSI ON OF THAT | SSUE BY THE BOARD.

CHAI RMVAN RELI'S:  WELL, | THI NK, DEPENDI NG
ON WHAT OTHER COWM TTEE MEMBERS HAVE, THAT COVERS
THE LI ST THAT | HAD DOWN. | DON T KNOW I F WE WANT
TOBRING IT -- ARE THERE OTHER | SSUES THAT YQU
WANT TO BRI NG UP? AND THEN | THOUGHT MAYBE WV\E
COULD GO BACK TO PUBLI C COMMVENT, THESE W LL BE
TI MED AND SHORT, TO WRAP UP THE PUBLI C TESTI MONY
PART, AND THEN MOVE | NTO -- WELL, YOU WERE GO NG
TO Gl VE US A POLI CY SUMVARY.

M5. RICE: DID YOU WANT TO SPECI FI CALLY
RETURN TO THE ADDI TI ONAL POLI CY OPTI ONS THAT ARE
LI STED I N THE | TEM AND WORK THROUGH THOSE?

CHAI RVAN RELI'S:  YES. UNLESS THERE ARE
ANY OTHER TECHNI CALLY ORI ENTED COMMENTS THAT W\E
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VERE MAKI NG VI S- A-VI'S THE STAFF REPORT.

MEMBER GOTCH: | DO HAVE A COUPLE OF
OTHER TECHNI CAL QUESTIONS. | CAN WAIT OR DO YQU
WANT ME TO GO AHEAD?

CHAI RMAN RELI' S:  SURE. PLEASE.

MEMBER GOTCH: REGARDI NG THE PI LOT LEA
AGENCI ES, IS STAFF SUGGESTI NG THAT THE LEA'S BE
TRAINED TO PERM T, | NSPECT, AND SI TE NEW
FACI LI TI ES OR ONLY EXI STI NG FACI LI TI ES WH CH DON T
HAVE PERM TS?

M5. RICE: NO. TH'S SPEAKS VERY DI RECTLY
TO THE QUESTI ON THAT MR. RELI S POSED ABOUT THE
EFFECTI VENESS OF COST RECOVERY AND OUR ABI LITY TO
DEAL W TH THESE SI TUATI ONS. WHAT WE ARE FI NDI NG
IS THAT WTH TWO STATE STAFF TOTAL FOR THE ENTI RE
STATE, WE ARE WOEFULLY UNABLE TO I NSPECT WHAT | S
OUT THERE I N THE FI ELD.

ANY ESTI MATES THAT WE HAVE G VEN YOU

TO DATE OF WHAT TI RE PI LES ARE OUT THERE, HOW MANY
TIRES ARE IN THEM IS ONLY BASED ON WHAT THOSE TWO
VERY GOOD STAFF PEOPLE HAVE BEEN ABLE TO FI ND.
AND ANY EFFORTS AT ENFORCEMENT, DEVELOPI NG A
RECORD FOR COST RECOVERY HAS BEEN WHAT THEY HAVE

BEEN ABLE TO DO I N ASSI STANCE AND Al DED BY OUR
LEGAL OFFI CE.
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BEI NG
25

WHAT WE ARE SUGGESTI NG HERE | S
GRANTS TO LEA'S I N THE AREAS OF THE STATE WHI CH
HAVE EXHI BI TED THE LARGEST PROLI FERATI ON OR
ACCUMULATI ON OF Tl RE- RELATED PROBLEMS, | SSUES.
AND VWE ARE SUGGESTI NG A GRANT TO THESE | DENTI FI ED
LEA'S TO ASSI ST THEM I N ACQUI RI NG A STAFF PERSON
TO DO THE KI ND OF WORK THAT WE FI ND OURSELVES
UNABLE TO DO AT EFFECTI VE LEVEL AT THE STATE
LEVEL.

SO WE ARE ACTUALLY LOOKI NG FOR
SOVEONE TO GO OQUT THERE, DO THE | NSPECTI ON, THE
ENFORCEMENT, ATTEMPTI NG TO PERM T. BUT WHAT WE
ARE FINDI NG IN OQUR ARENA | S THAT MOST OF THE SI TES
DO NOT WSH TO ACQUIRE A PERM T. ONCE THEY' RE
LOCATED AND ENFORCEMENT BEG NS, YOU ACTUALLY HAVE
A SITE THAT GETS ADDED TO THE | NVENTORY OF TI RE
PILES ON OUR LI ST.

SO THAT IS THE SUGGESTI ON THERE,
THAT I T I'S NOT TO FACI LI TATE THE ABILITY OF NEW
Pl LES BECAUSE THAT' S NOT REALLY THE | SSUE THAT' S
OUT THERE. WHAT IS STILL OUT THERE AND A VERY
REAL SI TUATI ON IS DEALI NG W TH THE LEGACY THAT IS
I N THE STATE AND THAT WE HAVE BEEN UNABLE TO
ADEQUATELY TRACK AND BRI NG FORWARD FOR

ADDRESSED BECAUSE WE DO NOT HAVE THE STAFF
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1 RESOURCES TO DO I T.

2 MEMBER GOTCH: ONE OTHER QUESTI ON

3 REGARDI NG THE HI GHWAY PATROL AND THE PQLI CE

4 TRAI NI NG. ARE WE PLANNI NG TO CONTRACT W TH THE
5 H GHWAY PATROL TO DEVELOP AND TRAIN | TS PERSONNEL
6 EXCLUSI VELY, OR WOULD THI S TRAI NI NG BECOVE PART
OF

7 THE PEACE OFFI CERS STANDARDS AND TRAI NI NG
PROGRAM?

8 MS. RICE: YES. WE ARE LOOKI NG AT

HAVI NG

9 THI S AVAI LABLE TO ALL PEACE OFFI CERS. THE | DEA
IS

10 TO FULLY | MPLEMENT THE PROVI SI ONS OF THE MAZZONI
11 BILL, WHI CH ALLOW FOR POLI CE OFFI CERS TO TAKE
PART

12 I N THE TI RE PROGRAM AND, AGAI N, AUGVENT THE

13 ENFORCEMENT THAT WE ARE ABLE TO DO W TH LI M TED
14 STATE STAFF.

15 MEMBER GOTCH: ONE FOLLOW UP ON THAT.
16 WOULD THE BOARD BE COMBI NI NG FUNDI NG FOR

17 REI MBURSEMENT FOR PERSONNEL COST?

18 MS. RICE: AT THE CHP? WE WERE NOT

19 PROPOSI NG THAT.

20

MEMBER GOTCH:  THANKS.



21
22
23

24
25

MEMBER PENNI NGTON: | JUST HAVE ONE
QUESTION. | WONDER I F THERE' S ANYBODY OTHER THAN
MR, LORMON, WHO IS HERE ON BEHALF OF MR

DI LLI NGHAM | F THERE' S ANYBODY ELSE THAT WANTS TO
COMMENT ON THE PROPERTY OWNER REI MBURSEMENT?
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OKAY.

CHAI RMAN RELI' S:  OKAY. NOW I WOULD ASK
STAFF TO PROCEED W TH YOUR POLI CY SUMVARY.

MS. RICE: WE HAVE PROVI DED AN OVERHEAD
VH CH LI STS THE POLI CY | SSUES WH CH WERE LAI D OUT
IN YOUR | TEM BOARD MEMBERS, AND | THI NK WE' VE
ALREADY DESCRI BED A NUMBER OF THEM I N RESPONSE TO
YOUR QUESTIONS. SO I THI NK WE' VE ALREADY COME AT
THI'S FROM THE OTHER END. SO | DON T KNOW I F
THERE' S ADDI TI ONAL DI SCUSSI ON YOU WANT FROM STAFF
ON THE PROPERTY OWNER REI MBURSEMENT | SSUE. WE
VERE SI MPLY PO NTI NG QUT THAT THE | SSUE WAS RAI SED
I N THE CONTEXT OF THE WORKSHOP AND OUTSI DE PARTI ES
WSHI NG I T TO BE RAI SED.

WE' RE PROVI DI NG THE FORUM FOR THAT

DI SCUSSI ON AT THIS TIME. | TH NK ALL WE WERE
ATTEMPTI NG TO DO IN THE | TEM W TH THE VARI OUS
| SSUES WE RAI SED WAS TO PO NT OUT THAT WHATEVER
DECI SI ONS ARE MADE ON A POLICY OF THIS TYPE W LL
AFFECT THE AMOUNT OF FUNDI NG AVAI LABLE FOR
SI TUATI ONS THAT THE BOARD | DENTI FI ES AS
PRI ORI TIES. AND I'N MANY | NSTANCES | T MAY BE

A PROPERTY OMNER | SSUE | S NOT ONE THAT YOU WOULD

HAVE CONSI DERED YOUR HI GHEST PRI ORI TY.
CHAI RMAN RELI'S: GO NG DOWN -- YOU ARE
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NOT GO NG TO GO DOWN THE LI ST?

M5. RICE: | F YOU WOULD LI KE ME TO JUST
GO THROUGH THEM ALL, |'D BE HAPPY TO DO THAT.

CHAI RMAN RELI'S:  YEAH. WHY DON' T YOU
BRI EFLY, EVEN THOUGH WE' VE TOUCHED ON THEM

M5. RICE: NEXT ONE ON THE PROPCSALS FOR
OIR, | BELIEVE | DESCRI BED THAT SEVERAL PROPCSALS
HAVE COVE I N FOR WAYS TO ACCELERATE THE ELI M -
NATION OF THE PILE. I N ONE WAY OR ANOTHER THEY
| NVOLVE THE EXPENDI TURE OF STATE TI RE FUNDS TO DO
THAT MORE QUI CKLY THAN WOULD OTHERW SE BE
POSSI BLE.

STAFF |I'S SUGGESTI NG I N THE | TEM

YOU MAY WANT TO LI NK ANY EXPENDI TURE OF STATE

FUNDS W TH SOVE KI ND OF COST RECOVERY. AGAI N,
VE' RE KI ND OF CONSI STENT W TH THAT THEME OF COST
RECOVERY.

THE THI RD | TEM LI STED IS THE END-

DI SCUSSI ON, WHI CH | BELI EVE WE ALREADY HAD.

AGAI N, STAFF ARE VERY SUPPORTI VE OF THE BOARD S
GOALS, WE SHARE THOSE GOALS, OF LI NKI NG CLEANUP
W TH END- USE REQUI REMENTS. WE SI MPLY WANT TO



SEEK
23
HOPE

24
25

GUI DANCE ON WHAT |'S THE APPROPRI ATE LEVEL AND

TO KEEP THE THOUGHT IN M ND THAT ONE VERY
| MPORTANT GOAL OF THI S PROGRAM | S PUBLI C HEALTH
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1 AND SAFETY AND THE ENVI RONMENT AND PROTECTI ON
FROM

2 FI RES AND OTHER HAZARDS.

3 AND TO THE EXTENT THAT AVAI LABLE

4 CLEANUP FUNDS ARE LI M TED THROUGH SUBSI DI ES FOR
5 END USE, WHI CH, AS WE HAVE HEARD, COULD BE AS
MJUCH

6 AS A HUNDRED PERCENT MORE THAN THE COST OF
ANOTHER

7 VWAY OF DEALI NG WTH THE PRQIECT, YOU, | N A SENSE,
8 CUT IN HALF OR MORE THE AMOUNT OF CLEANUP YOU ARE
9 ABLE TO DO. SO THAT WAS THE | SSUE WE WERE

10 PROPOSI NG THERE. AND | THI NK CAREN W LL SPEAK TO
11 THE LAST TWO.

12 MS. TRGOVCICH: THE NEXT ITEM IS ONE
THAT

13 VE TOUCHED ON BRI EFLY I N A SENSE RELATED TO THE
14 CONTRACTS, AND THAT'S USE OF TI RES AS FUEL I N

15 CEMENT KILNS. THE | SSUE WAS RAlI SED WHETHER OR
NOT

16 THE BOARD WANTS TO CONSI DER ADOPTI NG SOVE SORT OF
17 POLI CY | N SUPPORT OF THE USE OF TIRES AS FUEL I N
18 CEMENT KI LNS.

19 WE' VE TAKEN A LOOK AT SOME OTHER

20 POLI CY STATEMENTS THAT HAVE BEEN PROVI DED OR HAVE



21 BEEN ESTABLI SHED | N OTHER STATES, AND SOVE OF THE

22 CONCEPTS THAT HAVE BEEN | NCLUDED | N THOSE SUPPORT
23 DOCUMENTS | NCLUDE PUBLI C EDUCATI ON AND

I NFORMATI ON

24 DI SSEM NATI ON. SOVE OF OUR THOUGHTS ALONG THOSE
25 LINES, | F THE BOARD WANTED TO PURSUE I T, WOULD BE
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1 DEVELOPMENT, FOR EXAMPLE, OF SOME OF -- | HATE TO
2 USE THE TERM -- BUT WHI TE PAPER OR OVERVI EW

3 DOCUMENT AROUND THE TECHNOLOGY | TSELF, WHAT I T

4 DOES, HOW I T AFFECTS THE WASTE TI RE PROBLEM I N

5 CALI FORNIA.  AND THI S COULD BE USED, YOU KNOW AS
6 AN | NFORMATI ON TOOL FOR LOCAL GOVERNMENTS,

7 PROVI DED TO CONCERNED CI Tl ZENS, ETC.

8 ANOTHER CONCEPT THAT WE' VE

DI SCUSSED

9 | S PERHAPS THE DEVELOPMENT OF A STANDARDI ZED

10 VWORKSHOP WHERE LOCAL GOVERNMENTS | NTERESTED | N
11 PURSUI NG THE TOPI C AT THEI R LEVEL COULD PARTAKE
OF

12 A STANDARDI ZED FORMAT WHI CH WE WOULD HAVE

13 DEVELOPED, WHI CH WOULD | NCLUDE SPECI FI C | NFORMA-
14 TI ONAL ELEMENTS THAT WOULD PROVI DE AN OPPORTUNI TY
15 FOR LOCAL CI TI ZENS TO COVE | N AND EXCHANGE THEI R
16 THOUGHTS, THEI R | DEAS W TH | NTERESTED LOCAL

17 OFFI CI ALS AS WELL.

18 ANOTHER CONCEPT THAT WE DI SCUSSED
I N

19 THE SAME VEI N WAS POTENTI ALLY USI NG SOVE OF THE
20 EXI STI NG CAL/ EPA | NI TI ATI VES. FOR EXAMPLE,
21 THEY' RE LOOKI NG AT PERM T STREAM.I NI NG

I NI TI ATl VES



22 AND LOOKI NG AT PI LOT PRQIECTS, FOR EXAMPLE, UNDER

23 THE AB 1299 PROGRAM  AND I T MAY BE SOVETHI NG TO
24 CONSI DER PURSUI NG AND TALKI NG W TH THEM ABOUT

25 LOOKI NG AT THESE TYPES OF FACI LI TIES AS ONE OF
THE

148



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N NN R R R R R R R R R R
N B O © 0 N O O N W N kB O

23
SHOULD

24
25

PI LOTS UNDER THAT EFFORT. SO UNDER THE GUI SE OF
AN OVERALL POLI CY OR SUPPORT STATEMENT, THE BOARD
COULD LOOK AT THOSE TYPES | F CONCEPTS.

THE LAST POLI CY | SSUE LI STED IS THE
ADVI SORY COWMW TTEE. DURI NG THE WORKSHOP THERE WAS
TESTI MONY RECEI VED, | NTEREST EXPRESSED | N THE
ESTABLI SHMENT OF AN EXTERNAL ADVI SORY COWM TTEE
VH CH WOULD PROVI DE | NFORVATI ON THROUGHOUT OUTSI DE
EXPERTS AND OTHER | NTERESTED PARTI ES TO ADVI SE THE
BOARD ON | TS PROGRAMS, THE COWPLEX NATURE OF THE
PROGRAMS, AND ASSI ST US AS WE DEVELOP OUR PROGRAM
FOR THE NEXT THREE FUNDI NG CYCLES AS WELL AS ON
| NTO THE FUTURE.

THOSE WERE THE LI STI NG OF THE POLI CY
| SSUES THAT WERE CONTAINED IN THE | TEM  AND
THAT' S JUST, ONCE AGAI N, | NFORMATI ON FOR YOUR
CONSI DERATI ON.

CHAI RMAN RELI S:  OKAY. WELL, THEN, THAT
VRAPS UP THE STAFF PRESENTATI ON.

MS. RICE: UNLESS YOU WSHED US TO GO
OVER OUR RECOMVENDATI ON FOR FUND ALLOCATI ONS,
VH CH WE WOULD BE HAPPY TO DO.

CHAI RMAN RELI' S: WVELL, | THI NK YOQU

SUMVARI ZE THAT, YES, | NDEED.
MS. RICE: WE' LL BE BRI EF BECAUSE |



THI NK
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WE' VE DI SCUSSED MOST OF THESE | TEMS ALREADY.
FI RST OF ALL, WE ARE PROPOSI NG FOR THE FI RST TI ME
AN LEA GRANT PROGRAM TO SI GNI FI CANTLY AUGVENT OUR
ABI LI TY TO DO ENFORCEMENT, | NSPECTI ON ACTI VI Tl ES
IN THE FI ELD. WE ARE ALSO PROPGCSI NG AN | NTER-
AGENCY AGREEMENT W TH THE HI GAWAY PATROL TO AGAI N
AUGVENT OUR ABI LI TY TO PROVI DE ENFORCEMENT OF TI RE
HAULERS AND MANI FEST REQUI REMENTS, FUNDS FOR THE
DEPARTMENT OF MOTOR VEHI CLES TO ASSI ST OUR ABILITY
TO TRACK LI CENSE PLATES OF | LLEGAL HAULERS.

WE ARE SUGGESTI NG AN RFQ PROCESS TO
PREQUALI FY A NUMBER OF CONTRACTORS TO DO CLEANUP,
AND WE ARE SUGGESTI NG AN AMOUNT OF FUNDI NG THERE
FOR THAT EFFORT. WE ARE SUGGESTI NG THAT YOU MAY
ALSO WANT TO HAVE SOME AMOUNT OF FUNDS SET ASI DE
ANNUALLY FOR EMERGENCI ES WHI CH TEND TO COME UP.

MOST RECENTLY |'M SURE YOU RECALL
THE TWO TI RE FI RE SI TUATI ONS WHERE WE HAD REQUESTS
I N THE MOMENT FOR FUNDI NG ASSI STANCE FROM LOCAL
AGENCI ES AND HAD A BIT OF A SCURRYI NG AROCUND TO
FIND QUT THE WAY TO BE ABLE TO BE OF ASSI STANCE
TIMELY. AND SO THI S WOULD BE AN ACKNOW.EDGVENT OF
THAT NEED.

THE NEXT CATEGORY OF PRIORITY SITES
WHERE YOU FIND A BLANK OR A NO DOLLAR AMOUNT
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| NDI CATED, THI'S WAS TO FACI LI TATE ANY DI SCUSSI ON
YOU M GHT W SH TO HAVE ABOUT THE VARI OUS OTR
PROPOSALS OR ANY OTHER PRIORITY SITES THAT YOU MAY
FEEL YOU WANT TO ALLOCATE SPECI FI C FUNDS FOR.
THE LOCAL GOVERNMENT GRANTS | TEM
VWHAT | S SUGGESTED THERE |I'S MATCHI NG GRANTS FOR
TI RE PI LE CLEANUP TO AGAI N AUGVENT WHAT WE ARE
ABLE TO DO W TH STATE FUNDS. WE WOULD SEE THI' S
LI NKI NG VERY CLOSELY W TH THE LEA GRANTS AND THE
STATE FUNDED CLEANUP VWHERE THERE MAY BE SI TES THAT
COVE TO OUR ATTENTI ON THROUGH THE ACTI VI TI ES OF
THE LEA'S THAT WE ENTER | NTO GRANTS WTH TO DO
| NSPECTI ON AND ENFORCEMENT ACTI VI TIES. SO THERE
MAY BE | NTEREST AT A LOCAL LEVEL TO ADDRESS THE
SI TUATI ON AND PROVI DE MATCHI NG FUNDS FOR | T.
AND LASTLY, WE ARE PROPOSI NG

ADDI TI ONAL FUNDI NG FOR AN | NTERAGENCY AGREEMENT
W TH THE STATE FI RE MARSHAL TO UPDATE AND PROVI DE
TRAI NI NG TO FI RE PERSONNEL THROUGHOUT THE STATE I N
LI GHT OF THE RECENT FI RES AND OUR FI NDI NG THAT
MANY FI REFI GHTERS HAVE NOT RECEI VED ADEQUATE
TRAI NIl NG ON RESPONDI NG TO Tl RE FI RES.

MS. TRGOVCICH: I N THE AREA OF MARKET

DEVELOPMENT, ONCE AGAI N, WE FOLLOWED ON THE
CONCEPT THAT WE WERE DI SCUSSI NG EARLI ER FOR LOCAL
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1 GOVERNMENT LOANS OR SOME OTHER SI'M LARLY TARGETED
2 LOAN PROGRAM  FOR THE 6-7 YEAR WE' RE LOCKI NG AT A
3 $500, 000 AMOUNT TO BE DI SCUSSED BY THE BOARD FOR
4 FUTURE YEAR ALLOCATI ONS.

5 COVPANI ON TO THAT 1S WHAT WE

6 | DENTI FY AS SPECI AL SERVI CES, AND THAT WOULD BE
7 THE PACKAGE OF SERVI CES THAT WOULD BE PROVI DED

8 El THER AS PROPOSED BY L. A. COUNTY OR A SIM LAR

9 ENTI TY, PROVI DI NG SUPPORT AND ASSI STANCE TO THOSE
10 APPLI CANTS COM NG | N UNDER THI S PROGRAM AS AN

11 | NCENTI VE.

12 THE NEXT TWO | TEMS, LEGAL SERVI CES
13 AND FI NANCI AL SERVI CES, ARE THOSE | TEMS VWH CH GO
14 ALONG W TH THE LOAN PROGRAM  THEY ARE THE

15 ANALYSI S OF THE FI SCAL SI TUATI ON, THE ABILITY TO
16 REPAY, AS WELL AS ANY ASSCCI ATED LEGAL ANALYSES
OR

17 LEGAL SUPPORT THAT MAY NEED TO OCCUR AS A RESULT
18 OF THESE LOANS.

19 ONCE AGAIN, AS WE DI SCUSSED

EARLI ER,
20 ANY ADDI TI ONAL ANALYSI S THAT WE MAY BE ASKI NG OUR
21 CONSULTANT TO LOOK AT IN THI S AREA WOULD NEED TO
22 BE AUGVENTED ACCORDI NGLY BASED ON THI S DOLLAR

23

AMOUNT.



24 THE FINAL TWO | TEMS, THE COAL COGEN
25 AND CEMENT KI LN, WE' RE LOOKI NG AT DOLLAR AMOUNTS
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THERE TO FURTHER EXI STI NG TESTI NG TO DEVELOP NEW
TESTI NG PROCEDURES FOR THE COAL- FI RED FAC LI Tl ES,
AS VELL AS TO DI SSEM NATE THI S | NFORMATION I N A
MANNER | N WHI CH WE CAN USE THI S FOR PURPOSES OF
EDUCATI ON, FOR EDUCATI ONAL PURPOSES OUT THERE.
AND THAT' S THE SCOPE OF THE STAFF' S

RECOMVENDATI ON.

CHAI RMAN RELI' S:  QUESTI ONS? RECOMVEN-
DATI ONS HAVE BEEN MADE. WE' VE HEARD THE STAFF
REPORT. WE'VE HAD THE | NI TI AL DI SCUSSI ON, GONE
THROUGH SOVE OF THE TECHNI CAL CONCERNS THAT HAVE
BEEN RAI SED BY VARI QUS COWM TTEE MEMBERS. | THI NK
I T"S NOW TI ME TO WRAP UP ANY TESTI MONY BASED ON
VWHAT' S BEEN PRESENTED | F THERE ARE PARTI ES HERE
VWHO W SH TO COVE FORWARD AND MAKE A STATEMENT. |
DON' T WANT YOU TO EXCEED FI VE M NUTES. AND THEN
VE W LL PROCEED W TH GO NG THROUGH THE ACTI ON
AGENDA, TAKI NG WHAT ACTI ON WE CAN TODAY.

SO M CHAEL BYRNE.

MR. BYRNE: THANK YOU, MR. CHAI RVAN. |
GATHER THAT YOU WOULD RATHER HAVE US TAKE THE | TEM
ON THE OTR/ MELP PROPOSAL TOMORROW AT THE UPDATE OF
THE OXFORD PERM T, OR DO YOU WANT TO GET I NTO THI S

RI GHT NOwWP
MEMBER PENNI NGTON: | THI NK WVE HAVE TO DO
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| T HERE.
MR. BRYNE: VERY GOOD. THANK YOU. LET

ME G VE YOU A 30- SECOND OVERVI EW OF WHAT |' M GO NG
TO SAY TOMORROW WHEN WE DO AN UPDATE OF OUR
PERM T. THE PERM T REQUI RES OXFORD TO REDUCE THE
TIRE PI LE BY 750,000 TIRES THE FI RST PERM T YEAR
AND AN ADDI TI ONAL 1, 250, 000 TI RES THE NEXT FI SCAL
YEAR OR THE NEXT PERM T YEAR

WE ARE GO NG TO DO THAT. AND I'LL
GET | NTO EVERYTHI NG THAT WE' RE GO NG TO DO
TOMORROW

TO SUMVARI ZE OUR PROPOSAL, WE VI EW
OUR PROPOSAL AS AN OPPORTUNI TY, AN OPPORTUNITY FOR
BOTH OXFORD Tl RE RECYCLI NG AND FOR THE STATE OF
CALI FORNIA. THERE' S A VERY BRI EF SUMVARY OF I T ON
PAGE 22. AND THE SECOND SENTENCE OF THE PAGE Kl ND
OF GETS INTO IT. |IT SAYS BOTH PROPOSALS REQUEST
THE BOARD PAY THE FEE FOR MELP TO BURN THE WASTE
TI RES AND FOR STOCKPI LE TI RES TO BE AN EXCLUSI VE
SOURCE OF TI RES.

THE PROPOSAL THAT WE' RE MAKI NG TO
YOU, | F THE BOARD ACCEPTS, IS WE W LL COVPLETELY
STOP TAKI NG TIRES TO THE WESTLEY FACI LI TY, AND WE

WLL FIND NEW HOVES FOR THESE TIRES. AND | M GHT
ADD NEW AND VERY EXPENSI VE HOVES FOR THESE NEW
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1 Tl RES.
2 THE OXFORD FACI LI TY AND THE
3 ACTIVITI ES THAT HAVE GONE ON THERE | VI EW AS A
4 PERFECT EXAMPLE OF PUBLI C AND PRI VATE PARTNERSHI PS
5 THAT GO ALL THE WAY BACK TO THE 1950S WHEN THE
6 FACILITY WAS FI RST OPENED. | T WAS OPENED AS ED S
7 TI RE DI SPOSAL, AND THEY TOOK THE TI RES AND THEY
8 THREW THEM | NTO THAT CANYON DOWN THERE. AND THE
9 PEOPLE OF THE STATE OF CALI FORNI A PAI D A VERY
10 M NI MUM PRI CE FOR DI SPOSAL TO GET RI D OF THOSE
11 TIRES. THAT'S WHAT | VIEW THE FI RST PUBLI C
12 PARTNERSHI P.  YOU DON' T PAY MJUCH AND WE' LL JUST
13 GET RID OF THEM IN THI S FASHI ON.
14 THEN THE MELP FACI LI TY WAS BUI LT.
15 AND THROUGH GOVERNMENT FI NANCI NG, THE FACI LI TY
16 BU LT THERE. ONCE AGAIN, I T WAS ANOTHER PUBLI C/
17 PRI VATE PARTNERSHI P TO DEAL W TH THOSE TI RES
18 COM NG I N THERE, NOT ONLY THE TI RES THAT ARE AT
19 THE PILE, BUT FOR TIRES TO COME | NTO THE
FACI LI TY.
20 NOW | VI EW THE PROPOSAL THAT WE
21 HAVE BEFORE YOU NOW AS THE THI RD AND HOPEFULLY
THE
22 LAST PUBLI C/ PRI VATE PARTNERSHI P THAT W LL HAVE TO

23 BE REQUI RED AT THAT FACILITY. YOU KNOW THE



24 ENVI RONMENTAL COMVUNI TY HAVE BEEN VERY SUPPORTI VE
25 OF OUR PROPCSAL PRI MARI LY FOR THE FACT THAT WE
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W LL ELI M NATE 25 PERCENT OF THE TOTAL STOCKPI LE
OF TIRES I N THE STATE OF CALI FORNI A FOR A LI TTLE
BIT MORE THAN 5 PERCENT OF THE TOTAL MONEY YOU RE
DEALI NG W TH HERE.

WE HAVE A PROPOSAL, YOU KNOW 1.2
M LLION. | KNOW MELP HAS A HI GHER PROPOSAL THAN
VE DO, MORE COSTLY. AND THE DI FFERENCES THERE ARE
PRI MARI LY ESTI MATES OF WHAT IT WLL TAKE TO GET
THE TI RES FROM THE TI RE PI LE TO THE CONVEYOR BELT.
THIS IS NOT A SUBSIDY. | WANT TO BE VERY CLEAR
ABOUT THI'S. | KNOW PROBABLY A FEW SPEAKERS W LL
COVE UP AND SAY THAT YOU ARE -- THE PROPCSAL IS TO
SUBSI DI ZE A PRI VATE BUSINESS. THIS | S NOT A
SUBSI DY BECAUSE UNDER THE EXI STI NG PERM T
CONDI TI ONS, WE WOULD PAY 16 CENTS A TIRE FOR THE
TIRES TO BE BURNED AT THE FACILITY. AND WE HAVE
TO FI ND NEW HOMES FOR 750, 000 TIRES. AND THOSE
W LL PROBABLY COST US 150 PERCENT, 200 PERCENT
MORE THAN WE' RE CURRENTLY PAYI NG.

AND THE FOLLOW NG YEAR WE' LL HAVE TO
DO THE SAME FOR 1, 250, 000 TI RES AND PAY THAT
ADDI TI ONAL COST. UNDER OUR PROPOSAL WE HAVE TO
PAY AN | NCREASED COST FOR SI X M LLION TIRES A

YEAR. IT'S QU TE A COSTLY PROPOSAL, BUT WHAT I T
DCES, | T SEPARATES OUR FUTURE FROM MELP' S FUTURE.
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RI GHT NOW WHEN MELP SHUTS THE
BURNERS OFF OR WHATEVER, OXFORD HAS NO CONTROL OF
THAT WHATSCEVER.  WHEN THE FAVORABLE UTI LI TY RATES
GO OUT I N DECEMBER OF '97, WE DON' T KNOW WHAT' S
GO NG TO HAPPEN.  WE HOPE MELP W LL CONTI NUE, BUT
VE DON' T KNOW WHAT' S GO NG TO HAPPEN W TH THAT
FACILITY, SO | T SEPARATES THAT ONCE AND FOR ALL.
LET ME REI TERATE TOO, THE DI FFERENCE
BETWEEN THE MELP PROPOSAL AND THE OXFORD PROPCSAL,
| BELIEVE -- | HAVEN T SEEN THE MELP PROPCSAL - -
BUT | BELIEVE IS THE COST OF GETTI NG TI RES FROM
THE PILE TO THE BELT. AND | FEEL THAT MELP,
OXFORD, AND STAFF COULD SIT DOMN AND GET TOGETHER
AND GET BEYOND THAT PROBLEM
SO WTH THAT ' M AVAI LABLE FOR
QUESTI ONS.
MEMBER PENNI NGTON: THE PERM T YOU RE
OPERATI NG UNDER NOW YOU HAVE HAD FOR ROUGHLY SI X
MONTHS; |'S THAT CORRECT?
MR. BYRNE: CORRECT, YES.
MEMBER PENNI NGTON:  HOW MANY Tl RES HAVE
YOU BURNED I N THAT SI X MONTHS OFF THE PI LE?
MR. BYRNE: OFF THE PILE? |'VE GOT

CHARTS. OFF THE TOP OF MY HEAD - -
MEMBER PENNI NGTON:  ARE YOU CLOSE TO
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375, 0007

MR. BYRNE: FOUR HUNDRED.

MEMBER PENNI NGTON: FOUR HUNDRED. WHAT
I S THE STATUS OF YOUR CLOSURE FUND?

MR. BYRNE: UP-TO- DATE.

CHAI RMAN RELI S:  OKAY. THANK YOU VERY
MJUCH. ANY FURTHER? MR. LORMON.

MR. LORMON: | JUST HAVE TWO QUI CK
THI NGS. JOHN LORMON, REPRESENTI NG MR. PETER
DILLINGHAM | DIDN' T HAVE MJCH TI ME TO PREPARE
FOR TH S BECAUSE | JUST SAW THE AGENDA YESTERDAY.
| WAS UNAVAI LABLE TO REALLY RESEARCH I'T, AND |I'D
BE GLAD TO DO THAT | F THE BOARD S PLEASURE WAS TO
PROVI DE SOME FURTHER | NFORMATI ON.

BUT IN MY QUI CK LOOK AT MY NOTES

HERE, | BELI EVE THE BOARD DOES HAVE THE STATUTORY
AUTHORI TY TO DO WHAT HAS BEEN ASKED OF IT TO BE
DONE IN THE CASE OF THI S POLI CY FOR REI MBURSEMENT
OF | NNOCENT LANDOWNERS. AND | BELI EVE THERE ARE
THREE SECTI ONS THAT ARGUABLY ALLOW THAT, AND
PARTI CULARLY 42889, WH CH TALKS ABOUT THE MONEY | N
THE Tl RE RECYCLI NG FUND SHALL, UPON DI SCRETI ON OF
THE BOARD, BE ABLE TO BE USED FOR CLEANUP AND

ABATEMENT. AND THAT' S ESSENTI ALLY WHAT THI S | S.
| T"S A REI MBURSEMENT FOR CLEANUP AND ABATEMENT OF
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A SITE.

I THI NK THERE ARE TWO OTHER SECTI ONS
I N THE STATUTE THAT PROVI DE FOR SUCH AUTHORI TY.
AND |'D BE GLAD TO CI TE THOSE TO THE BOARD.

THE OTHER I TEM | S THE PRI ORI Tl ZATI ON
OF THE CLEANUP PROGRAM THAT THE STAFF MAY HAVE OR
THE BOARD MAY HAVE. | THI NK OBVI QUSLY THE POLI CY
COULD | NCLUDE DI SCRETI ON FOR THE BOARD TO PLACE A
SITE THAT HAS BEEN CLEANED UP WTHIN LINE OF ITS
PRI ORI TI ES FOR REI MBURSEMENT.

I KNOW I N COM NG UP HERE TODAY | N
THE PLANE, THE SMOKE WAS COM NG I N FROM THE FI RES
DOMN | N SAN DI EGO COUNTY | NTO THE CABINS AS WE ARE
ASCENDI NG OQUT OF SAN DIEGO. AND THE SITE |I'M
THI NKI NG OF, FOR EXAMPLE, EACH SI TE WOULD BE FACT
SPECI FI C, HAS GONE TEN TIMES IN TWO YEARS I N THE
NUMBER OF FI RES THAT I T'S EXPERI ENCED | N THAT
AREA. AND REMOVI NG A HUNDRED FI FTY THOUSAND Tl RES
REALLY SHOULD BE CONSI DERED AS A VALUABLE ASSET
AND HELP TO THI S STATE I N TERMS OF GETTI NG RI D OF
A PROBLEM

SO | TH NK THE POLI CY | TSELF WOULD
BE SITE-SPECIFIC, | T WoOULD BE FACT DRI VEN, AND I T

WOULD ALLOW THE BOARD THE OPPORTUNI TY TO RETAI N
THE DI SCRETI ON TO MAKE DECI SI ONS AS TO WHERE THE
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MONEY GOES. AND | DO THI NK YOU HAVE THE STATUTORY
AUTHORI TY TO DO THAT. THANKS.

CHAI RMAN RELI S:  ANYONE ELSE? COME
FORWARD NOW OR HOLD YOUR PEACE.

MR. M CHAEL: MR. CHAI RMVAN, MEMBERS OF
THE COWM TTEE AND BOARD MEMBERS, JUST VERY
QUI CKLY. A LOT OF THI NGS HAVE BEEN SAI D TODAY. |
JUST WANT TO RECAP THAT WE DO HAVE CONCERNS ABOUT
THE ABI LI TY OF ATTRACTI NG LOCAL GOVERNMENT TO
EXPENDI TURES THROUGH A LOAN PROGRAM

VE HAVE, | THI NK, A SUCCESSFUL

PROGRAM THAT WE' RE GO NG TO CONTI NUE. WE' RE JUST
ASKI NG FOR A LI TTLE ADDI TI ONAL HELP TO BE ABLE TO
PROVI DE SOVE TECHNOLOGY TRANSFER TO OTHER PUBLI C
AGENCI ES AND CONTRACTORS, PRI VATE AGENCI ES I N THE
STATE. AND IT'S NOT A RESEARCH CENTERED PRQJECT.
| TS TO BE ABLE TO REFI NE VWHAT WE ALREADY KNOW AND
TO CONTI NUE W TH THAT AND DEVELOP A MARKET FOR
TIRES | N OUR RUBBERI ZED ASPHALT FACI LI TI ES TOO.

CHAI RMAN RELI S:  THANK YOU.

MR. VOLKER: MR PENNI NGTON, GLAD TO SEE
YOU. |'VE HEARD SO MJUCH ABOUT YOU. MR RELIS,
" M BACK. FLOYD VOLKER, RETI RED SERVI CEMAN.

ANYWAY, | BROUGHT BACK ONLY A
PORTI ON OF WHAT | TOLD YOU LAST WEEK, LAST MONTH
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THAT WE WERE DOl NG. AND THE MOCKUP FACI LI TY THAT
THE TWO ORGANI ZATI ONS THAT | HAVE BEEN WORKI NG
WTH -- AND BY THE WAY, |IT WAS A REVERSE VOLUNTEER
THING | VOLUNTEERED AS VFW COMVANDER TO LOOK FOR
SOVETHI NG TO DEAL W TH HEALTH AND TURNED AROUND
AND, BECAUSE |'M W TH THE POLI TI CAL LEG SLATI VE
PORTI ON OF VFW ASKED TO SEE | F | COULD DO
SOVETHI NG TO ASSI ST THI S TYPE OF RECYCLI NG
PROGRAM

SO | GOT KIND OF DOUBLE- WHAMM ED ON
THI'S.  BUT WHAT IS SITTI NG I N FRONT OF YOU NOW
SHOWS HOW THROUGH My EDUCATI ON, | BECAME VERY
SI MPLE. YOU CAN TAKE THOSE BABY JARS AND LI FT
THEM OFF. | PUT VELCRO SO YOU CAN LIFT I'T UP.

I KNOW THE REST OF YOU HAVEN T SEEN
THI'S, BUT THI S I S NEW TECHNOLOGY. | KNOW I HAVE
El GHT MORE MEMBERS, AND | F STAFF WANTS ANY, LET ME
KNOW BUT EATI NG ALL THAT BABY FOOD | S REALLY
GETTI NG TO ME.

BUT HOWEVER, UNDER THI S NEW
TECHNOLOGY, VWHICH IS REALLY OLD, THI S PYROLYSI S.
AND LAST TI ME WE KIND OF GOT SHOT DOWN BECAUSE THE
GENTLEMAN SAI D PYROLYSI S DOESN' T WORK.  WELL, |

TOLD THE BOARD |'D SHOWTHEM IT DI D. SO I N THOSE
BABY JARS, THE VERY FI RST ONE | S SHREDDED RUBBER.



161



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

HAS TO BE SHREDDED FI RST. THEN WHEN | T GOES
THROUGH THE PROCESS, THE NEXT JAR IS O L. NOW
YOU CAN TAKE THE LI D OFF AND YOU CAN SMELL AND SEE
HOW TOXI C THAT O L I S.
I DON'T KNOWWHAT | T WLL DO TO YOU
| F YOU SMELL IT TOO LONG. I N EVERY TIRE THERE' S
ALMOST A GALLON OF O L INIT. OKAY. THE NEXT
THING SITTING NEXT TO I T IS THE STEEL THAT SOME
TI RES HAVE STEEL BELTS, SOVE OF THEM DON' T. BUT
THE STEEL | S ALSO EXTRACTED FROM THE Tl RE.  AND
THE FAR RI GHT IS CARBON BLACK. OKAY.
NOW CARBON BLACK I SN T NEW  THEY

VERE DO NG THI' S BACK IN THE '40S, AND I T WAS
CALLED RAMFLEX. OKAY. NOW | DON T KNOW VHY
VE' RE WAI TING TILL 1990 AND LET OREGON S
UNI VERSI TY Gl VE US A STUDY BECAUSE, LIKE | SAl D,
"M HERE TO SUPPORT YOU PEOPLE.

CHAI RMAN RELI'S:  WE' RE NOT WAI TI NG FOR
1990.

MR. VOLKER: UNI VERSI TY OF BERKELEY - -
NO, |I'M TELLI NG YOU THESE STUDI ES ARE THERE.
UNI VERSI TY OF BERKELEY I N 1976, AND | THI NK I T WAS
A LITTLE EARLI ER, BUT | KNOW FOR SURE HAS TESTED

THE CARBON BLACK. CALTRANS HAS PUT THI S I N THE
FREEWAYS | N NORTHERN CALI FORNI A AND | N SOME
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1 PORTI ONS OF THE DESERT AREA. | T HAS BEEN DONE.

2 THERE IS A BOOKLET. AND I F YOU

3 WOULD CONTACT THE COVPANY, THEY'LL BE MORE THAN
4 GLAD TO Gl VE YOU THAT RESEARCH. AND THE YEARS

5 THAT THEY DI D. THEY DONE PARKI NG LOTS | N

6 BAKERSFI ELD. THEY' VE UTI LI ZED THI S.

7 WHAT |' M TRYI NG TO SAY AND TO CUT

8 THI'S SHORT | S THAT ONE MACHI NE THAT THI S COVPANY
9 HAS WLL DO 7,200 TIRES A DAY AND W LL DO EXACTLY
10 VWHAT' S SITTI NG UP THERE TO THE TIRE. AND THE

11 CARBON BLACK DOESN T CREATE ANY KIND OF TOXI C

12 MATERI ALS, NOR WLL IT BURN. |IT S NOT FLAMVABLE.
13 AND FOR HEALTH REASONS, EVEN | F WE CQULD LOCATE A
14 MARKET FOR THE CARBON BLACK, WH CH WE SHOULD BE
15 ABLE TO PUT I T IN OQUR FREEWAYS, | T' D REALLY HELP
16 OUR FREEVWAYS, |T WOULDN' T CATCH ON FIRE, |IT

17 WOULDN' T BE RAT | NFESTED, AND THE MOSQUI TOES

18 WOULDN' T LAY THEIR EGGS IN I T. OKAY?

19 SO I F YOU ARE ASKI NG FOR A

SOLUTI ON

20 FOR A TI RE, MAYBE BETWEEN THE STAFF AND THAT
LOAN

21 AND THAT, WE COULD GET WTH THEM AND TO HELP
YOU

22 QUT, SOVE OF THI S ABATEMENT PROGRAM YOU COULD



23 TAKE THOSE OTHER TI RES THAT THESE OTHER

COVPANI ES

24 OUT HERE AREN' T TAKING -- | DON T KNOW HOW MANY
IS

25 LEFT OUT OF 30 M LLION -- AND REALI STI CALLY KNOW
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THAT | T WAS -- ON THAT ABATEMENT, YOU COULD PUT
THEM ON A RAI LROAD OR A TRUCK OR SHRED THEM AND
GET THEM UP TO WHEREVER THI'S MACHI NE IS GO NG TO
BE. AND THAT'S WHAT THE TIRE | S GO NG TO END UP
BEING. THE OL -- | DIDN T PUT ONE BABY JAR IN
THERE BECAUSE I T'S FUEL GAS. AND GAS | S GAS. YOU
CAN'T SEE IT. BUT YOU CAN TAKE THI'S GAS AND I T
CAN BE USED FOR -- REALLY YOU COULD DRI VE THE
BUSES HERE | N SACRAMENTO. I T'S REALLY EFFI CI ENT.
BUT WHAT | WANT TO REITERATE IS I'M

HERE. | SAID | WOULD SUPPORT YOU. |F | CAN GET A
LI ST OF THE PEOPLE THAT DIDN T GET A SAMPLE OF
VWHAT | HAD TO SHOW YOU, BECAUSE | THINK IT"S
| MPORTANT, THIS HERE IS GO NG TO HELP. I T WLL
HELP THE ENVI RONMVENT, AND | THINK I T WLL HELP
SOLVE A REAL SI TUATION. | F YOU REALLY WANT TO TRY
TO GET RID OF SOVE OF THESE TI RES, THAT MACHI NE
WLL EAT IT UP. AND | DON T KNOW I F YOU HAVE ANY
QUESTI ONS OF ME.

CHAI RMAN RELI' S:  ANY QUESTI ONS?

MR. VOLKER: | GOT SOME H GH TECH PEOPLE
AROUND HERE.

CHAI RVAN RELI' S:  OKAY. WE DON T HAVE ANY

QUESTI ONS. WE APPRECI ATE YOUR PRESENTATI ON AND
THE JARS.
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MR. VOLKER: OKAY. BUT |IF YOU LOOK | NTO
T, YOU FIND IT CAN GET RID OF THOSE TIRES | F YOU
WANT.

CHAI RMAN RELI'S:  THANK YOQOU.

MR TOVEO H . GOOD AFTERNOON. MY NAME
IS ED TOMEO. |'M REPRESENTI NG MODESTO ENERGY
LI M TED PARTNERSHI P. |'M VI CE PRESI DENT OF UNI TED
AMERI CAN ENERGY CORP AND SUBSI DI ARY ORGANI ZATI ONS
THAT ARE RESPONS|I BLE FOR THE OPERATI ON.  AND |
GUESS JOE GRECO WAS ORI GI NALLY SI GNED UP TO MAKE
THE PRESENTATION, BUT HE'S I N H' S CAR CONDUCTI NG
ANOTHER MEETI NG AT THE MOMENT, SO STEPPI NG I N ON
H S BEHALF.

' M HERE NOT TO PRESENT SUCH AN
ESOTERI C PRODUCT AS OUR LAST SPEAKER, BUT REALLY
TO GET BACK TO THE MELP AND OTR Tl RE PI LE MATTER.
| DID END UP WTH A PROP AS A THANKS

TO THE " BUSI NESS WEEK' S" OCTOBER 21ST | SSUE WHERE
THEY, ONCE AGAI N, HAVE THE PI CTURE OF THE Tl RE
PILE WTH THE LI TTLE CAPTION I N THE CORNER " Tl RE
DUMP CALI FORNI A." AND THE CAPTI ON | S BASI CALLY
TALKI NG ABOUT DUw THEM YOU BREAK THE LAW
RECYCLE | MPROPERLY, YOU BREAK THE LAW  MEANWHI LE

MORE TI RES JUST CAME | N.
BASI CALLY THIS IS A MATTER OF
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1 NATI ONAL FOCUS EVEN THOUGH WE LIKE TO THINK OF IT
2 AS MAYBE OUR OWN LI TTLE STATE PROBLEM HERE. THE
3 PROPOSAL WE HAVE MADE -- WELL, LET ME BACK UP REAL
4 BRI EFLY JUST TO TALK ABOUT MODESTO ENERGY. |
5 THI NK EVERYBODY KNOWS MODESTO IS THE LARGEST
6 SINGLE TI RE CONSUMER | N THE STATE OF CALI FORNI A,
7 BURNI NG THE Tl RES TO GENERATE ELECTRI CI TY AND
8 PRODUCE USEFUL BY- PRODUCTS.
9 THE NEXT CLOSEST |'S REALLY, SAY, AN
10 | NDUSTRY AS A WHOLE. THE CEMENT | NDUSTRY | S
11 BURNI NG APPROXI MATELY THE SAME NUMBER OF TI RES AS
12 THI'S SI NGLE FACI LI TY DCES. WE CONTI NUE TO PROVI DE
13 A VALUABLE SERVI CE TO THE STATE OF CALI FORNI A,
14 VHCH IS TO GET RID OF AN ENVI RONMENTAL PROBLEM | N
15 AN ENVI RONMVENTALLY SAFE MANNER AND TURN | T I NTO A
16 USEFUL PRODUCT.
17 AND, | N FACT, MR. PENNI NGTON
18 OBSERVED EARLI ER THE CONSUMPTI ON OF THE TI RE PI LE
19 | S THE REMOVAL OF A POTENTI AL ENVI RONMENTAL
20 TRAGEDY. AND TODAY |'M HERE TO TALK MORE ABOUT
21 THE PI LE THAN MELP. WE WLL, |'M SURE,
CONTI NUE
22 TO WORK W TH THE BOARD AND STATE LEG SLATURE
I N

23 TRYI NG TO SECURE A FI NANCI AL FUTURE FOR



MODESTOQ.

24 I THI NK MOST OF THE PARTI ES HERE
25 KNOW THAT AS A RESULT OF OUR POVNER CONTRACT
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1 PRI CI NG CHANGE, THAT BY SEPTEMBER OF 1997 OUR

2 REVENUE STREAM W LL CHANGE DRAMATI CALLY TO THE

3 NEGATI VE, |'M SORRY TO SAY. AND WE ARE LOOKI NG

4 FOR I NI TI ATI VES THAT W LL TAKE CARE OF OUR

5 LONG- TERM ECONOM C | NTERESTS SO THAT WE CAN

6 CONTI NUE TO PAY THE DEBT SERVI CE TO OUR BANKS.

7 AND ALTHOUGH WE ARE THE OMNERS OF THE PRQIJECT, |

8 HAVE DI SCUSSED BEFORE THAT WE' RE ALSO A SERVI CE

9 PROVI DER TO THOSE BANKS. THAT'S OUR MAIN ROLE | S
10 THE WORKOUT PEOPLE.

11 BUT BASI CALLY MELP, THE PROPOSAL WE
12 HAVE MADE | S TO WORK W TH THE BOARD TO CONSUME THE
13 TIRES FROM THE PI LE. AS | MENTI ONED, SEPTEMBER
14 "97 IS A VERY SHORT PERI OD OF TI ME AVWAY. OUR

15 ABI LI TY TO CONSUME SI X M LLION TIRES A YEAR PER

16 YEAR HAS TO BE BASED ON ECONOM C RATI ONALE. AS

17 BUSI NESS MANAGERS HERE, WE HAVE TO LOCK OQUT FOR

18 THE BEST FI NANCI AL | NTEREST OF THI S FACI LI TY. AND
19 | F WVE HAVE AN OPPORTUNI TY, FOR I NSTANCE, TO TAKE A
20 CURTAI LMENT, WHI CH WE HAVE | N PREVI OQUS YEARS
21 THROUGH NEGOTI ATI ON W TH PG&E, AND FI ND THAT
22 OPERATING THIS FACILITY IS MORE -- |'M SORRY - -
23 NOT OPERATING THI' S FACILITY IS MORE ECONOM CALLY
24 BENEFI Cl AL THAN OPERATI NG, WE W LL DO THAT. BUT

N
a1

THE PROPOSAL AT HAND IS BASI CALLY TO BEG N BURNI NG
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THE TI RES FROM THE PI LE.

OTR RECENTLY MADE A PROPOSAL AND
STOOD UP AND REPRESENTED THAT THEY WOULD LI KE TO
WORK ON THAT PROCESS AS WELL. HOWEVER, | THINK IT
I S | MPORTANT TO NOTE THAT RI GHT NOW OTR |'S NO
LONGER OUR EXCLUSI VE TI RE SUPPLI ER. WE HAVE THE
ABILITY TO GO TO THE TI RE MARKET FROM MANY OF THE
REPRESENTATI VES IN THI S ROOM FOR TI RE DI SPOSAL.
VE ARE SEEKI NG PROPOSALS RI GHT NOW FROM OTHER
PARTIES IN THI S ROOM FOR Tl RE DI SPOSAL, HOPEFULLY
AT H GHER TI P FEES THAN WHAT WE HAVE RECEI VED | N
THE PAST.

RI GHT NOW OTR OWNES THE PRQIECT A
SI GNI FI CANT SUM OF MONEY FOR Tl RES THAT HAVE BEEN
BURNT. AND WE ARE CONTI NUI NG TO BURN TI RES AS
THEY ARE BRI NG NG THEM I'N, HOAEVER, WE ARE LOCKI NG
TO, AS | MENTI ONED, LOOK FOR OTHER SUPPLI ES.

THE TI RE PI LE | TSELF REPRESENTS SUCH
A SUPPLY. THE PROPCSAL THAT WE HAVE MADE WOULD
CONSUME THAT TIRE PILE AT A COST THAT | WOULD
CHALLENGE WOULD BE LOWER THAN ANY REMEDI ATI ON
PRQIECT THAT THE STATE HAS UNDERTAKEN. AND THAT
| S ALSO THE REMEDI ATI ON OF WHAT | BELIEVE IS THE

STATE' S LARGEST TI RE PI LE.
BUT THE MOST | MPORTANT COMPONENT
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HERE THAT WE HAVE TO ADDRESS | S TIM NG TH S PILE
USES, SOVE OF THE RECENT FI GURES, S| X OR SEVEN
M LLI ON TI RES REPRESENTS A ONE- YEAR FUEL SUPPLY
FOR MELP. | MENTIONED TO YOU ALREADY THAT
SEPTEMBER ' 97 | S THE DATE THAT WE' RE VERY
CONCERNED ABOUT BECAUSE | CAN PROVI DE NO ASSURANCE
WE' LL OPERATE BEYOND THAT. SO THAT'S A ONE- YEAR
SUPPLY OF FUEL FOR US.
| F THE STATE OF CALI FORNI A W SHES TO

TAKE ADVANTAGE OF THE LOWEST PRI CE REMEDI ATI ON
ALTERNATI VE THAT THEY CAN GET ON THAT PI LE, |
THI NK WE SHOULD WORK TO EXERCI SE THE PROPOSAL
VE' VE MADE AS QUI CKLY AS POSSI BLE AND BEG N THE
PROCESS OF GETTING RID OF THAT NUl SANCE. AND |
VELCOVE ANY QUESTI ONS, AND |'LL TAKE A SHOT AS
VELL AS | CAN AT THEM

MEMBER PENNI NGTON:  ARE YOU BURNI NG ANY
TIRES OFF THE PI LE NOW OR ARE YOU GETTI NG THEM
FROM SOVEVWHERE ELSE?

MR. TOVEO. WE BASI CALLY ARE BURNI NG
TIRES AS THEY ARE DELI VERED TO THE TI RE DELI VERY
AREA.  MELP HAD A CONTRACTUAL OBLI GATION WTH OIR
TO BURN 250, 000 TI RES OFF OF THE PI LE THAT WE

ACTUALLY WVENT OUT AND RETRI EVED. WE HAVE TAKEN
CARE OF THAT OBLI GATION THI S YEAR.
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THE STATEMENT WAS MADE THAT THERE' S
BEEN 400, 000 BURNED OFF THE PILE. | CAN T
SUBSTANTI ATE THAT, BUT THAT DOES NOT SOUND LI KE AN
UNREASONABLE NUMBER. WE BURN 500, 000 A MONTH.
CHAI RMAN RELI'S:  ANYONE ELSE W SH TO

SPEAK?

MR TOVEO. THANK YOU.

MR, SHEETS: GOOD AFTERNOON. MY NAME IS
FRANK SHEETS. |'M W TH RI VERSI DE CEMENT COMPANY,

AND |' M HERE REPRESENTI NG RI VERSI DE AND PROBABLY
REPRESENTI NG THE Cl EC, WHICH | S THE CEMENT
MANUFACTURERS ENVI RONMENTAL CONSORTI UM THOSE
GUYS ARE SPREAD OUT TODAY AND DI DN' T GET AN
OPPORTUNI TY TO COME.

A COUPLE OF PO NTED COMMENTS,
THOUGH, ON THE RECOMVENDATI ONS. | ENCOURAGE OR
THE CEMENT | NDUSTRY HAS APPROACHED BOARD MEMBERS
ON NUMEROUS OCCASI ONS TO TRY AND SEEK A POLI CY
STATEMENT SUPPORTI NG THE USE OF TIRES I N THE
CEMENT | NDUSTRY AS A SUPPLEMENTAL FUEL. AND ON
THAT -- AND |' M ENCOURAGED TO SEE THAT WE' RE
GETTI NG SOVE BUDGET TOWARDS THAT EFFECT.

A WORD OF CAUTI ON, HOWEVER. AS WE

RESEARCH | NTO WHAT THE | MPLI CATI ONS ARE OR, YQU
KNOW WHAT THE BENEFI TS OR THE PERCEI VED DOWNSI DE
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18
MOORE
19

20

21
USES

IS FROM THE PUBLIC, A LOT OF THESE | SSUES ARE
RELATED TO PERHAPS AREAS THAT ARE COVERED BY OTHER
AGENCI ES, LIKE AIR. AIR IS A BIGI|SSUE. SO |
WOULD ENCOURAGE STAFF, AS THEY TO TRY TO WORK
CLOSELY WTH ARB, AND | THI NK MR. DUNLAP AND HI S
STAFF WOULD BE MORE THAN HAPPY TO DO THAT, TO TRY
TO COVE UP WTH THE REAL PI CTURE, SO TO SPEAK, TO
BELAY SOME OF THESE PERCEPTI ONS THE PUBLI C HAS ON
THE USE OF TI RES AS FUEL.

| SEE TWO CATEGORI ES UP HERE.
COGEN, COAL COGEN AND CEMENT KILNS. | THINK A LOT
OF THE | SSUES ARE ONE I N THE SAME AS FAR AS
PERCEPTI ON GOES. AGAIN, ABIGISSUE IS AIR. AND
STAFF MAY WANT -- STAFF AND BOARD MAY WANT TO
CONSI DER LUMPI NG THOSE TWO TOGETHER. | THI NK
THERE' S A REPORT ONGOI NG THAT WAS | N LAST

BUDGET THAT | S LOOKI NG AT THESE KI NDS OF

THERE' S BEEN A CONTRACT | SSUE TO JAMES AND

TO LOOK AT THAT. AND | BELI EVE THAT NOT JUST

CEMENT KI LNS ARE GO NG TO BE LOCKED AT I N THAT
REPORT, CORRECT ME | F I'M VWRONG. OTHER END



22 FOR FUEL ARE GO NG TO BE LOOKED AT. SO YQU

MAY

23 WANT TO LUWMP THOSE TWO TOGETHER JUST TO
EXPEDI TE

24 THAT PROCESS.

25 A GENERAL STATEMENT. THE CEMENT
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1 | NDUSTRY HAS WATCHED THE ACTIVITY OF THE BOARD

2 OVER THE LAST FEW YEARS AND HOW THEY' VE TAKEN

3 THESE MONI ES AND APPLI ED THEM AND WHATNOT. WE' VE
4 NEVER ASKED FOR MONEY. WE'VE TRIED TODO IT ON A
5 STANDALONE BASI S USI NG CURRENT ECONOM CS AND

6 CURRENT MARKET CONDI TI ONS TO MAKE OUR PRQJECTS

7 WORK. WE REALI ZE THAT THE CEMENT | NDUSTRY | S NOT
8 THE SOLUTION I N TOTAL. WE ARE, YOU KNOW AS MORE
9 CEMENT KILNS COVE ON LINE, WTH THE HELP OF THE
10 PROGRAMS THAT YOU ARE TALKI NG ABOUT, THROUGH THE
11 PERM TTI NG EFFORT, WE W LL CONSUME A LOT MORE

12 TIRES I N THE STATE AND PROBABLY W LL END UP BEI NG
13 THE LARGEST END USER OF TIRES TO A -- THE COMMENT
14 THI'S MORNI NG WAS FUEL, A LIM TED VALUE- ADDED

15 APPLI CATI ON.

16 YOU KNOW |'LL TAKE | SSUE W TH THAT
17 BECAUSE MY PRODUCT HAS A LOT OF VALUE TO US AND TO
18 THE STATE. AND WE THI NK THE USE OF FUEL, WHETHER
19 | TS BEI NG TO MAKE A PRODUCT LI KE CEMENT OR TO
20 GENERATE POVER, WHATEVER, THAT'S A GOOD

21 APPLI CATI ON.

22 BUT WE JUST ENCOURAGE THE BOARD AS
23 THEY GO THROUGH THI S BUDGET AND WHERE THEY THI NK
24 THESE DOLLARS ARE GO NG TO GO TO HELP CREATE

N
a1

LONG- TERM SOLUTI ONS, NOT SHORT- TERM SCLUTI ONS THAT
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ARE SI MPLY WORKI NG AT THE MOMENT ON THE BASI S OF
SUBSI DY. AND THAT'S ALL. THANKS. ANY QUESTI CNS?

CHAI RVAN RELIS: QUESTI ONS? OKAY. THAT
CONCLUDES THE TESTI MONY. | THINK WE NEED A
TEN- M NUTE PAPER BREAK, SO WE W LL RECONVENE AT
FI VE AFTER AND CONCLUDE OUR BUSI NESS.

( RECESS TAKEN. )

CHAI RVAN RELIS: CALL THE MEETI NG BACK TO
ORDER. AND THE PUBLI C TESTI MONY HAS CLOSED.

MEMBER PENNI NGTON: MR, CHAI RMAN, | HAVE
JUST A COUPLE OF EX PARTES.

CHAI RVAN RELIS: EX PARTES, PLEASE.

MEMBER PENNI NGTON:  SPOKE W TH JOHN
LORMON ABOUT THE PRI ORI TI ZATI ON OF REI MBURSEMENT
OF PRI VATE FUNDS, AND | SPOKE W TH JOHN JHANSEN
W TH AQUI FUEL.

MEMBER GOTCH: | HAVE SEVERAL ALSO. JACK
HANSON AND FLOYD VOLKER REGARDI NG | ET PYROLYSI S,
WHI CH ARE THE BABY JARS, AND CARBON BLACK. AND
RI CKY JHANSEN OF AQUI FUEL. AND HAZEL BLANKENSHI P,
WE WERE CUT OFF |N THE M DDLE OF THE CONVERSATI ON,
BUT END USE -- | T WAS REGARDI NG END USE.

CHAI RVMAN RELIS: OKAY. |'D LIKE TO START

OFF WTH TRYI NG TO FRAME, | THI NK, WHERE WE ARE
AND SUGGEST A FRAMEWORK THAT M GHT BE CONSI DERED
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23

24
25

AS A POLICY BY THHS COW TTEE TO RECOMVEND TO THE
BOARD. WE' VE HEARD A LOT OF TESTI MONY, AND I GO
BACK TO THE SEPTEMBER 5 WORKSHOP, AS WELL AS OVER
THE LAST FEW YEARS WHEN WE HAD OTHER GATHERI NGS OF
EXPERTS ON TI RES, THAT ARE OUR PROBLEMS W TH
LEGACY PI LES AND W TH NEW WASTE TI RES GO NG TO
DI SPOSAL W LL NOT BE SOLVED UNTI L WE HAVE A LARGER
MARKET FOR TI RES. AT THE SAME TI ME WE ARE CHARGED
CLEARLY W TH STABI LI ZI NG OR REMEDI ATI NG LEGACY
PILES N ORDER TO PROTECT PUBLI C HEALTH AND
SAFETY.

WHAT IS AT | SSUE HERE | S HOW TO
DEVELOP MARKETS THAT CAN ACCOWPLI SH TWO THI NGS:
ABSORB THE NEW TI RES GENERATED ANNUALLY, THE
APPROXI MATELY 10 M LLI ON ADDI TI ONALLY, AND
GENERATE DEMAND OR A USE FOR THE TI RES REMOVED
FROM THE LEGACY PI LES, PARTI CULARLY PI LES POSI NG
THE GREATEST HEALTH AND SAFETY THREATS.

AND |' M PLEASED TO SAY STAFF HAS
SHARED W TH US YOUR RANKI NG OR YOUR | NDI CATI ON OF
VWHERE THOSE PI LES ARE THAT DO CREATE THE GREATEST
HEALTH AND SAFETY THREATS.

ACCORDI NGAY, | WOULD LI KE TO PROPGOSE

THAT WE CONSI DER THE FOLLOW NG EI THER TODAY OR
TOMORROW BEFORE THE BOARD. | T M GHT BE

POLI SHED
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1 MORE, BUT THAT WE ADOPT A GOAL TO SOLVE THE TWOD

2 MAJOR WASTE TI RE PROBLEMS FACI NG THE STATE, THE

3 APPROXI MATELY 10 M LLI ON NEW WASTE Tl RES GENERATED

4 ANNUALLY FOR VWH CH MARKETS DO NOT CURRENTLY EXI ST

5 AND, TWO, THE APPROXI MATELY 30 M LLI ON WASTE TI RES

6 | N LEGACY PI LES WHI CH HAVE ACCUMULATED OVER

7 DECADES AND WHI CH PRESENT HEALTH AND SAFETY RI SKS

8 OF AN ONGO NG NATURE.

9 TO CREATE A LONG TERM SOLUTI ON, THE
10 BOARD S POLICY, IN MY VIEW SHOULD BE TO, FI RST,
11 FOCUS ON FOSTERI NG A LARGER MARKET FOR THE NEW
12 WASTE Tl RES GENERATED EACH YEAR AND TO, SECOND,
13 BUT NOT -- WELL, |'LL QUANTIFY THIS I N A MOMENT --
14 TO EXPLORE APPROPRI ATE END USES FOR TI RES REMOVED
15 FROM THE LEGACY PILES W THOUT HARM NG MARKETS FOR
16 NEW WASTE TI RES BY SUBSTI TUTI NG STOCKPI LED TI RES
17 FOR THOSE IN THE FLOW OF COMVERCE.

18 THIS IS A PO NT THAT WAS MADE, |
19 THI NK, SEVERAL TI MES, THAT WE HAVE THI S

DELI CATE

20 BALANCI NG ACT BETWEEN THE LEGACY -- WE DON' T
WANT

21 TO MAKE THE LEGACY PILES THE TI RES THAT DESTROY
22 THE MARKET FOR THE ONGO NG ONES. SO I WOULD

URGE



23 US TO ADOPT A POLI CY THAT STATES THI'S. AND

24 THEN -- SO | WOULD THROW THAT OUT FOR
25 CONSI DERATI ON JUST AS A FI RST STEP BEFORE WE GO
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1 | NTO THE SPECI FI CS.

2 MEMBER PENNI NGTON: MR. CHAI RVAN, |

3 CERTAI NLY HAVE NO PROBLEM W TH YOUR POLI CY

4 OBJECTI VES AND PCLI CY GOAL, AND |'D BE HAPPY TO
5 MOVE WE ADOPT |IT AS A POLI CY STATEMENT OF THI S
6 COW TTEE AND THE BOARD.

7 MEMBER GOTCH: |'LL BE HAPPY TO SECOND
8 THAT.

9 CHAI RMAN RELI S: OKAY. WELL, |IT' S BEEN
10 MOVED AND SECONDED, AND LET'S JUST VOTE.
11 THE SECRETARY: MEMBER GOTCH.
12 MEMBER GOTCH:  AYE.
13 THE SECRETARY: MEMBER PENNI NGTON.
14 MEMBER PENNI NGTON:  AYE.
15 THE SECRETARY: CHAI RMAN RELI S.
16 CHAI RMAN RELI' S:  AYE. AND WE' LL PROVI DE
17 THAT LANGUAGE TO EVERYONE HERE AND BE READY FOR
18 TOMORROW FOR THE BOARD MEETI NG.
19 MR. CHANDLER: MR. RELIS, ONE PO NT OF
20 CLARI FI CATION. AS | UNDERSTAND I T, YOUR 10
21 M LLION TI RES ARE TI RES THAT ARE COM NG OFF THE
22 ROADVWAYS TODAY AND VWHI CH ARE NOT GO NG TO
23 DI SPOSAL. AND, OF COURSE, THE 30 M LLI ON LEGACY
24 TI RES, WERE YOU ANTI CI PATING A TI ME FRAME; I N

N
a1

OTHER WORDS, BETWEEN NOW AND THE YEAR 20007
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11
12

| TEMS
13
14
15
16
17
GET
18
19
20

CHAI RMAN RELI'S: DIDN T STATE A TI ME
FRAME. | DON T KNOW WHAT THE -- |'M NOT PREPARED
HERE AND NOW TO PUT THAT I N A SPECI FI C FEW YEARS
BECAUSE | THI NK THERE' S SO MANY FACTORS RELATED

THAT.
NOW WE -- WHAT | SUGGEST WE NOW

| S GO THROUGH THE STAFF RECOMMENDATI ON LI NE BY
LI NE AND TRY TO RESOLVE WHAT WE CAN DO TODAY;

FOR THOSE | TEMS THAT WE DON T HAVE AGREEMENT ON,
DEAL W TH LATER.

MEMBER PENNI NGTON: MR CHAI RVAN, WOULD
YOU LI KE TO MAYBE MOVE TO DI SPENSE W TH TWO

BEFORE WE GO THROUGH?

CHAI RMAN RELI S:  OH, YES.

MEMBER PENNI NGTON: | THI NK THE ONE |
WOULD RECOMMVEND THAT WE PUT OVER TO THE BOARD
MEETING | S THE OTR/ MELP SI TUATI ON UNTI L WE CAN

AN UPDATE FROM THEM
CHAI RMAN RELI'S:  BECAUSE I T'S SO
| NTERTW NED W TH THE STATUS.



21

22
23
24

25

MEMBER PENNI NGTON:  RIGHT. RIGHT. SO

WOULD SUGGEST THAT WE PUT THAT OVER TO THE BOARD
MEETI NG TOMORROW SO THAT WE CAN GET THE FULL
UPDATE AND HAVE THE FULL BOARD, ALTHOUGH WE' VE

THE FULL BOARD HERE, AT LEAST HAVE A BETTER
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OPPORTUNI TY TO HAVE SOMVE DI SCUSSION. SO | WOULD
MOVE THAT WE MOVE THAT Tl LL TOMORROW

MEMBER GOTCH: |'LL SECOND.

CHAI RMAN RELI S:  OKAY. I T'S BEEN MOVED
AND SECONDED TO REFER THE OTR/ MELP MATTER TO THE
FULL BOARD TOMORROW

MR. CHANDLER: MR RELIS, YOU M GHT JUST
WANT TO PO NT OUT THE REASON | S THAT, OF COURSE,
VE HAVE DOCKETED FOR TOMORROW AT THE FULL BOARD
MEETI NG AN UPDATE AS REQUESTED BY Ms. GOTCH, THE
SI X- MONTH ANNI VERSARY FROM THEI R DATE OF THE
| SSUANCE OF THEIR PERM T. WE'LL BE GETTI NG FROM
THE OPERATOR AN UPDATE ON THE STATUS OF THEIR
BURNDOWN OF TI RES, PERM T STATUS, FI NANCI AL
ASSURANCE STATUS, THE WHOLE RANGE OF QUESTI ONS
THAT THE AGENDA | TEM FOR TOMORROW -- THE | TEM
SPEAKS TO. SO I T'S APPROPRI ATE TO DO THAT.

CHAI RMAN RELI'S: | THI NK THAT' S THE
APPROPRI ATE CONTEXT FOR THE MOTION. SO | T'S BEEN
MOVED AND SECONDED. WE'LL CALL THE ROLL.

THE SECRETARY: MEMBER GOTCH.

MEMBER GOTCH:  AYE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  AYE.
THE SECRETARY: CHAI RMAN RELI S.
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CHAI RMAN RELI S:  AYE.

MEMBER PENNI NGTON: MR, CHAIRMAN, |'D
ALSO LI KE TO MOVE THAT WE POSTPONE A DECI SI ON ON
THE POLI CY OF REI MBURSEMENT FOR PRI VATE TI RE
CLEANUPS FOR A MONTH TO THE NEXT BOARD MEETI NG TO
THE NOVEMBER BOARD MEETI NG.

CHAI RMAN RELI'S: IS THERE SOME DI RECTI ON
TO STAFF THAT WE WOULD -- TO PREPARE THAT?

MEMBER PENNI NGTON:  NO. | THINK I F WE
JUST SET IT OVER. | HAVE SOVE QUESTI ONS THAT |'D
LI KE TO GO OVER. THERE WAS SOMVE TALK ABOUT A
LEG SLATI VE REMEDY. |'D LI KE TO EXPLORE WHAT THE
STAFF IS | NTENDI NG THERE. |'D LIKE TO JUST LOOK
AT THE POLICY A LITTLE BIT MORE.

CHAI RMAN RELIS: G VE I T MORE TI ME.

MEMBER PENNI NGTON: | F THAT' S OKAY.

CHAI RMAN RELI'S: I T'S BEEN MOVED. IS
THERE A SECOND?

MEMBER GOTCH:  SECOND.

CHAI RMAN RELI'S: I T''S BEEN MOVED AND
SECONDED. WE'LL CALL THE ROLL.

THE SECRETARY: MEMBER GOTCH.

MEMBER GOTCH:  AYE.

THE SECRETARY: MEMBER PENNI NGTON.
MEMBER PENNI NGTON:  AYE.
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THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  AYE.

MS. RICE: FOR CLARI FI CATI ON, MR
CHAI RVAN, WOULD THAT COVE DI RECTLY TO THE BOARD I N
NOVEMBER OR TO THE COWM TTEE AGAI N?

MEMBER PENNI NGTON:  ElI THER WAY | S FI NE
WTH ME. | DIDN' T --

MS. RICE: WHAT'S THE PREFERENCE OF THE
COW TTEE?

MEMBER PENNI NGTON:  WHAT WOULD THE
COW TTEE LI KE TO DO?

M5. TOBIAS: | T SHOULD PROBABLY COVE BACK
TO THE COW TTEE. WE' RE REALLY NOT DI SCUSSI NG I T
AT THI S TI ME.

MS. RICE: NOVEMBER POLI CY COW TTEE.

MEMBER PENNI NGTON:  THANK YOU.

CHAI RMAN RELI' S:  ALL RIGHT. NOW WE' RE
ON TO THE - -

MEMBER GOTCH: ONE MORE. MR. CHAI RVAN,
THE LEGQ SLATI VE PACKAGE, WE MADE A MOTION TO
POSTPONE THAT OR - -

MEMBER PENNI NGTON:  WELL, | DON T THI NK
THERE | S A PACKAGE. THAT'S ONE OF THE THINGS |'D

LIKE TO --
MS. TOBIAS: | THINK SHE'S TALKI NG
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ABQUT -- SHE'S TALKI NG ABOUT THE LEG SLATI VE
PROPOSALS.

M5. RICE: THERE'S A WHOLE SECTI ON OF THE
| TEM THAT LI STS LEGQ SLATI VE OPTI ONS. | SUGGESTED
AT THE OUTSET THAT YOU MAY WANT TO DEFER THAT TO
SOVE OTHER FORUM OR TIME. | THI NK THAT' S WHAT MS.
GOTCH |'S REFERRI NG TO.

MEMBER GOTCH: THAT IS WHAT | WAS
REFERRI NG TO. SO | WLL MOVE THAT WE DI RECT STAFF
TO COVE BACK TO NEXT MONTH S POLI CY MEETING IS
THAT TI ME ENOUGH?

MEMBER PENNI NGTON:  FI NE.  SECOND.

CHAI RMAN RELI'S: I T''S BEEN MOVED AND
SECONDED TO REFER THE LEG SLATI VE PROPCSALS TO THE
POLI CY COW TTEE.

MEMBER GOTCH: THAT' S FI NE.

CHAI RMAN RELI'S:  WE' LL CALL THE ROLL.

THE SECRETARY: MEMBER GOTCH.

MEMBER GOTCH:  AYE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  AYE.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  AYE.  OKAY.

NOW ARE WE -- ADVI SORY COW TTEE.
MEMBER PENNI NGTON: | THI NK WE HAVE AN
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THI NK
20
21
TO

ADVI SORY COW TTEE, SO | WOULD -- WE GOT A LOT OF
ADVI CE TODAY, AND | DON T THI NK THAT WE NEED AN
ADVI SORY COW TTEE. | WOULD BE OPPOSED TO FORM NG
SOVE KI ND OF ADVI SORY COW TTEE.

MEMBER GOTCH: |'M GO NG TO MOVE FOR AN
ADVI SORY COW TTEE TO BE ESTABLI SHED ON TI RES THAT
S SIMLAR TO THE RRAC, | GUESS IS WHAT |'M
THI NKI NG OF.

CHAI RVAN RELI'S: DO YOU PROPOSE SOMETHI NG
THAT' S MORE LI KE AD HOC OR A FORMAL BECAUSE
ONCE -- IF VE FORM A FORVMAL ADVI SORY COW TTEE,
THEN WE HAVE THE STAFFI NG AND THE TRAVEL AND ALL
OF THAT. |I'M CONCERNED ABOUT THE BUDGETARY SI DE.
COULD WE DO SOVETHI NG THAT' S | NFORVAL?

MEMBER GOTCH: YES, WE COULD.

CHAI RMAN RELI S:  CALLED AS NEEDED, BUT

WOULDN' T BE BUDGETI NG | T?
MEMBER PENNI NGTON: | THI NK THAT' S

A SUBCOW TTEE OF A COW TTEE. | JUST DON T

VE NEED IT. WE VE GOT ALL THE ADVI CE WE NEED.
WE' VE GOT A LOT OF PEOPLE HERE THAT ARE W LLI NG



22 COVE AND TELL US WHATEVER IS ON THEI R M ND, AND

23 WE' VE GOT STAFF, WE' VE GOT SI X BOARD MEMBERS. |
24 THI NK WVE CAN DO THAT.

25 MEMBER GOTCH: FI VE BOARD MEMBERS SO
FAR.
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24
25
TAKI NG

MEMBER PENNI NGTON:  WE HAVE S| X SLOTS.

CHAI RMAN RELI S: WELL, OKAY. SO THERE
IS -- IS THERE -- |'LL SECOND I T JUST BECAUSE |
THINK | T WOULD BE WORTHWHI LE AS LONG AS I T
WOULDN T HAVE A BUDGETARY | MPACT. SO LET'S JUST
CALL THE ROLL.

THE SECRETARY: MEMBER GOTCH.

MEMBER GOTCH:  AYE.

THE SECRETARY: MEMBER PENNI NGTON.

MEMBER PENNI NGTON:  NO.

THE SECRETARY: CHAI RMAN RELI S.

CHAI RMAN RELI S:  AYE.

M5. TRGOVCI CH: MR CHAI RMAN, CAN | JUST
ASK FOR SOVE CLARI FI CATI ON ON THAT? WOULD STAFF
THEN JUST WORK W TH YOUR OFFI CES TO DETERM NE - -

CHAI RMAN RELI'S: | SEE I T, AT LEAST WY
VIEW WOULD BE | T WOULD BE AN AD HOC. | F WE NEED
T, WEUSE IT, IF We DIDN'T, |IT WOULDN T -- WE
AREN T OBLI GATED TO MEET. | DON T KNOW WHAT MS.
GOTCH HAD | N M ND.

MEMBER CHESBRO:. MAY | JUST COMMENT THAT
I N THE PAST WE' VE HAD SOME, | THINK WTH THE
COWOST REGS, FOR EXAMPLE, THAT WERE FAI RLY

OPEN- ENDED. WE MOSTLY WANTED TO MAKE SURE THAT
ALL THE | NTERESTS KNEW THAT THE MEETI NG WAS
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1 PLACE AND THEN JUST -- BUT | THI NK VERY FLEXI BLE
2 | S MORE APPROPRI ATE THAN THE SOLE APPOI NTMENT

3 PROCESS.

4 CHAI RMAN RELI'S: SO THAT W LL BE TAKEN
5 UP. OKAY. LET'S GO THROUGH NOW THE FUNDI NG

6 PROPOSALS.

7 THE FI RST ONE CONCERNS THE PI LOT
LEA

8 GRANT PROGRAM  AND DOES ANYONE WANT TO COMMENT,
9 MAKE A RECOMVENDATI ON HERE?

10 MEMBER GOTCH: MAY A MAKE A COMMENT ON
11 SOVETHI NG EARLI ER | SUGGESTED MAY BE A PROBLEM
12 AND THAT IS WTH THE LEGQ SLATI VE PACKAGE. | HAD
13 DI RECTED STAFF TO COME BACK NEXT MONTH. |'S THAT
14 GO NG TO BE A PROBLEM W TH THE CAL/ EPA

LEG SLATI VE

15 AS FAR AS TI M NG?

16 MS. RICE: | DON T BELIEVE SO. WE HAVE
A

17 PROPOSAL I N THAT THAT IS FAIRLY GENERI C FOR THE
18 TI RE PROGRAM AND WHATEVER FURTHER | SSUE

19 DEVELOPMENT WE DO | BELI EVE WOULD FOLD | NTO THAT
20 AT A LATER DATE.

21 CHAI RMAN RELI S:  COMMENT ON THE LEA

GRANT



22
23

24
25

PROGRAM?
CUSSI ON?

THIS --

RECOMVENDATI ON?

MEMBER PENNI NGTON:

184

SUGGESTI ON? DI S-

YOU KNOW WE HAVE
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CHAI RMAN RELI'S:  THERE IS A QUESTI ON.
LET' S JUST GO BACK A SECOND. |S THERE A PROBLEM
FOLLOW NG ON WHAT Ms. GOTCH SAI D ABOUT THI' S
SCHEDULI NG OF THE LEGQ SLATI VE MATTER, WOULD THAT
HAVE TO GO -- CAN YOU CALENDAR THAT IN TI ME? ARE
THERE ANY TECHNI CAL PROBLEMS? | KNOW NEXT MONTH
IS A SHORT - -

MS. RICE: NOVEMBER POLI CY COW TTEE
DEADLI NES, ARE THEY ALREADY PAST?

CHAI RMAN RELI'S:  YEAH. THAT'S WHAT |'M
ASKING. THAT'S WHY | RAISED THE QUESTION. IS IT
TOO LATE?

M5. RICE: IS IT TOO LATE TO DO AN
AMENDED NOTI CE?

MS. TOBIAS: YOU COULD MAYBE EVEN CATCH
| T RRGHT NOW | KNOW I SI GNED OFF ON THEM TODAY.

CHAI RMAN RELI'S: DO YOU WANT TO CATCH UP
W TH US?

MS. TOBI AS: ACTUALLY SHE NOTICED I'T
TOMORROW  THAT'S -- TEN DAYS TO POLICY IS
TOMORROW  PROBABLY ElI THER CATCH UP TO PATTI

| F SHE HASN' T MAI LED THEM YET.
MEMBER GOTCH: WHAT'S THE DATE OF THE
POLI CY?



25

MS. TOBI AS:

THE 5TH, NOVEMBER 5TH.
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MEMBER GOTCH: THERE'S THE OPTI ON OF

2 LEG SLATI ON AND PUBLI C EDUCATI ON COVWM TTEE,
VHI CH
3 IS THE 14TH, | BELI EVE.
4 MS. TOBIAS: | THINK YOU LL GET IT ON
5 POLI CY.
6 CHAI RMAN RELI' S: WHAT' S THE PLEASURE?
7 MEMBER PENNI NGTON:  NEI THER YOU NOR |
ARE
8 ON THAT COW TTEE. THAT'S THE PROBLEM
9 MS. TOBIAS: | DON' T THINK -- | THI NK
10 | F -- RUBIA JUST VWENT TO CHECK ON GETTI NG ON
THE
11 POLI CY AGENDA, AND | THI NK THAT PATTI IS
PROBABLY
12 MAI LI NG TOMORROW | ' M GUESSI NG.
13 CHAIRMAN RELIS: |F ITISN T A PROBLEM
14 MEMBER GOTCH: NO PROBLEM
15 CHAI RMAN RELI S: OKAY. WELL, IF NO
ONE
16 ELSE WANTS TO COVE FORWARD, | W LL SUGGEST THAT
V\E
17 DECREASE THE LEA GRANT PROGRAM TO 200 K,

200, 000,



18

19
YEARS
20
THE
21

22

23
VWHAT

24
25

TO REFLECT THE PI LOT NATURE OF THE PROGRAM AND
CONSI DER EXPANDI NG | T TO 500 | N SUBSEQUENT

| F WE HAVE AN EFFECTI VE EXPERI ENCE WTH I T I N

FI RST YEAR.

MEMBER PENNI NGTON: FINE W TH ME.

MEMBER GOTCH: | WANTED TO ASK STAFF

THE BASI S WAS FOR ARRI VI NG AT THI' S SPECI FI C
NUMBER.
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M5. RICE: WE WERE LOCKI NG AT APPROXI -
MATELY 70, 000 PER LEA JURI SDI CTI ON TO ALLOW ONE
FULL- TI ME STAFF, SO ESSENTI ALLY W TH 200, 000, YOU
ARE LOOKI NG AT THREE LEA' S PERHAPS RATHER THAN THE
SEVEN WE HAD ENVI SI ONED BASED ON OUR SENSE OF
VWHERE THE NEEDS ARE | N THE STATE.

CHAl RVAN RELI'S:  WELL, | GUESS | STILL --
" LL THROW THAT OUT AND SEE | F THERE' S ANY SUPPORT
FOR IT.

MEMBER PENNI NGTON:  THAT'S FINE W TH ME.

CHAI RMAN RELI' S: YOU MAKI NG A MOTI ON?

MEMBER PENNI NGTON:  SURE. ARE WE GO NG
TO GO THROUGH AND MAKE A MOTI ON ON EVERY ONE OF
THESE? CAN WE JUST GO THROUGH AND MAKE A MOTI ON
ON THE WHOLE PACKAGE?

CHAl RVAN RELI'S:  WELL, WE COULD DO ON THE
VWHOLE PACKAGE AND SEE HOW MANY - -

MEMBER PENNI NGTON: LET' S GO THROUGH AND
SEE WHERE WE ARE. | REALIZE WE' RE LI ABLE TO GET
TO THE END AND NOT HAVE ANY TO VOTE ON.

CHAI RMAN RELI' S: | JUST DECREASED. |
CREATED SOME MONEY HERE. ALL RIGHT. LET'S GO
DOWN TO THE HI GHWAY PATROL.

MEMBER PENNI NGTON: HUNDRED THOUSAND,
THAT'S FINE W TH ME.



187



Please note: These transcripts are not individually reviewed and approved for
accuracy.

1 MEMBER GOTCH:  UH- HUH.
2 CHAI RMAN RELI S:  DEPARTMENT OF MOTOR
3 VEHI CLES.
4 MEMBER PENNI NGTON:  FI FTEEN | S OKAY.
5 CHAI RMAN RELI' S:  THE MANI FEST AND
6 TRACKI NG SYSTEM -- 1'M SORRY -- THE --
7 MS. RICE: CLEANUP.
8 CHAI RMAN RELI S:  SLATE CLEANUP
CONTRACT.
9 MEMBER PENNI NGTON:  STATE CLEANUP.
10 CHAI RMAN RELI' S:  THAT'S FOR ONE
M LLI ON.
11 |'" D LIKE TO OFFER A PERSPECTI VE ON THI' S, AND
THAT
12 IS THAT IN LINE WTH A FEW OTHER

RECOMVENDATI ONS

13 THAT |' D HAVE, THAT WE COULD DECREASE THI S TO
500

14 K; BUT EVEN WTH THI S DECREASE, THERE WOULD
STILL,

15 AS | READ IT, AND WTH THE SUGGESTION | ' M GO NG
TO

16 MAKE LATER, THERE WOULD STILL BE OVER A M LLI ON
17 AVAI LABLE FOR CLEANUP | F WE WERE TO AUGVENT THE

18 EMERGENCY FUND AND USE THE LOCAL GOVERNMENT



19 CLEANUP MATCHI NG GRANTS THAT ARE CALLED FOR I N

THE

20 STAFF RECOMMENDATI ON. SO | THI NK WE COULD
LOVER

21 | T, BUT JUST A SUGGESTI ON.

22 MEMBER PENNI NGTON:  SURE. SURE. |
DON' T

23 HAVE A PROBLEM W TH THAT.

24 CHAI RMAN RELI' S: THE EMERGENCY FUND.
25 MEMBER CHESBRO. COULD | ASK A
QUESTI ON,
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1 MR. CHAI RMAN, ABOUT THE STATE CLEANUP CONTRACT?

2 MAYBE YOU DID THIS I N YOUR EARLI ER MOTI ON, BUT

3 VERE YOU GO NG TO ADDRESS THE QUESTI ON OF AN

4 END- USE REQUI REMENT?

5 CHAI RVAN RELI'S:  YES. | N KEEPI NG W TH

6 THE | DEA OF THE MARKET -- OF BALANCI NG WHAT WV\E

7 TALKED ABOUT EARLI ER OF HAVI NG SOVE MARKET PULL,
I

8 WOULD BE I N FAVOR OF SPECI FYI NG CRI TERI A BI D

9 SPECI FI CATI ONS W TH THE END USE CALLED FOR AND
PUT

10 A CAP ON I'T BECAUSE | TH NK THAT WE NEED A MARKET
11 PULL. AND EVEN IF I T"'S NOT TECHNI CALLY A MARKET
12 N THE FULL SENSE, | TS AN I NCENTI VE FOR THE

13 MATERI AL TO GO TO A MARKET. AND WE ARE TRYI NG TO
14 BU LD MARKETS IN THIS PERFTOD. SO | THINK IT'S
15 CONSI STENT W TH THE END- USE STRATEGY; BUT BY

16 PUTTI NG A CAP, I T'S NOT OPEN- ENDED.

17 MS. RICE: WOULD THERE BE A SPECI FI C
CAP?

18 MEMBER PENNI NGTON: ARE YOU SAYI NG THAT,
19 SAY, JUST A NUMBER 50 PERCENT OF WHAT' S CLEANED
uP
20 HAS TO GO TO AN END MARKET?

21 CHAI RMAN RELI' S: ACTUALLY BE ALL OUR



22
23

24
25

CONTRACTS.
MR. CHANDLER: NO. THE CAP THAT' S BEEN

DI SCUSSED HAS BEEN ONE THAT WOULD CAP THE COSTS.
YOU VE HEARD THAT SOVE OF THE COMPLAI NTS THAT OUR
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CLEANUPS ARE COSTING $3 A TIRE. AND YOU CAN TAKE
| T TO A LANDFI LL AND I'T WOULD BE 75 CENTS OR A
BUCK A TIRE. BUT YET IF YOU TAKE | T TO AN END
USE, IT'S REQUI RING W TH TRANSPORTATI ON AND
EVERYTHI NG ADDED ON, YOU KNOW A HUNDRED- PERCENT
| NCREASE.

SO THE CONCEPT WAS THAT WE WOULD
LOOK AT AS A CAP OVER LAND DI SPCSAL NO MORE THAN
10 PERCENT | S WHAT THE STAFF PUT OUT, AS DOROTHY
PUT IT, AS A FIGURE TO PROMPT YOUR DI SCUSSI ON.

THAT VWVE WOULDN T BE EXPENDI NG SO MJUCH MONEY ON
SECURI NG AN END USE AND THEN, THEREFORE, NOT HAVE
AVAI LABLE DOLLARS TO GO TO THE NEXT SI TE AND

I T UP.
MEMBER PENNI NGTON: SO | N OTHER WORDS,

| T COST TWO BUCKS TO LANDFILL I'T, YOU COULD SPEND
TWO TVWENTY TO SEND I T TO SOVE OTHER - -

MR. CHANDLER: ALTERNATI VE END- USE
MARKET. CAP AT TWO TWENTY. | F THE BID CAME IN

THREE BUCKS, WE WOULD SAY, NO, WE'RE GO NG W TH
THE LOWER COST OPTI ON.



22
23

24
25

THE BI DS.

MEMBER PENNI NGTON: | SEE.  OKAY.
MR. CHANDLER: MORE COWPETI TI VENESS | N

MEMBER PENNI NGTON:  CAP |'S 10 PERCENT.
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CHAI RMAN RELI'S:  FINE. AND THEN W TH
RESPECT I N THAT I TEM -- AND THEN W TH RESPECT TO
THE CONTRACTI NG, |'"MINCLINED TO MAKE | T AS
COWPETI TI VE AS POSSI BLE. NOW STAFF HAS
RECOVMENDED, FOR EASE OF CONTRACTI NG AND FOR THI' S
CONTI NUOUS NATURE OF THE FUNDI NG WHAT, A CLUSTER
OF CONTRACTORS?

MS. RICE: PREQUALI FI ED.

CHAI RMAN RELI S:  PREQUALI FI ED. THAT' S
SOVETHI NG LESS THAN PURE OPEN LOCAL COMPETI TI ON,
AND | DON' T KNOW I F VWE WANT TO DI SCUSS THAT. |'M
FOR THE MOST COMPETI TI ON.

MEMBER PENNI NGTON: | WOULD SUPPORT THE
STAFF' S RECOMVENDATI ON BECAUSE, YOU KNOW YOU
COULD HAVE A HUNDRED PEOPLE ON THE LI ST. AND

MAKI NG SURE THAT THEY' RE QUALI FI ED AT THE FRONT
END; AND THEN VWHEN YOU LET THE CONTRACT, YOU LET
| T BASED ON A BI D VWHI CH YOU KNOW THAT THE PEOPLE
VWHO ARE BI DDI NG ARE QUALI FI ED.

CHAI RMAN RELI S:  Ms. GOTCH, DO YOU HAVE
ANYTHI NG ON THAT, ON THI S BI DDI NG?

MEMBER GOTCH: | DON' T RI GHT NOW  THANK
YOU.

CHAI RMAN RELI' S:  ALL RIGHT. SO THE



STAFF
25 RECOMVENDATI ON OF - -
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1 MEMBER PENNI NGTON: ONE QUESTI ON THOUGH.
2 PERHAPS THERE ARE SOVE UNI QUE SI TUATI ONS THAT YQU
3 M GHT NOT HAVE PEOPLE QUALI FIED TO DO. | WONDER
4 | F WE CAN HAVE SOVE KIND OF A --
5 CHAI RMAN RELI S: VWHAT WOULD THAT BE?
6 MEMBER PENNI NGTON:  WVELL, YOU KNOW
VWHERE
7 THERE' S AN END USE, THAT THEY MAY LOCALLY WANT
TO
8 TAKE THE PI LE BECAUSE OF AN END USE, BUT NOT
GOl NG
9 TO BE BI DDI NG ON TRYI NG TO - -
10 CHAI RMAN RELI'S: SO THERE'S A UNI QUE
11 SI TUATI ON THAT WE COULD EXPLO T. HOW COULD WE
DO
12 THAT?
13 MS. RICE: ONE OF THE THI NGS THAT |
THI NK
14 HAS BEEN DI SCUSSED I N THE PAST IS THAT IT IS
15 FAI RLY COMVMON W TH CONTRACTS TO DI RECT A
16 CONTRACTOR TO WORK W TH A PARTI CULAR
SUBCONTRACTOR
17 FOR AN ACTIVITY IF WE FIND THEY NEEDED TO DO
THAT.
18 SO DEPENDI NG ON HOW THE REQUESTS FOR QUALI FI -



19
SCOPE
20

THI NK
21

22

23
THAT

24
25
TO

CATI ONS | S DESCRI BED AND HOW THE SUBSEQUENT

OF WORK FOR THOSE CONTRACTS | S DESCRI BED, |

THAT FLEXIBI LI TY COULD BE BU LT I N FOR SI TE-

SPECI FI C | SSUES THAT MAY COME UP.

MEMBER PENNI NGTON: | F WE CAN BUI LD

IN.  WHAT | WOULDN T WANT TO DO I S HAVE A
CONTRACTOR | N BETWEEN SOVEBODY THAT' S W LLI NG
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GO TAKE THE TI RES AND SHRED THEM FOR A LOCAL --

MS. RICE: | UNDERSTAND YOU WANT THE
ABI LI TY TO RESPOND TO A SPECI FI C PROPOSAL THAT
COVES I N THAT IS COST EFFECTI VE AND | NVOLVES AN
END USE AND MAKES SENSE. | WOULD THI NK I N
DEVELOPI NG THE CONTRACTI NG TOOLS THAT WE' RE GO NG
TO TRY TO DO, WHI CH ARE FAIRLY NEW FOR US, WE W LL
EXPLORE W TH THE LEGAL OFFI CE AND THE CONTRACTS
OFFI CE HOW TO PROVI DE THAT FLEXIBILITY I N WHAT WE
DEVELOP.

CHAI RMAN RELI'S:  AND THE END USE W LL BE
PART OF THE CONTRACT. THAT W LL BE NOT AN AFTER.

MS. RICE: A CONDI Tl ON.

CHAI RMAN RELI'S: A CONDI TI ON.  OKAY.
MOVI NG ON TO EMERGENCY FUND. THI S IS A SUBJECT
WE' VE HAD A FEW EMERGENCI ES OF LATE.

MEMBER PENNI NGTON: YEAH. |'M ALL FOR
THAT EXCEPT | GUESS | WANT THAT EMERGENCY TO BE
PRETTY FLEXIBLE. | F WE GET TO THE END OF THE
FI SCAL YEAR AND WE FI ND WE' VE STILL GOT 175, 000
BUCKS I'N THE POT, WE WANT TO BE ABLE TO SAY, WELL,
THI' S MUST BE AN EMERGENCY AND WE WANT TO CLEAN I T
UP.

CHAI RMAN RELI'S:  FOR THAT REASON, |'D
ACTUALLY PROPOSE VEE | NCREASE I T BY AS MUCH AS A



193



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

HUNDRED.
MEMBER PENNI NGTON:  WHERE WOULD WE GET
| T?
CHAI RVAN RELI'S: WE' VE DROPPED SOME AND
THEN - -

MS. RICE: YOU TOOK THE 500, 000 FROM THE
CLEANUP CONTRACT. ONE WAY THAT YOU M GHT WANT TO
STRUCTURE I T IS AT THE END OF ANY G VEN FI SCAL
YEAR, | F THE FUNDS HAVE NOT BEEN UTI LI ZED, YOU
COULD ROLL THEM I NTO THE REMEDI ATI ON EFFORTS.

CHAI RMAN RELI S:  THAT' S WHAT | WAS
THI NKI NG, THAT I T GAVE US THE FLEXI BI LI TY TO DEAL
W TH REMEDI ATI ON; BUT | F THERE WASN' T THE NEED, WE
WOULD USE I'T -- I N AN EMERGENCY, WE'D USE IT FOR
REMEDI ATl ON.

MS. RICE: | WOULD ASSUME WE WOULD WANT
TO DRAFT SOVE GUI DANCE FOR WHAT WOULD BE
APPROPRI ATE USES OF AN EMERGENCY FUND AND THE
PROCESS FOR DO NG THAT FOR YOUR REVI EW AT A
SUBSEQUENT DATE SO THAT THERE' S SOVE DEFI NI TI ON
AROUND VWHAT | S AN EMERGENCY AND WHAT KI NDS OF
REQUESTS, SO | T'S NOT OPEN- ENDED.

CHAI RMAN RELI S:  OKAY. LOCAL GOVERNMENT

MATCHI NG GRANTS.
MS. RICE: DID YOU WANT TO SPECI FY AN
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AMOUNT FOR THE EMERGENCY FUND? [|'M SORRY. |
DI DN' T CATCH THAT.

CHAI RMAN RELI S: 250.

MEMBER PENNI NGTON: SO THAT'S 750.  OKAY.
MATCHI NG GRANTS.

CHAI RMAN RELI'S: IS STAFF WRI TI NG SOVE OF
TH' S DOWN SO WE CAN KEEP TRACK OF | T ALL?

MS. TRGOVCI CH: WE' RE FOLLOW NG ALL OF
THI S.

CHAI RMAN RELI'S: | DON' T TRUST MY MEMORY
TO EVEN A CLOSE APPROXI MATI ON.

MEMBER PENNI NGTON: | DON' T TRUST YOUR
MEMORY El THER

CHAI RMAN RELI' S:  LOCAL GOVERNMENT
MATCHI NG GRANTS, LI NE 6, STAFF RECOMMVENDATION | S
500.

MEMBER PENNI NGTON:  THAT' S GOOD.

CHAI RVAN RELI'S: EVERYONE OKAY W TH THAT?
SEEMS TO BE UNI VERSAL AGREEMENT.

MEMBER FRAZEE: | JUST WANTED TO REM ND
YOU THAT YOU PROBABLY WANT TO | NCLUDE THE END- USE
REQUI REMENT | N THE LOCAL GOVERNMENT AS WELL AS I N
THE -- I N OQUR OAN CONTRACTS. |'M JUST SUGGESTI NG

THAT YOU WANT TO | NCLUDE THE END- USE REQUI REMENT
I N THE LOCAL GOVERNMENT MATCH NG GRANTS AS WELL AS
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N OQUR OANN CLEANUP.

CHAI RMAN RELI S:  GOOD POl NT.

MEMBER PENNI NGTON:  WANT THE 10- PERCENT
CAP ON THAT TOO?

CHAI RMAN RELI' S:  WELL, | GUESS | F WE' RE
GO NG TO DO THAT, THAT'S GREAT BE CONSI STENT.

MEMBER GOTCH: HOW ARE WE GOl NG TO
DECIDE -- 1'M LOOKI NG AT THE TABLE ON PAGE 32 --
OF WHICH SI TES TO CLEAN UP?

CHAI RMAN RELI' S:  WELL, WE -- | DON T KNOW
VWHETHER MAYBE WE SHOULD TAKE A M NUTE AND,
DOROTHY, YOU COULD EXPLAIN THI S.

MS. RICE: ALL THAT MAP ATTEMPTS TO
DEPICT | S THESE SI TES THAT WERE | N YOUR HANDOUT
AND WHERE THEY' RE LOCATED. OUR EFFORT THERE WAS
TO G VE YOU A SENSE WHERE THEY' RE CLUSTERED, | N
PART TO LOOK AT CONSI DERATI ON OF THE LEA GRANT
CONCEPT | N COVBI NATI ON W TH THE LOCAL CLEANUP
MATCHI NG GRANTS AND HOW THOSE M GHT WORK TOGETHER
TO CREATE A LOCAL SYNERGY I'N THE TI RE CORRI DORS.

| THI NK AS REGARDS PARTI CULAR SI TE

CLEANUP, WE WERE NOT PROPOSI NG HANDLI NG THI S ANY
DI FFERENTLY THAN YOU HAVE TO DATE, WHICH | S THAT

VIEE BRI NG | NDI VI DUAL SI TES TO YOU FOR YOUR APPROVAL
OF CLEANUP. AND VWHEN WE BRI NG THEM DEPENDS ON A
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NUMBER OF FACTORS: WHERE THEY ARE I N THE
ENFORCEMENT PROCESS, WHERE WE ARE W TH GETTI NG
RESPONSI| BLE PARTI ES TO ADDRESS THEM  JUST BECAUSE
A SITEIS THE NO. 1 SITE, THAT DOESN T MEAN THAT
| T WON' T BE ADDRESSED THROUGH OTHER MEANS.
SO UNLESS YOU W SH TO DO SO, WE WERE

NOT PROPOSI NG THAT YOU | DENTI FY A LI ST OF SITES
THAT YOU WANT US TO ADDRESS W TH THE FI RST CHUNK
OF MONEY.

MEMBER GOTCH: OKAY. DO WE KNOW I F ANY
OF THESE COUNTI ES OR PROPERTY OWNERS HAVE ANY
ABI LITY TO CLEAN UP ANY OF THOSE SI TES OR THEY DO
NOT?

MS. RICE: BASED ON A CASE- BY- CASE BASI S,
AND |' M NOT PROPOSED TO RESPOND TO THAT.

MS. TOBIAS: | THINK MOST OF THE SI TES
THAT ARE MARKED ON THAT MAP ARE PROBABLY I N THE
CATEGORY OF THAT THERE'S NO MONEY TO CLEAN THEM
UP.

CHAI RMAN RELI' S:  OKAY. FI RE MARSHAL.

SUPPORT OF THAT?

MEMBER GOTCH:  UH- HUH.

CHAI RVAN RELI'S: I N SUPPORT OF THE FI RE
MARSHAL, HUNDRED THOUSAND.



25

MEMBER PENNI NGTON:
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CHAI RMAN RELI'S: NOW WE MOVE TO MARKET
DEVELOPMENT. THAT'S THE PERM TTI NG AND
ENFORCEMENT SI DE. AND THE RECOVMENDATI ON IS FOR
500, 000 FOR LOCAL GOVERNMENT RUBBERI ZED ASPHALT
| NSTALLATI ON LOANS.

MEMBER PENNI NGTON: WHI CH WE' VE HEARD ARE
PROBABLY NOT VERY EFFECTI VE.

CHAI RMAN RELI' S:  YES. | AGREE.

MEMBER PENNI NGTON: | DON'T KNOW | HAD
THI'S | DEA, AND |'M THE ONE THAT CAREN WAS Kl ND OF
TALKI NG ABOUT, SORT OF MAYBE A CONDI TI ONAL GRANT
VHERE YOU MAYBE MAKE A LOAN TO A LOCAL JURI S-

DI CTION WTH THE | DEA THAT | F THEY CONTI NUE THE
PROGRAM ON THEI R OWN, THAT YOU BEG N TO FORAG VE
THE LOAN. SO THAT AT THE END OF A G VEN PERI OD OF
TIME, THEY DON' T ONE US ANY MONEY BACK.

CHAI RMAN RELI'S: SO THIS IS SOVE SORT OF
HYBRI D.

MEMBER PENNI NGTON:  SORT OF TO ENCOURAGE
THEM TO TRY THE PROGRAM AND TO GET I NTO I T AND,
YOU KNOW | F THEY BORROW A HUNDRED THOUSAND
DOLLARS OR $50, 000 AND THEY PROM SE TO DO TEN
M LES OF ROAD EVERY YEAR FOR FI VE YEARS, YOU

FORG VE THE LOAN.
CHAI RMAN RELIS: SO IT'S LIKE A
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FORG VABLE DEBT - -

MEMBER PENNI NGTON: Rl GHT.

CHAI RMAN RELI'S:  -- | F YOU MAKE GOOD.

MEMBER PENNI NGTON:  KIND OF LI KE THE KI ND
YOU GOT FROM YOUR PARENTS.

CHAI RVAN RELI'S: THOSE ALWAYS FELT BETTER
THAN THE REAL THI NG. ALL RI GHT.

MEMBER PENNI NGTON: | MEAN I F THERE'S NO
EXCI TEMENT ABOUT IT, THAT'S OKAY TOO.

CHAI RMAN RELI' S: WELL, PERSONALLY - -

MEMBER PENNI NGTON: I T'S TO STI MULATE THE
LOCAL PEOPLE I NTO DO NG THIS. AND THE ONLY -- YQU
KNOW [|'D LI KE TO HAVE THEM BECOME A PARTNER I N
THI'S AND NOT JUST GRANT MONEY TO THEM

CHAI RMAN RELI'S: | HAVEN T HEARD ANYTHI NG
COVWPELLI NG THAT SAYS LOCAL GOVERNMENTS WANT LOANS
FOR THIS. |'D JUST SOON ZERO | T QOUT.

MEMBER CHESBRO: THI S IS AWKWARD BECAUSE
"M NOT A COW TTEE MEMBER, BUT | JUST WANTED YOU
TO KNOW THAT TOMORROW | W LL BE SUPPORTI NG THE
| DEA -- 1 JUST WANT TO G VE YOU WARNI NG SO, YOQU
KNOW WHY DIDN' T YOU BRING I T UP YESTERDAY? - -
W LL BE SUPPORTI NG THE | DEA OF SOVE LEVEL OF

GRANTS TO LOCAL GOVERNMENTS, BUT | THI NK THE
SOLUTION M GHT BE TO TRY TO REDUCE THE PORTI ON
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EACH PROJECT AND PUT A PERCENTAGE CAP ON THE
CONTRI BUTI ON FOR EACH PRQJECT, THEREBY FUNDI NG
MORE PROQJECTS. TRYING TO GET MORE ACTIVITY
STARTED.
"M A LITTLE DI STURBED BY HOW MJCH

VE' VE ACTUALLY ACCOMPLI SHED W TH THE GRANTS | N
TERMS OF HOW MANY WE COULD FUND. AND MAYBE WV\E
COULD SPREAD | T AROUND MORE, HAVE I T BE ENOUGH TO
GET THEI R ATTENTI ON AND MAKE THEM | NTERESTED, BUT
NOT REALLY CARRY THE BULK OF THEI R PRQJECT OR EVEN
A LARGE PERCENTAGE OF THE PROJECT. | DON' T KNOW
VWHAT THAT CAP WOULD BE. STAFF COULD PROBABLY COME
BACK W TH SOVE RECOMMENDATI ON TO US, BUT SOMVETHI NG
THAT WOULD BE A GRANT THAT WOULD BE OF A LESSER
NATURE | N TERMS OF WHAT PORTI ON OF THE PRQIECT WAS
PAID FOR. |'M JUST THROW NG THAT OUT FOR YOUR
CONSI DERATI ON.

CHAI RMAN RELI'S: YOU ARE NOT SPEAKI NG,
THOUGH, TO THE LOAN | SSUE?

MEMBER CHESBRO: NO. | DON' T REALLY
THI NK THAT THE LOANS ARE GO NG TO WORK. | THI NK
LOCAL GOVERNMENTS W LL SAY, "GEE. | T GETS WORSE
EVERY YEAR, AND OUR ABI LI TY TO ASSURE THE STATE

VE' RE GO NG TO PAY I T BACK NEXT YEAR IS PRETTY
TOUGH. " AND AS THE ROAD DETERI ORATES, AS THE
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PAYMENTS GET MADE, I T'S KIND OF NOT A REAL
ECONOM CALLY VI ABLE THI NG FOR LOCAL GOVERNMENTS TO
DO IN MYy OPI NI ON.

MEMBER PENNI NGTON: | GUESS MY SUGGESTI ON
WAS | NSTEAD OF PAYI NG US BACK, USE THE PAYBACK TO
CONTI NUE THE PROGRAM

MEMBER CHESBRO: G VING THE CHO CE OF
PUTTI NG | NTO NEW PRQIECTS OR PAYI NG US BACK.

MEMBER PENNI NGTON:  BUT ANYWAY.

MEMBER FRAZEE: MR, CHAI RMAN, AS LONG AS
VE' RE DI SPOSI NG OF THI' S TODAY | NSTEAD OF TOMORROW
ON THAT PARTI CULAR | TEM I N THE PAST, | N THE LAST
CYCLE WE GAVE THREE $100, 000 GRANTS TO THREE
DI FFERENT CI TIES. AND AT THE TI ME WE DI D THAT, AT
LEAST | HAD THE UNDERSTANDI NG THE PURPOSE WAS TO
GET MORE M LES OF RUBBER ASPHALT OUT THERE SO WE
COULD USE I T AS TEST SECTI ONS AND PROVE THAT I T
REALLY WORKS. SINCE THEN | THI NK WE' VE ALL
LEARNED THROUGH OQUR WORKSHOP AND THROUGH THI S
TODAY WE DON' T NEED TO BE DO NG THAT. THERE' S ALL
KINDS OF LOS ANGELES COUNTY W TH A THOUSAND M LES
OF I'T OUT THERE, AND SO THE TESTING OF I'T ON THE
GROUND I'S A MOOT | SSUE, | THINK, AT THI S PO NT.

SO I T DOESN' T DO A WHOLE LOT TO
GRANT THREE JURI SDI CTI ONS OR FI VE JURI SDI CTI ONS TO
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HELP THEM BUY SOVE CRUMB RUBBER ASPHALT. | THI NK
THE MONEY CAN BE USED BETTER | N DEVELOPI NG AND
SELLI NG FROM THE MARKETI NG STANDPOI NT RATHER THAN
JUST -- AND | SEE -- APPARENTLY SOMEONE AGREED
W TH ME BECAUSE THEY PUT A ZERO IN THI' S COLUWN I N
THI S DRAFT PROPOSAL HERE, SO | JUST WANTED TO
SUPPORT THAT.

CHAI RMAN RELI' S:  ALL RI GHT.

MEMBER PENNI NGTON:  THAT'S FINE W TH ME.
| JUST WAS TRYI NG TO FI ND AN | NCENTI VE WHERE | T
DIDN' T COST US. BLANK OUT GRANTS.

CHAI RMAN RELI' S:  RI GHT NOW WE' RE STI LL
TRYI NG TO DI SPATCH W TH LI NE 8.

MEMBER PENNI NGTON: | WOULD SUPPORT
ZERO NG I' T QUT.

CHAI RMAN RELI' S: DO YOU SUPPORT ZERO NG
| T OUT?

MEMBER GOTCH: YES, | DO

CHAI RMAN RELI'S:  WE APPEAR TO HAVE ZERCED
| T OUT AT COW TTEE.

WE' LL MOVE ON TO LINE 9, THE

TECHNI CAL ASSI STANCE PACKAGE THAT | S RECOMVENDED
AT 600 -- 250. YES. NOW THIS IS THE -- IN THE

AREA THAT WE HEARD REGARDI NG THE L. A. COUNTY TYPE
OF PROPOSAL.
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1 AND | WOULD SUGGEST THAT WE | NCREASE
2 THI'S ONE BASED ON TESTI MONY WE' VE HEARD. | DON T
3 CARE WHAT THE OREGON STUDY THAT WE M GHT GET

4 SOMVEDAY TELLS US. | THINK WE -- |'M PERSUADED

5 THAT WE HAVE A LOCAL GOVERNMENT | NTEREST IN THI S,
6 AND THE LOCAL GOVERNMENT | NTEREST | S GO NG TO BE
7 THE PULL ON DEMAND. | RECOMMEND WE GO UP TO 600.
8 MEMBER PENNI NGTON: |'LL SUPPORT THAT. |
9 THI NK WVE NEED MORE TESTI NG TOO SI NCE 25 YEARS

10 | SN'' T ENOUGH.

11 MEMBER GOTCH: MR. CHAIR, | ALSO FEEL

12 THAT THIS I S A VERY GOOD PROGRAM | HAVE A

13 QUESTI ON AND ACTUALLY WOULD HAVE TO BE TO L. A

14 COUNTY. AND THAT' S -- PERHAPS STAFF CAN ANSWER
15 THI'S. AND THAT IS, |I'M WONDERI NG | F L. A, COUNTY
16 OR OTHER PARTI Cl PATI NG COUNTI ES CAN GENERATE

17 ENOUGH MONEY TO HELP W TH THE START- UP COSTS SO
18 THAT WE M GHT BE ABLE TO ADJUST THAT.

19 M5. TRGOVCI CH: AS STAFF, | DON T BELI EVE
20 THAT WE' RE APPROPRI ATE TO RESPOND TO THAT. I T
21 WOULD BE L. A, BUT | WOULD ASK A QUESTI ON FOR
22 PURPOSES OF STAFF CLARI FI CATI ON. ARE YOQU
TALKI NG
23 ABOUT THE DOLLAR AMOUNT BEI NG TEN TASKS LI STED

I N



24 THE PROPOSAL THAT THEY SUBM TTED?
25 CHAI RMAN RELI'S: | WOULD STEP BACK
AND,
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1 AT LEAST FOR THE COW TTEE MEMBERS, AND SUGGEST

2 THAT WE CONSI DER THI S FRAMED AS AN | NTERAGENCY

3 AGREEMENT | N THE WAY WE VENT ABOUT DA NG, LI KE,

4 THE AG DEMOS, THAT I T WOULD BE AN RFP, BUT W THI N
5 AN | NTERAGENCY FRAMEWORK.

6 MS. TRGOVCI CH: FOR THE TEN TASKS LI STED
7 I N THE LETTER?

8 CHAI RMAN RELI'S:  NO. FOR A STATEW DE

9 CENTER TO PROVI DE TRAI NI NG AND ASSI STANCE TO LOCAL
10 GOVERNMENTS ON RUBBERI ZED ASPHALT CONTENT USE.

11 MEMBER PENNI NGTON:  WHEN THEY RESPOND TO
12 OUR RFP, THEY COULD TELL US HOW THEY' RE GOl NG TO
13 DO THAT. |ISN T THAT WHAT YOU HAD | N M ND?

14 CHAI RMVAN RELI'S: WE' LL HAVE TO PREPARE AN
15 RFP LI KE WE HAVE -- LIKE WE DID WTH THE AG DEMOS
16 AND PUT I T OUT BECAUSE WHI LE | THI NK THERE' S GREAT
17 | NTEREST I N WHAT L. A. COUNTY HAS PROPOSED, OUR

18 NORMAL PROCESS HAS BEEN TO OPEN UP THE | DEA AND

19 SEE WHAT COMES | N, BUT THAT I T BE | NTERAGENCY.

20 VE' RE | NTERESTED I N NARROW NG I'T | N THAT RESPECT.
21 MS. TRGOVCI CH: FOR PURPOSES OF THE | TEM
22 VE JUST NEED GREATER CLARI FI CATI ON AROUND THI S.
23 IS THI'S PO NT TO BE OPEN ONLY TO PUBLI C
AGENCI ES

24

THEN? WHEN WE SEND OUT THE PROPOSAL, THE



25 | NTERAGENCY W LL BE --
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CHAI RMAN RELI'S:  WELL, IN TH S CASE |
THINK I T"'S | NTERAGENCI ES THAT BUI LD ROADS, THAT
THERE' S A STRONG CONNECTI ON. AT LEAST THAT'S HOW
| THOUGHT OF IT. | DON T KNOW DO OTHER
COW TTEE MEMBERS - -

MEMBER PENNI NGTON:  THAT' S WHAT |
THOUGHT. I T'S A LEGQ TI MATE QUESTI ON BECAUSE THERE
ARE LOT OF PRI VATE ROAD BUI LDERS. MR. MEYERS,
VWHO S MENTI ONED TODAY, HAS MADE SUBSTANTI AL MONEY
W TH THE BRI DGES AND ROADS.

CHAI RMAN RELI'S:  WE CAN' T DO AN
| NTERAGENCY AGREEMENT W TH A PRI VATE - -

MEMBER PENNI NGTON:  THAT' S WHY SHE' S
ASKI NG THAT, THAT WE DO WANT TO RESTRICT IT TO --

MS. TRGOVCICH: | F YOU WERE PURSUI NG AN
| NTERAGENCY, GENERALLY WHAT YOU WOULD DO IS YQU
WOULD HAVE ALREADY DETERM NED THE SCOPE OF THE
TASK THAT YOU WANT TO ENTER | NTO AND YOU WOULD
JUST PROCEED DOWN THE PATH TO DEVELOP THE
| NTERAGENCY.

| F YOU RE PROPOSI NG TO SEND OQUT A

REQUEST FOR PROPOSALS, THAT WOULD | NDI CATE A
BROADER AUDI ENCE THAT YOU RE LOCKI NG TO SOLICI' T

| DEAS AND APPROACHES FROM ON HOW THEY WOULD
RESPOND TO THI S PROBLEM OR THE | SSUE YOU RE
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PUTTI NG OUT THERE.

MEMBER PENNI NGTON: WHY DON' T WE JUST SAY
$600, 000 I N THE | NTERAGENCY AGREEMENT W TH L. A.
COUNTY TO DEVELOP THI S. THAT'S WHAT WE' RE DO NG

CHAI RMAN RELI S:  THAT'S ALL RI GHT.

MS. TRGOVCI CH:  ANOTHER OPTI ON, WHI CH
DOROTHY JUST RAISED, IS TO DO AN RFP. AND THE I F
THE MOST QUALI FI ED Bl DDER OR PROPONENT IS A PUBLIC
AGENCY, THEN ENTER | NTO AN | NTERAGENCY AGREEMENT
W TH THEM AROCUND THAT. THAT'S ANOTHER OPTION | F
YOU WANTED A BROADER SOLI Cl TATI ON.

CHAI RMVAN RELI'S:  WELL, | COULD DOIT WTH
L.A. COUNTY. AND | WOULD RECOMMVEND THAT WE
MGHT -- WE WOULD -- 1" M LOOKI NG FOR A DOLLAR
AMOUNT, BUT WE M GHT WANT TO MODI FY, SEE BACK WHAT
STAFF THI NKS ABOUT ALL THOSE TASKS AND WHETHER
THEY' RE ALL APPROPRI ATE AS THEY DEFI NED I T.

"M NOT -- | WOULDN' T AT THI S DATE

STATE THAT EVERYTHI NG THAT | S LI STED THERE | S WHAT
THE STAFF WOULD NECESSARI LY FEEL IS GO NG TO BE
MOST | MPORTANT. BUT THAT THEY' VE COME FORWARD
W TH A PROPOCSAL THAT | THI NK SATI SFI ES OUR DESI RE
TO SEE -- TO CREATE A CENTER I N CALI FORNI A THAT

PROVI DES TECHNI CAL ASSI STANCE.
M5. TRGOVCI CH: SO WE' LL BE RETURNI NG
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W TH THE SCOPE OF WHAT THI S | NTERAGENCY AGREEMENT
WOULD BE LOOKI NG LI KE TO THE POLI CY COW TTEE FOR
CONSI DERATI ON | N DECEMBER.

CHAl RVAN RELI S:  DECEMBER? WOULD THAT BE
SUFFI CI ENT TI ME FOR YOU? SURE. AS EARLY AS YQU
CAN.

MS. TRGOVCICH: WE'LL TRY FOR DECEMBER.
WE' LL KEEP YOUR OFFI CES | NFORMED OF OUR PROGRESS
I N THAT AREA.

MEMBER CHESBRO: MR CHAI RMAN, THE REASON
| -- ONE OF THE REASONS | MADE My COMMVENT | N FAVOR
OF LOCAL GRANTS FOR RUBBERI ZED ASPHALT, EVEN
THOUGH | SUPPORT FUNDI NG THI S PROJECT AT SOVE
LEVEL, ESPECI ALLY AFTER MR. M CHAEL DESCRI BED | T
I N I NFORMATI ON TRANSFER AND ALL OF THAT, | DO
SUPPORT FUNDI NG I T AT SOVE LEVEL. | AM CONCERNED
AS VE -- ABOUT THE GEOGRAPHI C DI STRI BUTI ON OF
BEI NG ABLE TO WATCH I T APPLI ED, SEE HOW | T WORKS
AROUND THE STATE. | MEAN BEI NG ABLE TO - -

| REALIZE THIS I S SUPPOSED TO BE A
STATEW DE PRQJECT, BUT IN A PARALLEL TO THE
COVPOST DEMONSTRATI ON PRQJECTS, | THINK THAT |'M A
LI TTLE CONCERNED THAT WE W LL HAVE A DI SPROPOR-

TI ONATE CONCENTRATI ON, AS WE ALREADY DO, TO THEIR
CREDI T, I N SOUTHERN CALI FORNI A. THERE'S BEEN A
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LOT OF ACTIVITY. | WANT TO MAKE SURE THAT WE' RE
NOT NEGLECTI NG APPLI CATI ONS ELSEVWHERE | N THE
STATE. AND THAT'S MY ONLY CONCERN ABOUT FUNDI NG
AT THI' S LEVEL AND NOT FUNDI NG ANY LOCAL GOVERNMENT
APPLI CATI ONS PERHAPS ELSEVWHERE I N THE STATE. SO
THAT'S -- | WOULD PUT THAT OUT THERE FOR
CONSI DERATI ON.

CHAI RMVAN RELI'S:  WELL, AT TH S MOVENT THE
COW TTEE PLEASURE.

MEMBER PENNI NGTON:  |'M I N FAVOR 600, 000
| N | NTERAGENCY AGREEMENT OVER A THREE- YEAR PERI OD.

MEMBER GOTCH: MWELL, | DON' T THI NK | HAVE
ANYTHI NG TO ADD. |'"M WONDERI NG | F VE M GHT, FOR
THE SAKE OF PLAY WTH THE MONEY, AND |'M NOT QUI TE
SURE WHERE WE ARE AS FAR AS THE MONEY GOES RI GHT
NOW TO PUT THAT AT 500, 000 TO MAYBE TAKE A LOOK
AT MR, CHESBRO S SUGGESTION A LI TTLE LATER.

MEMBER PENNI NGTON: LET' S SEE WHERE W\E
ARE AT THE END. | F YOU WANT TO TRY TO ADJUST THAT
AGAI N, WE CAN ADJUST I T AGAI N.

CHAI RVAN RELI'S: SO WE' LL ADD THI' S UP AND
COVE BACK.

MEMBER GOTCH: WE MAY NEED TO ADJUST.

CHAl RVAN RELI'S: NOW THAT TAKES US TO
LEGAL AND -- THE TWO LEGAL AND FI NANCI AL, WHI CH
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ARE BOTH 15, 000. COULD I GET A PO NT OF
CLARI FI CATI ON?

M5. TRGOVCI CH: THOSE WERE TI ED TO THE
LOAN PROGRAM SO W THOUT THAT | TEM GO NG
FORWARD - -

CHAI RMAN RELI S:  WE WOULD NOT HAVE
El THER?

MS. TRGOVCI CH:  YOU WOULD NOT HAVE
El THER. | F YOU WANTED, AS WE SUGGESTED, AN
EVALUATI ON OF THE POTENTI AL FOR THE LOAN TO -- OF
THE BOARD TO ESTABLI SH A LOAN PROGRAM FOR TI RES,
COM NG BACK W TH SOVE THOUGHTS AROUND ADDRESSI NG
THESE TYPES OF NEW BUSI NESSES, WE WOULD BE LOCKI NG
AT AUGMVENTI NG THE FI NANCI AL SERVI CES CONTRACT.

CHAI RMAN RELI'S:  NOW DIDN T YOU SAY
EARLIER -- I'M TRYI NG TO -- WERE YOU PROPOSI NG
THAT THAT BE DONE BY STAFF ON THAT LOAN PROGRAM?

MS. TRGOVCI CH: WE WERE PROPOSI NG THE
STAFF AS VELL AS THE EXI STI NG FI NANCI AL CONSULTANT
SI NCE THAT FI NANCI AL CONSULTANT DEALT W TH ALL THE
TI RE APPLI CATI ONS.

CHAI RMAN RELI'S:  THI'S MONEY WOULD COVE
OUT OF THE TI RE FUND.

MS. TRGOVCI CH: WOULD COVE OUT OF THE
TIRE FUND. |'D JUST LIKE TO RAI SE AS WELL AN | TEM
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THAT |'S NOT | NCLUDED I N HERE BECAUSE WE DI D FOCUS
ON THE LOCAL GOVERNMENT LOANS FOR THE STAFF
RECOMMENDATI ON, AND THAT IS BRI NG NG BACK FOR YOUR
CONSI DERATI ON APPLI CATI ONS THAT COVE | N UNDER THE
RVMDZ PROGRAM FOR Tl RE- RELATED PRQJECTS, THAT
THERE' S BEEN DI SCUSSI ON BY VARI OUS MEMBERS OF
WANTI NG TO SEE THOSE PRQIECTS FUNDED W TH TI RE
DOLLARS.
AND THAT WAS OM TTED FROM THE STAFF

RECOMVENDATI ON SI NCE WE HAD A LOAN ELEMENT | N
THERE. BY TAKI NG THAT LOAN ELEMENT OUT, DO YQU
WANT TO SET ASI DE FUNDS, DOLLARS, THAT WOULD BE
AVAI LABLE FOR LOAN APPLI CATI ONS FOR TI RE
BUSI NESSES COM NG | N UNDER THE RMDZ LOAN PROGRAM?

CHAI RMAN RELI'S: OUT OF THE LOAN, BUT THE
SOURCE OF FUNDI NG WOULD BE THE TI RE FUND. THAT'S
FINE WTH M.

MS. TRGOVCI CH: MAYBE WE COULD PUT THAT
IN AS A LINE I TEM AND WHEN WE GET TO THE END,
WE' LL SEE WHAT THE DOLLAR AVAI LABI LITY I S.

CHAI RMAN RELI' S:  THAT BRI NGS US TO THE
COAL. AND IT'S BEEN SUGGESTED THAT MAYBE WE
COMBI NE COAL AND CEMENT. WHAT ABOUT AN AMOUNT?

MEMBER GOTCH: |'D LI KE TO SUGGEST
100, 000 FOR EACH OF THEM WHI CH WOULD MAKE | T A
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TOTAL OF 200, 000.

MS. TRGOVCI CH: MR, CHAI RMAN, JUST TO
PO NT OQUT, WE' RE NOT QUI TE CLEAR AS TO THE OVERALL
COWPATI BI LI TY OR COWARABI LI TY OF THE DATA. WE'D
LI KE AN OPPORTUNI TY -- WE'RE NOT QUI TE SURE AT
THI'S PO NT.

CHAI RMAN RELI' S: SO YOU D RATHER KEEP
THEM SEPARATE AT THI S PO NT.

MS. TRGOVCI CH:  YES.

MEMBER PENNI NGTON: LET"S DO THAT THEN.

MEMBER GOTCH: LET ME ASK AGAIN, IF |
MAY, HOW YOU ARRI VED AT THE NUMBERS OF 200, 000 AND
100, 000 FOR COGEN AND BI OVASS AND CEMENT.

MS. G LDART: COVBUSTI ON TESTI NG AND
EM SSI ON TESTING | S QUI TE EXPENSI VE. WE' VE GOT AN
EXI STI NG CONTRACT FOR 40, 000 JUST TO ANALYZE
EXI STI NG DATA. THI S WOULD BE REQUI RED TO COLLECT
THE DATA, TO ACTUALLY PERFORM EM SSI ON TESTS, TO
TAKE SAMPLES OF ASH, RUN THEM THROUGH LABORATORY
ANALYSES. THOSE TYPI CALLY, JUST TO DO ONE
EM SSI ONS RUN, M GHT BE I N THE 50, 000 TO 100, 000.

VE ALSO WANTED SOVE MONEY AVAI LABLE

FOR ANY OF THE COMBUSTI ON MODI FI CATI ONS THAT

PERHAPS A FACI LI TY, TOGETHER W TH US, WOULD PAY
FOR THAT MODI FI CATION. I T'S A BIT OF A ROUGH
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1 ESTI MATE, BUT | WOULD SAY THE KI NDS OF TESTI NG

2 VE' RE PROPOSI NG PROBABLY COULD NOT BE DONE FOR A
3 HUNDRED THOUSAND. | T M GHT BE LESS THAN 200.

4 CHAI RMAN RELI'S:  YOU MEAN W TH THE

5 CEMENT?

6 MS. G LDART: FOR THE COAL- FI RED COGEN.

7 CHAI RMAN RELI'S: SO YOU DON' T FEEL A

8 HUNDRED WOULD BE ADEQUATE?

9 MEMBER GOTCH: HOW ABOUT 250, 000? HOW
10 ABOUT $150, 0007

11 MS. G LDART: THAT'S POSSI BLE.

12 MS. TRGOVCI CH:  WHAT WE CAN DO, SI NCE
13 VE' VE | DENTI FI ED SOME VERY FLUI D | TEMS TO BE

14 MOVI NG FORWARD | NTO THE 7-8 YEAR, WE CAN COVE BACK
15 AS WE DEVELOP THAT FOR FUTURE NEEDS.

16 CHAI RMAN RELI'S: SO Ms. GOTCH HAS

17 RECOVMMENDED 250 TO BE DI STRI BUTED BETWEEN THE TWO,
18 | GUESS, TO BE DETERM NED BY FURTHER STAFF WORK,
19 HOW YOU WOULD ALLOCATE.
20 M5. TRGOVCI CH: WHETHER OR NOT IT'S
21 PGOSSI BLE TO LINK THE TWO TOGETHER.  AND | F NOT, TO
22 PROCEED ON SEPARATE COURSES.
23 CHAI RMAN RELI' S: IS THAT -- OKAY. |
24 THI NK WVE HAVE AGREEMENT ON THAT. SO THAT

N
a1

COVWPLETES THE DOLLARS FOR BOTH PERM TTI NG AND
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ENFORCEMENT AND MARKET DEVELOPMENT. AND MAYBE NOW
VE NEED TO GO BACK THROUGH AND MAKE SURE | F WV\E
COULD HEAR A RECI TATI ON OF WHAT WE DI D HERE.

MS. RICE: ON THE--

MEMBER PENNI NGTON: COUPLE OF | TEMS.

CHAI RMAN RELI'S:  YEAH. WE DO HAVE -- |'M
SORRY. | D D-- W DO HAVE A FEW MORE. ClIVIL
ENG NEERI NG.

MS. RICE: THAT WAS A 7-8 RECOMMVENDATI ON
FROM STAFF.

CHAI RMAN RELI S:  THAT' S WHY.  OKAY.
NOW - -

MEMBER PENNI NGTON:  WHAT ABOUT THE
MATCHI NG GRANTS FOR SCHOOL DI STRICTS? |'VE GOT
MATCHI NG GRANTS FOR SCHOOL DI STRI CTS, 300,000. IS
THAT -- 1S THAT ANOTHER 7-8 ALSO?

M5. RICE: | BELIEVE THAT WAS JUST ONE OF
A LIST OF OPTIONS. | T WAS NOT ON THE STAFF
RECOMVENDATI ON.

MEMBER PENNI NGTON:  THAT'S FINE.  GOOD.

CHAI RMAN RELI'S: | F WE COULD, COULD WE
TAKE UP THI'S CI VI L ENG NEERI NG MATTER?

MEMBER PENNI NGTON: | T'S FOR THE NEXT

BUDGET YEAR.
CHAI RMAN RELI' S:  YOU RE RECOMMENDI NG | T
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THE NEXT BUDGET YEAR.

MS. TRGOVCI CH:  WE | NCLUDED A DOLLAR
AMOUNT OF $500, 000, DEPENDI NG UPON THE OUTCOVE OF
THE EXI STI NG CI VI L ENG NEERI NG CONTRACT AND WHAT
VE LEARN. AS | THI NK DOROTHY SAI D, WE' RE JUST
NOT -- WE NEED TO BE ABLE TO GET SOME | NFORVATI ON
FROM THAT CONTRACT TO BE ABLE TO FI GURE OUT WHERE
TO MOVE FORWARD W TH THI' S, TO FI GURE OQUT WHERE TO
GO.

CHAI RMAN RELI' S:  WELL, | GUESS |'M NOT
FULLY HAPPY W TH THAT I N THE BELI EF THAT, YOU
KNOW WE' VE HAD YOLO COUNTY COVE BEFORE US AT
LEAST THREE TI MES THAT |'VE BEEN ON THE BOARD WTH
Cl VI L ENG NEERI NG APPLI CATI ONS.

MS. TRGOVCICH: WE DI D FUND YOLO COUNTY
UNDER THE GRANT PROGRAM

CHAI RMAN RELI'S:  YES. | WOULD BE -- I|IT
WOULD BE FINE WTH ME TO - -

MEMBER PENNI NGTON:  ONCE AGAIN, | WOULD
BE W LLING TO PUT SOMVE MONEY | NTO PROMOTI NG THESE
APPLI CATI ONS, BUT, YOU KNOW ALL WE'RE DO NG | S
FUNDI NG SOVETHI NG THAT THEY HAVE TO FUND ANYWAY.

CHAI RMAN RELI S: WHAT DO YOU MEAN?

MEMBER PENNI NGTON: | F WE' RE TALKI NG
ABOUT USI NG THE MONEY TO PUT IN A GAS SYSTEM R A
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LEACHATE RECOVERY SYSTEM THE COUNTY HAS TO DO
THAT ANYWAY. WE' RE JUST UNDERWRI TI NG THEI R DO NG
I T. WHAT | WOULD LIKE, |IF WE ARE GO NG TO SPEND
MONEY | N THAT AREA, IS TO PROMOTE THE | DEA OF
USI NG THE YOLO COUNTY EXPERI ENCE AS SOVETH NG THAT
OTHER COUNTI ES OR MUNI CI PALI TI ES SHOULD LOOK AT AS
A --

CHAI RMAN RELI' S: IS THAT WHAT STAFF HAD
IN M ND, OR ARE YOU STI LL SAYI NG BECAUSE YOU DON' T
HAVE THE RESULTS FROM THE STUDY, YOU DON T KNOWP

MS. RICE: THAT IS WHAT WE WERE SAYI NG,
THAT WE THOUGHT | T WOULD BE ADVI SABLE TO WAIT FOR
FRU TS FROM THE CONTRACT THAT HAS NOT YET GOTTEN
UNDER WAY BEFORE WE RECOMMEND ADDI Tl ONAL
CONTRACTED FUNDS.

MEMBER PENNI NGTON: SO THAT' S WHY YOU RE
ACTUALLY ASKING FOR IT I N '97-"987

MS. RICE: THAT' S CORRECT.

CHAI RMAN RELI'S:  ALL RIGHT. MS. GOTCH.
OKAY. OTHER | TEMS?

MEMBER PENNI NGTON:  OKAY. SO WE ADD THI S
UP NOW AND SEE WHERE WE ARE.

MS. TRGOVCI CH: MAYBE DOROTHY AND | CAN

BOTH RESTATE THE | TEMS AND THE DOLLAR AMOUNTS AND
WHAT WE HAVE EACH HAVE | DENTI FI ED AS TOTALS UNDER



215



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

N N NN R R R R R R R R R R
W N RBP O © O N o o M W N L O

NN
[S20F N

THOSE TWO BROAD AREAS.

MEMBER PENNI NGTON:  GOOD | DEA.

MS5. RICE: COKAY. | | NDICATE $200, 000 FOR
A PILOT LEA GRANT PROGRAM $100, 000 FOR AN
| NTERAGENCY AGREEMENT W TH THE HI GHVWAY PATROL;
$15, 000 FOR DEPARTMENT OF VEHI CLES; $500, 000 FOR A
CLEANUP CONTRACT OR CONTRACTS; $250, 000 FOR AN
EMERGENCY FUND, WHI CH FUNDS WOULD REVERT TO
CLEANUP | F THEY WEREN' T UTI LI ZED; 500, 000 FOR
LOCAL GOVERNMENT MATCHI NG GRANTS; 100, 000 FOR THE
FI RE MARSHAL, TOTALI NG $1, 665, 000.

ONE AREA WHERE | WOULD LI KE TO ASK

FOR SOVE CLARI FI CATI ON AND MAYBE | SHOULD WAI' T
TILL CAREN | S DONE, ALL THE NUMBERS I N ONE SPOT.

M5. TRGOVCI CH: | N THE MARKET DEVELOPMENT
AREA, THERE'S A TECHNI CAL ASSI STANCE PACKAGE WHI CH
HAS BEEN | DENTI FI ED AS AN | NTERAGENCY AGREEMENT
WTH L. A, COUNTY TO ESTABLI SH A STATEW DE CENTER
FOR $600, 000. THERE IS $15, 000 FOR THE FI NANCI AL
CONSULTANT TO BE ABLE TO EVALUATE APPROACHES FOR
LOANS TO TI RE BUSI NESSES.  THERE WOULD BE A
COVBI NATI ON OF 250, 000 FOR BOTH ADDI Tl ONAL TESTI NG
AND PUBLI C EDUCATI ON WORK RELATED TO CEMENT KI LNS

AND THE COAL- FI RED PLANTS, THAT STAFF WOULD
DETERM NE WHETHER OR NOT THOSE SHOULD BE PROCEEDED
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W TH ON SEPARATELY. AND THE TOTAL THERE |'VE COME
UP WTH IS 865, 000. | BELIEVE BETWEEN THE TWO,
THAT TOTALS $2, 530, 000.

CHAI RVAN RELI'S: SO THAT WOULD LEAVE US A
SUBSTANTI AL AMOUNT OF PLAY STI LL.

MS. TRGOVCI CH: ABOUT A LI TTLE MORE THAN
$800, 000, AND THERE' S STILL THE REMAI NI NG | SSUE OF
W THOUT THE LOAN COVPONENT, DO YOU WANT TO SPECI FY
FUNDS BEI NG MADE AVAI LABLE TO Tl RE- RELATED
BUSI NESSES COM NG | N UNDER THE RMDZ PROGRAM  WE
HAVE SEVERAL TI RE- RELATED APPLI CATI ONS I N THE
FOURTH QUARTER CYCLE RI GHT NOW

MEMBER PENNI NGTON:  THAT PROGRAM AND THE
RVMDZ PROGRAM HAS SUBSTANTI ALLY MORE MONEY THAN
THI'S DOES. SO | WOULD SAY LET"S NOT TRY TO
TRANSFER THAT OBLI GATION TO THIS FUND. | F WE' VE
GOT $800, 000, MAYBE WE OUGHT TO BE LOOKI NG BACK
| NTO SOVE OF THE PROGRAMS WE HAVE HERE.

CHAl RVAN RELI' S: WHAT | WOULD SUGGEST - -

MEMBER PENNI NGTON: LI KE, | MEAN | COULD
SEE US USI NG 800, 000, SAY, PUT 200, 000 | NTO LOCAL
GRANTS AND ANOTHER 300, 000 | NTO THE CLEANUP. AT
LEAST THERE' S 500 AND WE STILL HAVE 300. 1'M

NOT - -
CHAI RMAN RELI' S:  WHAT -- WOULD I T BE THE
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1 PLEASURE OF THE COWM TTEE? | MEAN WE COULD

El THER

2 TRY TO RESCLVE TH S NOW WE COULD COVE BACK W TH
3 FURTHER DI SCUSSI ON FOR THAT UNENCUMBERED AMOUNT.
4 VE' VE CUT THROUGH QUI TE A BI' T OF GROUND TODAY.

5 RATHER THAN TRYI NG TO WNG I T, YOU KNOW AS TO
HOW

6 VE ALLOCATE, OR DO YOU WANT TO DO I T ALL TODAY?
7 MEMBER GOTCH: |' M READY TO FORGE AHEAD.
8 MEMBER PENNI NGTON:  WE COULD GO AHEAD

9 AND - -

10 MEMBER GOTCH: AND THEN WE CAN - -

11 MEMBER PENNI NGTON:  THEN WE CAN BOUNCE
I'T

12 BEFORE THE BOARD TOMORROW SO | WOULD

13 RECOMVEND - -

14 MR. CHANDLER: | WOULD ENCOURAGE YOU TO
15 MOVE FORWARD. ONE PO NT YOU NEED TO RECOGNI ZE | S
16 YOU VE ASKED TO CARRY OVER THE DI SCUSS|I ON ON

17 OXFORD TILL TOMORROW  ANY, |F YOU WLL, UNENCUM
18 BERED BALANCE THAT'S GO NG TO BE PUT FORWARD AS
19 A -- FROM AN ARI THMETI C STANDPO NT, YOU M GHT
JUST

20 WANT TO CONTI NUE YOUR DELI BERATI ONS UNLESS YOU RE

21 OF A M ND THAT YOU WANT TO LEAVE THAT SI ZABLE



22 AMOUNT.

23 MEMBER PENNI NGTON:  THEN | WOULD

24 RECOMVEND THAT WE DO THIS. WE HOLD THI S 800, 000
25 I N ABEYANCE. WE APPROVE WHAT WE' VE ALREADY
TALKED
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ABOUT. HOLD THE 800, 000, SEE WHAT HAPPENS ON THE
OXFORD THI NG, AND COVE BACK AT THE NEXT COW TTEE
MEETI NG AND DEAL W TH THE 800, 000.
El THER 1' M NOT TALKI NG VERY LOUD OR

THIS M KE DOESN T LI KE ME TODAY. BUT |'M SAYI NG
THAT SI NCE WE HAVE THE OXFORD THI NG TO LOOK AT
TOMORROW MAYBE WE HOLD THE 800, 000 I N ABEYANCE,
VE GO AHEAD AND APPROVE WHAT WE' VE AGREED TO
TODAY, AND THEN WE CAN DEAL W TH THE 800, 000 - -
TRY TO DEAL WTH I T TOMORROW OR COME BACK TO THE
COW TTEE MEETI NG AFTER WE SEE WHAT THE OXFORD
THI NG MAY PRESENT.

MEMBER GOTCH: |'D LIKE TO ADD SOVETHI NG
TO THIS AMOUNT FOR -- TAKE AVWAY SOMETHI NG ELSE
FROM THI S AMOUNT BEFORE WE CONCLUDE TODAY. AND
THAT |'S MATCH NG GRANTS TO SCHOOL DI STRI CTS AND
LOCAL GOVERNMENTS FOR PLAYGROUND MATTI NG  AND FOR
THE FI RST YEAR, |'D LIKE TO SUGGEST $500, 000.

CHAI RMAN RELI'S: | HAVE A QUESTI ON.

MEMBER GOTCH: THIS IS WTH THE AMERI CANS
W TH DI SABI LI TI ES ACT REQUI REMENT REGARDI NG
ACCESSI BLE SURFACI NG FOR PLAYGROUNDS -- FOR
VHEELCHAI RS TO PLAYGROUNDS AND W TH A NUMBER OF

| NJURI ES EVERY YEAR W TH CHI LDREN WHO FALL AND
SEVERAL DEATHS A YEAR. AND THI'S I'S ANOTHER WAY
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THAT WE CAN FI ND AND PROMOTE AN END USE.

CHAI RMAN RELI' S: VWHAT WOULD BE THE
ESTI MATED -- DO WE HAVE ANY KIND OF QUANTI TY ABOUT
VWHAT COULD BE -- VWHAT ARE THE TI RE EQUI VALENTS FOR

THI S?

MS. TRGOVCICH: |'M NOT SURE ABOUT Tl RE
QUANTITIES, ITF IT S SPECIFIED IN THE I TEM | KNOW
THERE'S -- IT"S IN THE CHART I N THE BACK. |

BELIEVE I T'S THE VERY LAST PAGE OF THE ITEM IT' S
LI STED -- ACTUALLY | T GOT ELI M NATED. [|I'M NOT
QUI TE SURE | F THE STAFF ARE PREPARED TO BE ABLE TO
| DENTI FY THE APPROXI MATE NUMBER OF Tl RES THAT
WOULD BE ADDRESSED THROUGH THE ESTABLI SHVENT OF
PLAYGROUND MATS. | THI NK ONE THI NG WE DI D DI SCUSS
IS THIS I'S NOT AN ONGOI NG I NI TI ATI VE I N THE SENSE
THAT ONCE YOU BUY YOUR PLAYGROUND MATS.

CHAI RMAN RELI'S:  |I' D WANT TO KNOW THAT
BECAUSE -- | MEAN | F WE' RE COW TTI NG 600, 000 TO A
PROGRAM THAT' S, LET'S SAY, IN THE L. A COUNTY
VWHERE WE' RE LOOKI NG AT HOPEFULLY M LLIONS OF TI RES
AND OUR CRITERIA IS TO CLEAN UP, | NEED SOME
MAGNI TUDE TO FEEL COMFORTABLE W TH COWM TMENT.

MEMBER PENNI NGTON: | THI NK THI S FALLS

| NTO ONE OF THOSE THI NGS THAT | WAS TALKI NG ABOUT
THIS MORNING. THIS IS SUBSI DI ZI NG A PRODUCT. WE
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HAVE Gl VEN -- WE HAVE G VEN MONEY TO BUY EQUI PMENT
TO MAKE CRUMB RUBBER AND TO MAKE THESE MATS. NOW
VWE' RE GO NG TO BUY THE MATS. | THINK I T'S VERY
LAUDABLE, BUT | DON'T THINK IT"S A JUDI Cl OQUS USE
OF OUR MONEY.
THE FELLOW WHO MAKES THEM TELLS US

THAT I'T"S A VERY ECONOM CALLY VI ABLE PRODUCT. |F
| T"S AN ECONOM CALLY VI ABLE PRODUCT, WE SHOULDN T
HAVE TO BUY | T. AND THE SCHOOL SYSTEMS, | THI NK
THEY JUST GOT MORE MONEY FROM THE BUDGET.  AND,
YOU KNOW | THINK THAT -- | THI NK WE OUGHT TO
STICK TO OQUR OWN GAME AND LET THE SCHOOLS WORRY
ABOUT THEI R GAME.

MEMBER GOTCH: | HAD SUGGESTED ACTUALLY A
MATCHI NG GRANT W TH SCHOOLS AND LOCAL GOVERNMENTS,
VHI CH COULD | NCLUDE, AS YOU HAD STATED, THE
DEPARTMENT OF REC AND | NDUSTRY.

MEMBER PENNI NGTON:  AGAI N, WE' RE
SUBSI DI ZI NG THAT PRODUCT WHERE | T' S SUPPOSED TO BE
AN ECONOM CALLY VI ABLE PRODUCT.

CHAI RMAN RELI' S:  YOU RE LOOKI NG AT
SPECI FI CALLY MATS, NOT THE WHOLE SURFACE?

MEMBER GOTCH: I T IS THE WHOLE SURFACE.

CHAI RMAN RELI' S:  THE WHOLE PLAYGROUND.
MEMBER GOTCH: I T IS THE WHOLE SURFACE.
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1 | T"S THE SURFACI NG OF ALL THE PLAYGROUNDS FOR THE
2 STATE W TH RUBBERI ZED MATS.

3 CHAI RMAN RELI S: JUST STRI CTLY MATS.

4 MEMBER GOTCH: |' M TALKI NG ABOUT

5 RUBBERI ZED MATS. | JUST WANT TO ENCOURAGE THE USE
6 OF AN END PRODUCT FOR TIRES. | F THAT | NCLUDES - -
7 MEMBER PENNI NGTON:  YOU KNOW |' D RATHER
8 GO BACK AND PUT I T I NTO THE GRANTS TO THE LOCAL

9 COMMUNI TI ES TO USE RUBBERI ZED ASPHALT, SOVETHI NG
10 THAT IS -- THIS | S ALREADY A VI ABLE ECONOM C

11 PRODUCT ACCORDI NG TO THE PEOPLE WHO ARE SUPPOSED
12 TO BE MAKI NG MONEY ON | T.

13 CHAI RMAN RELI'S:  |'D HAVE TO AGREE. |

14 THINK ITF IT'S -- YOU KNOW |F | COULD SEE THAT V\E
15 VERE LOOKI NG AT M LLIONS OF TIRES, THAT WE' RE

16 FURTHERI NG OQUR M SSI ON SI GNI FI CANTLY AS A

17 DI VERSI ON OR AN END- USE MARKET FOR LARGE AMOUNTS
18 OF TIRES, BUT | DON T HAVE THAT PERSPECTI VE | N

19 THI S CASE
20 MS. G LDART: WE COULD COMVE BACK
TOMORROW
21 W TH SOME DATA.
22 MEMBER PENNI NGTON:  |'M W LLING TO

HOLD

23 THI' S 800, 000 THAT WE HAVE UNTI L AFTER WE' VE



TALKED

24 ABOUT THE OXFORD Tl RE SI TUATI ON.  AND THEN
MAYBE

25 VE CAN LOOK AT AND DO AS YOU SUGGEST OR DO AS
MR.
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1 CHESBRO SUGGESTS OR SOMETHI NG OF THAT NATURE.
2 MEMBER GOTCH: ALL RIGHT. AND ALSO
3 MARTHA SAYS THAT SHE CAN COVE BACK TOMORROW W TH
4 SOVE DATA.
5 MS5. G LDART: ON NUMBERS OF Tl RES USED.
6 CHAI RMAN RELI'S: SO YOU W LL COVE BACK
7 TOMORROW AND G VE US PERSPECTI VE ON THI S.
8 MEMBER CHESBRO. MR, CHAI RMAN, ON THE
9 QUESTI ON OF LOANI NG MONEY TO TI RE- RELATED
10 BUSI NESSES OQUT OF THI S FUND RATHER THAN THE RNMDZ
11 FUND, I'D LIKE TO PO NT OUT THAT I T'S BEEN A VERY
12 SHORT TIME PERICD I N THE H STORY OF THE RVDZ LOAN
13 PROGRAM THAT WE HAD A DROP | N DEMAND FOR THAT
14 MONEY. WE HAVE A MJUCH LARGER WASTE STREAM TO
DEAL
15 W TH BY THE YEAR 2000 AS OUR LARGER RESPONSI -
16 BILITY. AND WE WENT TO GREAT LENGIHS TO SELL
17 LOANS TO RENEW THE LOAN PROGRAM TO TRY TO
18 MAXIM ZE THE AMOUNT OF MONEY THAT WAS AVAI LABLE
I N
19 THAT FUND. AND THE LEGQ SLATURE AUTHORI ZED THE
20 TIRE FUND TO DEAL W TH TI RE PROBLEMS.  AND |
WOULD
21 SUGGEST THAT IT'S IN THE | NTEREST OF BOTH

PROGRAMS



22
23

24
25

THAT WE SET ASI DE SOVE MONEY FOR BUSI NESS LOAN
FUNDS.

NOW SO FAR THERE HASN T BEEN MJUCH
ACTIVITY THERE, AND THE MONEY CAN REVERT AND BE
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USED FOR OTHER THINGS I F THE DEMAND | S NOT THERE.
BUT | DO THINK THAT IT'S IN THE | NTEREST OF THE
RVMDZ PROGRAM FOR US TO SET SOVE MONEY ASI DE FOR
LOANS FOR TI RE BUSI NESSES FROM THI S FUND.

CHAI RMAN RELI' S:  |'M OKAY W TH THAT.

MEMBER PENNI NGTON: | JUST THI NK WE' VE
GOTr SO MANY OTHER DEMANDS ON THI' S FUND AND, YOQOU
KNOW

MEMBER CHESBRO: | HEARD STAFF MENTI ON
EARLI ER THAT THERE'S A BI G SLUG OF LOAN DEMAND | N
THE RMDZ PROGRAM COM NG DOWN THE PI PELI NE.

CHAI RMAN RELI' S: IS THAT WHAT YOU RE
SEEI NG, CAREN?

MS. TRGOVCI CH:  WE' VE SEEN A MUCH
ENHANCED FOURTH QUARTER, AND OUR PI PELI NE REPORTS
SHOW SI GNI FI CANT AMOUNT OF DEMAND I N THE COM NG
YEAR. | WOULD LIKE TO PO NT OUT THAT THERE ARE
PROBABLY SEVERAL | NDI VI DUALS SITTING IN TH S ROOM
THAT HAVE LOAN APPLI CATIONS IN W TH US RI GHT NOW
OR WERE SITTING IN THI S ROOM EARLI ER | N THE DAY.

CHAI RMAN RELI S:  ALL RI GHT.

MEMBER PENNI NGTON:  IN MY BOOK I T'S, YOQU
KNOW ROBBI NG PETER TO PAY PAUL. HERE THI S MONEY

COULD BE USED FOR OTHER THI NGS, AND WE HAVE
ANOTHER FUND THAT COULD BE USED FOR LOANS, BUT,
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YOU KNOW | DON T --

MEMBER CHESBRO. | SEE IT AS THE ABSOLUTE
OPPOSITE. | SEE IT THE OTHER WAY AROUND, THAT
| TS | NAPPROPRI ATELY ROBBI NG THE RMDZ -- THE | WM
FUND TO BE FUNDI NG Tl RE PROJECTS OUT OF THAT FUND.
VWE HAVE A TI RE FUND THAT THE LEG SLATURE GAVE US
TO DEAL W TH Tl RE PROBLEMS.

CHAI RMAN RELI' S: | THI NK WE SHOULD KEEP
THE FUNDS AS CLEARLY DEMARCATED NO MATTER WHAT
REALLY THE SI TUATION IS RIGHT NOW | T COULD
CHANGE QUI CKLY.

M5. TRGOVCICH: DID YOU WANT TO SPECI FY A
DOLLAR AMOUNT, OR LEAVE | T OPEN- ENDED AT THI S
PO NT?

CHAI RMAN RELI'S:  |I'M NOT CLEAR. YOU
WOULD HAVE TO CLARI FY THAT FOR ME I N TERMS OF WHY
SPECI FYI NG A DOLLAR AMOUNT.

MS. TRGOVCI CH: FOR THE LOANS.

CHAI RMAN RELI S:  YEAH.

MS. TRGOVCICH: I N TERMS OF DOLLAR
AMOUNTS THAT WOULD BE AVAI LABLE.

MEMBER PENNI NGTON:  HOW MUCH MONEY DO YOU
WANT TO SPEND ON THI S | S WHAT SHE' S SAYI NG.

MR. CHANDLER: | F YOU WANT MONEY TO COME
FROM THE TI RE FUND, WOULD YQU LI KE TO SET ASI DE
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SOVE MONEY FROM THE TI RE FUND TO FUND THESE LOANS?

CHAI RMAN RELI'S: OH, | SEE. LIKE WE DI D
I N PRI OR YEARS. WHAT WAS THE AMOUNT WE - -

MS. TRGOVCICH: | THINK I T WAS 600, 000.

CHAl RVAN RELI'S: 600, 000. YES, I N THAT
RANGE, 600, 000.

MR. CHANDLER: SO THAT WOULD TAKE YOUR
RESERVE FROM 865, 000 DOWN TO 200, 000.

CHAI RMAN RELI'S: | WANT TO THI NK THAT
OVER OVERNI GHT. | DON' T WANT TO RUSH JUDGVENT ON
THAT.

MEMBER PENNI NGTON:  ALL | SEE HERE | S
$800, 000 THAT WE DEVOTE.

CHAI RMAN RELI'S:  LET'S HOLD I T OVER AND
DEAL WTH I'T I N FI NALI TY TOVORROW

MS. RICE: DID YOU WANT US TO PUT A TITLE
I N FOR POLI CY COW TTEE ON ALLOCATI ON | SSUES THAT
MAY GO OVER | NTO NOVEMBER AS A SAFETY?

MEMBER PENNI NGTON: | THINK I T WOULD BE
SMART. WE CAN ALWAYS CANCEL IT, PULL IT OFF THE
AGENDA.

MS. TRGOVCI CH:  RI GHT NOW WE WOULD HAVE
APPROXI MATELY THREE CATEGORI ES OF TI TLES THAT

WOULD BE GO NG FORWARD. ONE WOULD BE LEG
CONCEPTS, ANOTHER ONE WOULD BE ALLOCATI ON | SSUES,



226



Please note: These transcripts are not individually reviewed and approved for

accuracy.

© 00 ~N oo o b~ wWw N P

10
11
12
13
14
15
16
17
18
19
20
21
22
23

24
25

AND A THI RD WOULD BE ADDI TI ON TO THE POLI CY
| SSUES, THE CONSI DERATI ON OF POLI CY | SSUES THAT WE
| DENTI FI ED EARLI ER - -

CHAI RMAN RELI S:  CORRECT.

MS. TRGOVCICH: -- | N THE CARRY- OVER

CHAI RMAN RELI S:  OKAY. WE DONE?

MEMBER PENNI NGTON:  YOU ARE THE CHAI R.

CHAI RMAN RELI'S:  WE' RE DONE. NO FURTHER
BUSI NESS, ANYONE | N THE AUDI ENCE.

MEMBER PENNI NGTON: DO WE NEED -- WAIT A
M NUTE. WAIT A MNUTE. DO WE NEED TO MOVE ALL
THI S?

CHAI RMAN RELI'S: WE' LL HAVE TO VOTE TH S
QUT. THERE'S A MOTI ON.

MEMBER PENNI NGTON:  |'LL MOVE WHAT WE
HAVE WORKED OUT HERE TOTALI NG - -

CHAI RMAN RELI S:  WHAT'S THE TOTAL?

MS. TRGOVCI CH:  $2, 530, 000.

MEMBER PENNI NGTON:  $2, 530, 000.  SOUNDS
LI KE ¥ W FE' S NORDSTROM BI LL.

CHAI RMAN RELI' S:  AND THAT LEAVES AN
UNENCUMBERED AMOUNT OF APPROXI MATELY 800 PLUS
THOUSAND, 865, 000.

MEMBER PENNI NGTON:  |'LL MOVE THAT.
CHAI RMAN RELI S:  OKAY.
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1 MEMBER GOTCH:  SECOND.
2 CHAI RVAN RELI'S:  WE' LL CALL THE ROLL.
3 THE SECRETARY: MEMBER GOTCH.
4 MEMBER GOTCH: |' M ABSTAI NI NG.
5 THE SECRETARY: MEMBER PENNI NGTON.
6 MEMBER PENNI NGTON:  AYE.
7 THE SECRETARY: CHAI RMAN RELI S.
8 CHAI RMAN RELI'S: AYE. OKAY. WE RE DONE.
9
10 (END OF PROCEEDI NGS AT 4:32 P.M)
11
12
13
14
15
16
17
18
19
20
21
22
23
24

N
a1
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